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REVIVALS AND RE-CONSTRUCTIONS, 


Amipst the wild excitement, the fearful fluctuations, and the 
generally unsettled state of affairs, induced by the outbreak of 
war between two great continental powers, it is well if we can 
look at home and find traces of improvement there. We are 
not sanguine enough thus to preface a general review of “the 
situation’? at this moment, because we are only too painfully 
conscious that the influence of the rupture between France and 
Prussia has been felt by many who have nothing in the world 
to do with either party to the strife. Weconfine our survey to 
a narrower field, and note with interest the proximate success 
of two attempts at repairing the ruins of 1866. Revivers 
and re-constructors have been at work, endeavouring to build, 
on new and more stable foundations, those commercial temples 
which were run up so quickly and slightly that they tumbled 
down and toppled over, crushing as many victims in their fall 
as perished beneath the Philistine edifice which Samson brought 
upon the heads of his assembled captors. It is true that most 
of the companies which failed in that evil time have fallen, like 
Lucifer, to rise no more. Rotten as tinder, they gave way on 
the first touch. Fragile as soap bubbles, they collapsed as soon 
as a cold wind blew upon them. Still, it is a great relief to find 
that all are not quite so bad as it was the fashion to represent 
them, and that, after the perils of a period of panic and the 
sacrifices inseparable from forced realisations while the market 
was crowded with sellers who could find no buyers, a substan- 
tial residuum remains from which those who have stood to their 
shot, and paid their calls, may hope in part to recoup the 
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heavy losses which came upon them when the application of 
limited liability was tried and found wanting. 

Few of the failures of 1866 attracted more attention than 
those of the Joint-Stock Discount Company, and of the Imperial 
Mercantile Credit Association. To the first belonged the un- 
enviable distinction of leading off that Dance of Death in which 
so many hundreds of its compeers eventually joined, while the 
second was one of the earliest and most distinguished imitators 
of the great House at the Corner in declaring itself insolvent. 
When they closed their doors the public was startled and indig- 
nant at having been done out of the few pounds per share which 
had been paid already. Their imagination did not bring before 
them the picture which has since become so familiar, of call 
after call made in due form, and wrung from the pockets of 
long-suffering shareholders, who gave themselves up to the tor- 
mentors with as good a grace as a “suspect”? would surreader 
himself to the College of the Inquisition. But there was no 
help for it. In both the cases now under notice, the balance- 
sheets showed aggregate liabilities which were counted by 
millions, and as no security was marketable in those times, the 
only way of raising funds wherewith to pay creditors, was by 
enforcing calls against contributories. From the Joint-Stock 
Discount proprietors every available penny has long since been 
called up. £15 per share has been levied since the liquidation 
began, and something still remains to be done before the com- 
pany’s obligations are fully discharged. The Imperial Mer- 
cantile is in better case. Its calls have been more frequent, and 
the gross amount is £17. 10s. per share, making, with £10 
called up while the company was yet a going concern, a total 

ayment of £27. 10s. per £50 share. But the outstanding 
iabilities are now reduced to a fraction over £200,000, and 
nearly five millions have been cleared off in one way or other. 
Portentous as such figures look, the sums they represent, they 
have been found somehow, and as the result proves, they have 
been found in time to keep a large part of the assets from being 
sold for a song in the darkest days of the panic. That ok 
sacrifices have been made is not to be denied. But others still 
more ruinous have been averted by the careful “nursing” of 
securit*es which now remain, and which it is believed will 
partially recoup the proprietors for their heavy losses. 

In each of these instances, a movement has been set on foot 
for forming a new company, which shall act as a sort of salvage 
association with respect to the remains of the old. The “ Jot 
Stock Discount Circular ” announces that the principal un- 
realised assets consist of railway shares believed to be worth 
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£900,000, but upon which the liquidators place no higher pre- 
sent value than £300,000. To utilise this property, it is pro- 
posed to raise £75,000 by new shures, which are to be a first 
charge upon it, and which will enable the committee at once to 
dispense with the costly agency of the Court of Chancery during 
the continuance of the winding-up. We regret to observe that 
while everybody wished to see this highly desirable object 
accomplished, a somewhat “ disedifying ’’ squabble took place 
as to the best way of doing it. There was a contest about con- 
tinuing or ceasing to employ the official liquidator, a debate as 
to the. relative merits of a committee of voluntary liquidators 
and a committee appointed to act in unison with the official 
liquidator who has so long had the affair in hand, and a recur- 
rence to the dissensions of four years back, when the friends 
of the respective liquidators voted and canvassed with all the 
heat of the free and independent at a parliamentary election. 
We hope that this controversy has ended with the resolution in 
favour of the voluntary liquidators, and that it will leave no 
seed of bitterness to spring up and bear bad fruit hereafter. 
And though comparisons are odious, we cannot refrain from 
making one, protesting that it is not our fault if the Imperial 
Mercantile has gréatly the advantage init. The announce- 
meuts made with respect to it are cheering to a degree which 
could hardly have been believed by those who watched its pro- 
gress under difficulties which were all but overwhelming. As 
we have already stated, five millions of liabilities have shrunk 
to £200,000, and the ussets in hand promise well for those who 
have kept up their payments. The finuidators claim credit, as 
they fairly may, for having procured the assent of the creditors 
to an arrangement which gave the proprietors four years’ 
breathing time, and got rid of an application for a call of £35 
per share, which a heavy creditor was inclined to press, when 
acceptances were offered for distant dates, all of which have 
been met at maturity. The burden has thus been distributed 
both in place and time, and many a back has borne it without 
serious inconvenience, which would have bent and broken if it 
had been laid upon it in one lump. Besides this, the creditors 
were induced to accept interest at 5 per cent. instead of 11, 
as agreed to when money was hardly to be had at any price. 
The saving under this head alone amounts to £86,000, and the 
net result of the care which has been taken with the manage- 
ment has been to render probable an ultimate return of about 
£15 per share, provided the proprietary will henceforth work 
together harmoniously for their own benefit, Some capital 
may be required to nurse securities which are growing in value, 
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and possibly also for undertaking such new business as may be 
offered when the reconstructed Imperial Mercantile gets under 
weigh. And there is one peculiarly hopeful feature in the pro- 
spectus. ‘lhe securities in hand are already yielding £30,000 
a year, or about 6 per cent. on the capitai of the new company, 
while their present value is such that the bankers have been 
perfectly ready to advance such sums as are required for paying 
off the :emainder of the bilis now running. So soon as the 
contemplated resuscitation is accomplished, the existent liability 
of £22. 10s. on each £50 shure will be legally as well as vir- 
tually extinguished. The shareholders will have property of 
present value, prospectively increasing as times mend, and latent 
resources can be developed into something approximately re- 
sembling the outlay upon them. In short, without leading the 
proprietors to imagine that they will be other than heavy losers, 
the report of the liquidators, endorsed by the committee of 
shareholders and creditors, affords good ground for hoping that 
the Imperial Mercantile will come much better out of the mill 
than most other companies. Such results can only have been 
attained by very zealous and intelligent service on the part of 
those professionally concerned, and it is gratifying to observe 
that the committee close their circular With a graceful and 
hearty acknowledgment of “the great care, ability, and per- 
severing labours of the liquidators and their solicitor.” 


— 
> 





THE CROWN BANK, NORWICH. 


Rare ty have we had to chronicle a disaster so lamentable as 
that which, since our last issue, has whelmed the long- 
established and extensive banking establishment with which 
the names of Harvey and Hudson have for so many years 
been associated. In the full tide of success as to its ordinary 
business, occupying a commanding position in the chief city 
of the eastern counties, with branches and tributaries in 
almost every important town of the county and district, the 
Crown Bank, until a few days since, was among the most 
highly honoured, extensively trusted, and exceptionally 
powerful organisations for banking purposes. It steod on 
a vantage ground of its own. It was a favoured and favourite 
representative of that best style of private banks which rose 
from the small beginnings of some well-to-do retail tradesman, 
receiving his neighbours’ money on deposit, and gradually 
increasing his operations until he shut up the retail shop and 
kept.to the bank counter. We do not stop to enumerate the 




















The Crown Bank, Norwich. 649 


thriving concerns in London and elsewhere which began 
business in this way, and we need scarcely allude to the 
circumstance that the Crown Bank was not started by a 
thriving shopkeeper, but by a gallant general. The Crown 
Bank rested on a basis exactly similar to that on which the 
best private bankers have always built. Confidence in their 
personal integrity brought money to their coffers, and belief 
in their skill and sagacity as men of business, became an article 
of faith with every inhabitant of their city. Londoners and 
such like folk might say, “as safe as the Bank of England,” 
but what was even such security when compared with that of 
the House of Harvey? Threadneedle Street might be uneasy 
and Capel Court in convulsion, but the Crown Bank still stood 
where it did. Its principal partner was a county gentleman, 
a member of Parliament and a landed proprietor. He gave 
grand parties, and viriually elected the representatives for 
particular boroughs. He received a baronetcy, less as the 
reward of political services than as a well-earned social dis- 
tinction, and lived en grande tenue, as a man of mark, scarcely 
dreading the mildest and most constitutional opposition as long 
as he lived. 

It is, beyond expression, grievous to know that in an hour or 
two this carefully raised and seemingly durable fabric has been 
brought to ruin and desolation. Upon the district in which 
the Crown Bank was a power, the news of its closing fell with 
the suddenness of a thunderbolt. No preliminary or pre- 
monitory rumour had heralded its destruction. No word of 
sinister augury had been uttered with reference to its affairs. 
There had been no run upon its coffers; no slur upon its 
paper. Its principal partner went out one fine morning to a 
shrubbery in the vicinity of his noble mansion. The sound of 
a shot fell on the ear, the body of the bankrupt banker upon 
the earth. Tenderly and carefully the hands of friends and 
dependents carried the would-be suicide to his home, and there, 
for a few days, life and death struggled for the mastery. But 
the deadly work had been done too well. The shot hud gone 
home, and though some breathing time was left, it did little 
more than afford the dying man an opportunity of knowing 
that the calamity he feared to face had fallen upon the concern 
whose destinies he had directed. The story is a short and sad 
one. The Crown Bunk has failed, with liabilities of a million 
and a half, and with assets likely to realise from ten to thirteen 
shillings in the pound. The good wills of head office and 
branches have been sold to the Norwich Bank, and credits 
have been opened by it and by the National Provincial, 
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which will greatly mitigate the inconvenience consequent 
upon the misfortune. But the fact remains that the disaster 
would never have happened but for a breach of the 
principles of banking, flagrant almost beyond belief. Many a 
bank has gone down through making advances upon unmarket- 
able securities. The funds of the Crown Bank have been dissi- 
pated in ventures that were no securities at all. A net profit 
of twenty thousand a-year was not enough to satisfy the head 
of the firm, even with the addition of a handsome income from 
fortunes inherited and realized. In an evil hour, he was lured 
from a path that was at once safe and pleasant, lucrative and 
honourable. He operated freely ut the Stock Exchange 
and staked his own, his partners’ and his customers’ 
money, upon issues as uncertain as the throw of the dice or the 
colour of the cards. The result is matter of history, An 
entire district is passing through the throes of a local panic. 
A great establishment, with twenty-nine prosperous branches, 
has closed its doors. A firm which till yesterday was wealthy, 
is now bankrupt. A man who was so recently held in the 
highest honour, has closed his career as a great “ defaulter.’’ 
All this has happened through an abandonment of principles 
which no banker ought ever to forget, because obliviousness with 
respect to them involves peril, not only to his own fortune, but 
to his clients’ balances, and, by consequence, to his own good 
name. Sir Robert Harvey is dead, and de mortuis nil nisi 
bonum. On this account we refrain from dealing with his 
faults and failings as if he were still amongst us. We readil 
acknowledge his many excellent qualities. We admit that until 
the last few years, he deserved the lofty reputation he enjoyed, 
and worthily used the great wealth which he possessed. But we 
cannot forget that for three years, his Stock Exchange opera- 
tions have been colossal, and that it is to the persistent “ill 
luck ” which has followed his perseverance in speculations he 
never ought to have commenced, that his overwhelming em- 
barrassments and melancholy end are due. 


oo 
> 





THE MINT. 


Tue Chancellor of the Exchequer may be safely congratulated 
upon the measure of success which has attended his general 
scheme of reorganising her Majesty’s Mint, Some parts of 
the plan, it is true, have been abandoned, some opposed and 
dropped. - The most considerable of these had no affinity 
whatever to administrative improvement, but contemplated a 
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real revolution as to the fundamental monetary principle of the 
country. The proposal to tamper with the weight of the 
sovereign for the sake of some visionary advantage in inter- 
national coinage aroused the susceptibilities of all who are 
recognised as authorities on this most important and most 
delicate subject, and, after a thorough discussion, the project 
has been, we trust, definitively abandoned. 

On the other hand, Mr. Lowe’s administrative improvements 
in the Mint establishment have commended themselves to 
general assent. In a transformation of this kind murmurs 
naturally arise from interests that are disturbed, and more 
solid objections, urged from motives not dictated by private 
interest, are necessarily raised. To some of these Mr. Lowe has 
given homage and paid submission. But the broad plan 
remains. As the establishment was too large for the work it 
had to perform the staff has been reduced—we write of these 
changes as accomplished facts because they are so substantially. 
The office of master worker abolished, gives the Finance 
Minister of the day an authority in and control of the manage- 
ment ; and this, he being a responsible Minister of the Crown 
sitting in the House of Commons, necessarily gives to Parlia- 
ment an opportunity of yearly reviewing the proceedings of 
the establishment and its mode of conducting business. What 
the reductions in the subordinate ranks of the officers may be 
we know not, but no doubt need be entertained that the work 
to be done by those who are left will not be over-arduous. In 
all this, although an innovation upon the old routine, and 
which, when proposed, startled some and offended others, 
simply because it was an innovation, there is little to find fault 
with and much to commend. 

Another point of not less importance—the Mint staff and 
machinery must always be maintained at a certain strength 
and efficiency, #. ¢., above the average requirements of the 
coinage for England. Why? Because the demand for a 
supply of gold coins is far from being a constant quality. 
It comes by fits and starts, and must be met without delay. 
Mr. Lowe has satisfied himself, and we are satisfied too, on 
independent grounds, that nothing could be more unsafe and 
therefore more unwise than to let our coinage out to contract. 
So the Royal Mint must be kept up. ‘I'o avoid the loss, 
incident to the circumstances just referred to, it is decided that 
the Mint shall be at liberty to contract with foreign Govern- 
ments to strike their coinages. When first this was pro- 
pounded we thought it rather a detraction from the Queen’s 
—by which we mean the nation’s—dignity ; but as it has been 
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acquiesced in, and as it promises to utilise the waste power of 
the Mint, nothing more need be said. Retrenchment and economy 
are the object, and as these have come to be recognised as the 
primary aim and end of the Chancellor of the Exchequer’s 
labours—why, they may as well take this direction as any 
other. 

From the consideration of this general subject, it is im- 
possible to exclude that of the light gold coinage. We have 
always held that the loss on these light pieces is one primarily . 
and exclusively tv be made good by the public fund. It is a 
gross injustice to mulct the last holder of such a coin in the 
amount of the deficiency—just as if it were he who caused the 
whole abrasion. The annoyance which the present system 
inflicts on bankers, and the loss, especially to the Bank of 
England, are, together, incalculable. The last-named institu- 
tion has sustained its share of the burden, and not only that, 
but has come forward spontaneously with a proposal, accepted 
by government, by which at further sacrifice it will henceforth 
facilitate the business of which it has hitherto been the practi- 
cally sole intermediary between the Mint and the outside 
public. 

Remains what may be termed in the literal sense of the 
word, a material point, the transference of the Mint from its 
actual site to some other offering greater advantages. It has 
been said, and it is not improbably true, that the great estab- 
lishment for converting bullion into coin was placed where it 
stands in order that it might enjoy the protection of the Tower 
garrison. That is a question for the antiquaries and Dry-as- 
Dusts. What we have to consider are the exigencies of to-day. 
Well, it is proposed to remove the Mint, and the proposal com- 
mends itself to common sense. A journey from westward to 
the Mint is a thing almost unheard of, except to the officials 
and explorers among the outside public and foreigners. The 
situation is most inconvenient. But, moreover, the building is 
greatly too lurge for the work done, and it cannot be divided 
and a part let off. The site is highly valuable, considering the 
extensive shipping and wholesale commercial business which 
goes on all around. Suppose the structure demolished, and the 
ground laid level and sold, how many warehouses would, in the 
course of a few months, be erected. And how would the land 
sell? Not, certainly, like plots in Lombard Street or Cornhill, 
but, as certuinly, at a large gain to the crown. 

Against the removal of the Mint, therefore, not a word is to 
be said. It has been decided upon in principle, as we learn 
from Mr. Lowe, although nothing has been resolved upon as 
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to its future home. The Chancellor of the Exchequer states 
that a building in the quadrangle of Somerset House has been 
thought of. We trust the thought may be dismissed. Somerset 
House is one of the finest monuments of architecture in Lon— 
don, and if the present race of architects can do little or nothing 
good of their own, at least let us hold their hands from spoiling 
what has been well done by their predecessors. Why cannot 
a site be found nearer to Whitehall? 


-— 
> 





BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING JUNE 29TH. | WEEK ENDING JuLy 13rH, 
£9,665,000 | Thursday £12,423,000 
Friday 10,322,000 | Friday . - 11,368,000 
Saturday 10,554,000 | Saturday 11,572,000 
11,950,000 | Monday 11,662,000 
11,839,000 | Tuesday 11,581,000 
13,194,000 | Wednesday 13,310,000 


_ 


£67,524,000 | £71,916,000 


WEEK ENDING JULY 6TH. | WEEK ENDING JULY 20TH. 
£30,266,000 | Thursday £12,838,000 
20,008,000 | Friday .........000000.. . 32,461,000 
Saturday 13,714,000 Saturday 15,733,000 
Monday .......sseeseesees 14,642,000 Monday 14,097,000 
12,746,000 | Tuesday 13,192,000 
15,110,000 Wednesday....... erececes 12,609,000 
£106,586,000 | 


ip 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and five months ended the 31st 
May, were issued on the 28th June, and, although they do not exhibit 
quite such favourable results as have been shown in some of the previous 
returns, there is sufficient to indicate that business is steadily, if not 
rapidly, progressing. The total declared value of our exports for the 
month of the present year was £16,786,940, against £16,316,540 in the 
mouth of 1869, and £14,670,035 in that of 1868, showing an increase of 
£470,400 on the former period, and £2,116,905 on the latter. For the 
five months of the present year the total was £79,801,184; in 1869 it 
was £74,744,620, and in 1868, £70,668,103, being an increase over 1869 
of £5,056,564, and over 1868 of £9,133,081. In exported articles the 
increase has been in alkali, gunpowder, coals and culm, cotton yarn, 
earthenware and porcelain, linen yarn, machinery, iron and unwrought 
steel, thrown silk, silk manufactures, wool, and woollen and worsted yarns; 
and the decline has been in fire arms, beer and ale, cotton manufactures, 
haberdashery and willinery, linen manufactures, seed oil, British spirits, 
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and woollen and worsted manufactures. With regard toimports, the increase 
has been in raw cotton, flax, leather manufactures, cubic nitre, raw silk, 
tallow, wool, cocoa, spirits, sugar, and tobacco. On the other hand, there 
has been a falling off in live animals, hemp, flaxseed, and linseed, ‘coffee, 
and wine. As respects cereals, there has been an increase in the importa- 
tion of all descriptions, except Indian corn. 
increase is shown in bacon and hams, salt pork, butter, cheese, eggs, and 
lard, but a decline in salt beef. The actual fluctuations in the several 
articles will be found in the tables annexed :— 


In the case of provisions, an 




















EXPORTS. 
1869, 1870. 
Coals and culm ... oon ene «. tons 883,808 1,048,424 
Cotton manufactures ... eee «- yards | 248,918,723 245,805,024 
Cotton yarns... eee =~ me 13,756,330 15,257.937 
Haberdashery and millinery eco .-- Value £ 364,879 333.457 
Linen manufactures... ei --- Value £ 583,587 611,776 
Linen yarn eee cee seo ee — Ibs. 2,556,165 3,117,399 
Iron, pig... eee eco oo +. tons 65,234 89,376 
Ditto, railway ... eco eee + tons 87,392 131,208 
Copper, unwrought... eee we =Cwts, 21,055 22,715 
Ditto, sheets, nails, &c.... nite eee Cwts. 41.858 56,042 
Oil seed ... ove seo ove --- gallons 757,427 722 470 
Silk manufactures oe ove «- Value £ 79,865 86,948 
Ditto, thrown ... Male ose a oe 65,134 81,264 
Spirits, British ... ove eee «- gallons 150,583 145,166 
Woollen cloths, &c. ... oun «+» Value £ 1,775,897 1,635,767 
Woollen and worsted yarns... oa me 3,013,136 3,062,091 
IMPORTS, 
1869. 1870, 

Cocoa. ooo eee eee oa we 1,326,186 2,179,076 
Coffee... ae ans seo a | 16,904,311 14,954,165 
Wheat ... ove ae «. ©ewts, 1,417,090 2,570,455 
Wheat meal and flour wats eco eos |= CWT. 179,833 463,096 
Cotton, raw “on ihe - +. cewts. 1,112,500 1,161,042 
Flax eco eee eee ée6 - cwts. 115,332 194,209 
Hemp... eco ove ose os. = Cwts. 82,582 55,514 
Hides, tanned, &c. “ acs oo Be 616,047 810,076 
Leather manufactures ... oe +. pairs 1,085,220 1,125,108 
Butter ... eee one ese cco | CWES. 79,022 83,666 
Cheese ... eo eee ee §=6Cwts, 30,982 43,976 
Flaxseed and linseed «eo ooo - qrs. 46,836 37,321 
Silk, raw... ove as oo ~ me 257,331 897,111 
Silk, thrown... om AoE «- — Ibs. 15,788 19,678 
Silk manufactures eww ove on 326,546 378,270 
a 1,046,158 1,198,739 
Sugar, unrefined... ood ove ee =6CWts, 978,392 1,049,987 
Tallow .. ose wes ove eos cwts. 77,621 108,336 
Tea oe om wee eco « Ibs, 4,936,034 8,613,993 
Tobacco ... éee oe ons soe 1,177,413 1,221,229 
Wine .. eco co ote -- gallons 1,985 877 1,841,255 
Wool eee eee +. a 33,923 198 36,142,833 
Woollen manufactures .. met s.. value £ 177,410 176,652 
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Tue Metropolitan Railway Company has once more been in Chan- 
cery, at the instance of its indefatigable assailant, Mr. Salisbury, 
who sought to restrain the directors from paying dividends out 
of capital. Prima facie, such a course would seem utterly in- 
defensible, but the defendants attempted to justify it by stating 
that they had a large quantity of surplus land, of the esti- 
mated value of £1,200,000, and which they believed would 
ultimately produce an income of £60,900 a year, but which 
does not actually yield more than £26,000. On this ground, 
they had made up the deficit of £34,000 from capital, and so 
had been able to pay a larger dividend than they had earned, 
trusting to future rise in value to bring matters right. Sir 
W. M. James characterised this as a direct and wilful violation 
of the Company’s Act, and ordered the directors to refund the 
amount, with 4 per cent. interest, without prejudice to their 
right to recover it from any shareholders who had benefited 
by the excess of dividend. Mills v. the Northern Railway 
of Buenos Ayres was a somewhat similar suit, the plaintitts 
seeking to restrain the payment of dividends in excess of avail- 
able funds. But the plaintiffs were creditors, who could show 
no reason for supposing that they would not get their money, 
and the Lord Chancellor therefore dismissed the bill with costs, 
observing that the application was both unprecedented and 
unfvunded. ; 

The European Assurance Company has again been the subject 
of a winding-up petition at the instance of a shareholder, who 
re-opened the facts which were fully discussed last year. The 
petitioner excused himself for lack of material on the ground 
that he had had to rely upon the testimony of unwilling wit- 
nesses, giving their evidence viva voce before Chancery ex- 
aminers. At an early stage in the case, however, it leaked out 
that the petitioner held 306 shares, the calls on which he had 
not paid. Vice-Chancellor James at once said that he would 
not listen to an application to wind up a company when made 
by a man who had failed to do his duty by paying his quota. 
He therefore dismissed the petition with costs. 

We may here briefly notice some fresh points on the law of 
liquidation. Re the Bradford Navigation Company, Vice-Chan- 
cellor Malins in the first instance, and on appeal, Lord Hatherley 
and Lord Justice James decided that a canal company was 
entitled to be wound up at its own request, although the pro- 
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prietors of canals working in connexion with it opposed the 
granting of the order on the ground that it would involve a 
breach of statutory obligation, and though the corporation of two 
important towns joined in the opposition because the closing of 
the canal would be injurious to their trade. The sum of the 
decision was, that the company had as much right to wind up 
as a private partnership had to dissolve, and that any statutory 
obligations could be enforced by their appropriate legal remedies. 

Re the Upper Assam Tea Company—the hearing of a peti- 
tion was adjourned, that the share and B debenture holders 
might make such terms with the A debenture holders, as would 
enable them to keep alive a concern which yields a present profit 
of £12,000 a-year, thus showing the reluctance of the courts to 
convert going businesses into commercial carrion. Re the Irri- 
gation Company of France, a winding up petition was dismissed, 
because the Vice-Chancellor thought that an arrangement for the 
transfer of the business to a French Company was within the 
spirit, if not the letter, of the Articles of Association, and because 
the great majority of the shareholders were in favour of the 
arrangement which had been impugned. Re the Albert and 
Arthur Average Associations, a free fight for the liquidatorship 
had ended in the appointment of Mr. Thomas Kennedy, the 
nominee of the petitioner for the winding-up order, in opposition 
to Mr. Robert Fletcher, who was supported by a considerable 
majority, both of creditors and shareholders. ‘lhe unsuccessful 
candidate appealed, when his opponents took the objection that 
no appeal would lie against a decision on a purely discretionary 
matter. Lord Justice James held the objection good, and dis- 
missed the appeal, observing that the court could not shut its 
eyes to the fact that the struggle was merely a quarrel for the 
profits of the liquidatorship, with which the time of the court 
ought not to be occupied, unless personal unfitness, or some very 
strong and valid reason for the contest were shown. 

Re the Cobre Copper Mining Company, the old question as to 
a minor’s capacity to accept and hold shares was once more 
raised. Mr. Weston held 50 shares at the time the company 
was unlimited, and when it was reconstituted under the Limited 
Liability Act, he attended a meeting, and took part in the pro- 
ceedings necessary to that end. Soon afterwards he gave the 
50 shares to his son, a lad of 17, and directed his brokers to buy 
25 more in his name. When the company was wound up, the 
son could not pay his calls, apd the transaction having been 
ripped up, the liquidator put Mr. Weston on the list of con- 
tributories, to which he objected, contending that the Company 
had recognized the young man as the owner of the shares. 
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Vice-Chancellor James, in the first instance, and Lord Hatherley 
on appeal, held that the transfer was a mere trick to escape 
liability, the son having no mure power to accept the shares 
than a baby. ‘The appeal was therefore dismissed with costs. 

Re the Natal Investment Company, ex parte Nevill, involved a 
new and very imporiant point as to the liability of past members. 
Mr. Henry Nevill held shares in the Company, which, in Sep- 
tember, 1866, he transferred to his brother. Within twelve 
months of the transfer the Company failed, and the brother 
became liable to calls amounting to £1,750. He could not pay 
in full, and arranged with the liquidator for a release on pay- 
ment of £100. ‘The liquidator then put Mr. Henry Nevill, 
the transferor, on list B, as a past member, but he claimed to be 
removed on the ground that the Company had released his 
transferee, and could not fall back upon him. Without calling 
for a reply, Lord Romilly held that Mr. Henry Nevill could 
neither be bound nor benefited by a compromise to which he 
was not a party, and that he, as well as all others on the B list, 
were liable for the deficiencies of their transferees, from what- 
ever cause arising. This decision, it will be seen, makes it more 
obligatory than ever on transferees to see to the responsibility 
of those to whom they transfer. 

Re the United Service Company, ex parte General Hall. ‘The 
Company was formed in 1865, and the General signed the 
memorandum of association for 500 shares, of which only 250 
were allotted and registered, liability as to the rest being some 
time afterwards released by a deed prepared by counsel, and 
sealed with the Company’s seal, for the purpose of cancelling 
these and other unallotted shares. The transaction was per- 
fectly bond fide, but Lord Romilly and Lord Justice James both 
held that it could not legally be sustained. Every subscriber 
to a memorandum of association was bound to take the full 
number of shares for which he signed, and if he were a director, 
he was also bound to put himself upon the register in respect of 
them. If he retired from the direction and the articles of 
association provided that members could surrender their shares, 
such a surrender might lawfully be made, but the case was 
altogether altered when, as here, the directors were exercising 
their directorial discretion in their own favor, and were in fact 
releasing themselves. With regret, therefore, his lordship held 
that General Hall must remain a contributory on the whole 
500 shares. 

Re the West of England Wharves and Warehouses Company, 
Sir John Stuart had to pronounce upon a commission transac- 
tion on a scale so liberal as tomake every money dealer’s mouth 
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water. The company was forbidden to pay interest upon calls, 
and in consequence of such prohibition, it agreed that if the 
Contract Company would pay the interest, it should be paid 35 
per cent. commission on all sums it received. The liquidator 
now objected that the rate was unreasonable, and that it must 
have been meant to apply only to money advanced to the 
Wharves Company. The Vice-Chancellor, however, held that 
a bargain was a bargain. The parties had agreed to certain 
terms, and the full commission must be paid. Re Barned’s 
Bank, the Bank of England claimed, and was allowed to prove 
for the whole amount of its advances upon securities, without 
first deducting their value. 

Re the Northern Assam Tea Company, some assignees of 
debenture bonds claimed to prove for £12,000 on the bonds 
they held, and for interest in arrear. The Company’s case was 
that the bonds had been originally granted to a shareholder, as, 
by the articles of association, they were at liberty to deduct 
from the sums due on the debentures the amount of the holder’s 
unpaid culls, they contended that the assignees took the deben- 
tures subject to all their equities, and were bound to deduct 
the calls from the amount for which they sought to prove. It 
appeared, however, that when the bonds were assigned, the 
shareholder was not in arrear for calls ; that the transfers were 
duly registered, and that the Company described the assignees 
as the “registered proprietors’’ of the bonds before any de- 
fault had been made. Under these circumstances, Lord Romilly 
held that any right the company might have had was released 
by mutual consent, and that the assignees were entitled to 
=e for the full amount they claimed. The lesson of this 
itigation is that transferees of debentures should take especial 
care to ascertain that their securities come into their hands 
free from incumbrances. 

In re Barned’s Banking Company, Limited, ex parte Leech and 
Co., the First National Bank of New Orleans sought to have 
£6,000, standing in the bank books to the credit of Henry 
Lafone’s cotton account, applied towards payment of an over- 
due bill for £7,800, drawn by Hunter and Co., of New Orleans, 
accepted by Barned’s Bank, and held by the First National 
Bank. The bill was drawn in pursuance of a letter of credit 
given to Lafone’s agents, authorising them to draw on Barned’s 
Bank against cotton, the bills of lading of which were to be 
transmitted to the bank, together with bills for acceptance in 
the usual way. The bill of lading in this case was pledged for 
£6,000, which was paid to Lafone’s cotton account. Barned’s 
Bank failed before the bill became due, and it was contended 
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that there had been a specific appropriation of the £6,000 
towards payment of the bill, which put that sum beyond the 
reach of the bank’s general creditors. The Master of the Rolls 
held that there was no evidence of appropriation, and that the 
First National Bank must prove for the full amount, the £6,000 
to be applied in reduction of Lafone’s debt to the bank. 

In Buck v. Robson, Vice-Chancellor Bacon held that the 
liquidator of a company to which a deceased person was in- 
debted for calls, may prove against his estate, and get paid out 
of the proceeds of real estate in priority to simple contract 
creditors. The reason is that the Companies Act clearly pro- 
vides that calls shall be treated as a specialty debt, contracted 
as by an instrument in which the heirs of the deceased are ex- 
pressly bound. 

Miller v. Cook was a suit to set aside a conveyance of rever- 
sionary property to a money lender, who advanced various sums 
to the plaintiff, a young man deeply in debt, with expectations 
worth about £1,000, which the foolish fellow mortgaged for a 
very small sum, out of which he only got about £150 in cash, 
the rest being swallowed up in commissions, interest, costs and 
charges. The facts were not in dispute, but the defendant con- 
tended that everything had been fair and above board, and that 
the plaintiff had been extremely well treated by the accommo- 
dating money lender, with whom he had made the bargain in 
fall consciousness of what he was about. Vice-Chancellor 
Stuart, however, held that the transaction was unconscionable, 
that the plaintiff was entitled to the relief he sought, and that 
the conveyance should be cancelled on payment of the amount 
advanced, with interest at five per cent. 

Mountstephen v. Lakeman involved a new application of the 
Statute of Frauds. The plaintiff was a contractor who had done 
work for the Local Board of Brixham, upon an informal con- 
tract, which gave him no right of action against the Board, the 
requirements of the Public Health Act not having been ob- 
served. He therefore sued the defendant on a verbal promise 
to pay for the works ; but here again he was unsuccessful, the 
Court of Common Pleas holding that such a promise was an 
undertaking to answer for another person’s debt, and which 
ought to have been in writing to give the plaintiff any legal 
remedy against the promiser. 

Among points of bankruptcy law we may note that re Craven 
and Marshall, the Chief Judge, while reviewing and reversing 
a county court decision, said taat the law as to fraudulent pre- 
ferences by a debtor in favour of particular creditors had not 
been altered by the last Bankruptcy Act. It had been, and 





es 


660 Banking and Commercial Law. 


was still, legal for a debtor to make payments in contemplation 
of bankruptcy, provided they were made for good consideration, 
and upon pressure by the creditor. Re James Chapman, a 
‘release granted some time ago was set aside on the ground that 
it had been obtained by the fraud of the bankrupt, acting in 
collusion with some persons now under remand, who concocted 
a sham debt, false accounts, and a friendly arrest, in order to 
get the bankrupt safely, speedily, and pleasantly through the ¢i> 
court. Re Evans and Evans, Lord Justice James upheld a deci- 
sion of the Registrar, by which the bankrupts had been ordered 
to set aside half their income over and above £1,000 a year, 
till their creditors had received 7s. 6d. in the £. The bank- 
rupts had taken to their father’s business in 1865 ; had allowed 
him something like £1,800 a year, and had themselves lived 
at the rate of from £4,000 to £5,000 a year each, though they 
begun with a debt of £25,000, and had gone on trading till 
they failed, with liabilities of £126,000, and a deficit of £91,090. 
As might have been expected, the court held that men in such 
a position ought never to have lived at such a rate, and were 
bound to do something for the benefit of those who had lost so 
heavily through their reckless extravagance. Re Cathcart, the 
same learned judge held that a bankrupt’s solicitor, when under 
examination as a witness, was bound to disclose his client’s 
address, although he only knew it through his professional con- 
nexion with his client, unless indeed, it had been communicated 
to him for the purpose of professional advice. Re Bennett, the 
Chief Judge said that a trustee under the new law ought not 
to wait until the last examination, and then state that he was 
dissatisfied. His duty was to insist from first to last upon the 
fullest information the bankrupt could give about his affairs. 
If there were any failure to furnish that information, the trustee 
should make written requisitions. If these were not complied 
with, the hearing might be adjourned, or perhaps, the bankrupt 
might be committed for contempt. Re the Duke of Newcastle, 
the House of Lords has decided that the ancient privilege of the . ’ 
peerage has ceased, and that whether a nobleman goes into busi- 
ness, or simply plays at ducks and drakes with his money upon 
the turf, he may be made bankrupt like any of Her Majesty’s 
subjects under corresponding circumstances. 
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Reports of Joint-Stock Banks. 


THE BANK OF NEW SOUTH WALES. 


Sussotnep is the thirty-ninth report of the directors to the half-yearly 
general meeting of the proprietors, held at the chief banking house, Sydney, 
on Wednesday, the 27th day of April, 1870 :— 

The directors have the pleasure to place before the shareholders a state- 
ment of the assets and liabilities of the bank on the 31st ultimo, duly 
certified by the auditors’ report and declaration. The net profits for the 
half-year, after deducting rebate on current bills, interest on deposits, pro- 
viding for bad and doubtful debts, reducing valuation of bank premises, 
and paying taxes on note circulation, amount to £75,092. 0s. 6d., to which 
is to be added undivided balance from last half-year, £4,763. bs. 4d. -) giv- 
ing for distribution £79,855. 5s.10d., which the directexs recommend to be 
appropriated as follows :—Payment of dividend at the rate of 15 per cent. 
per annum, £75,000; balance carried to “ profit and loss”’? new account, 
£4,855. 5s. 10d.—£79,855. 5s. 10d. 

As the legislative authority for the bank’s note issues was originally 
given for a term of 21 years, which will expire on the 14th September, 
1871, the board of directors have since the last half-yearly meeting fouud 
it necessary to apply to parliament for a renewal thereof for a similar 
period. A bill for the purpose has passed both houses of legislature, 
and now awaits the royal assent, During the past half-year a branch of 
the bank has been established at the Truukey Creek Diggings, in the 
Bathurst district. The dividend will be payable at the head office, to- 
morrow, and at the branches on receipt of advice. 


Aggregate Balance-sheet (including London Branch to 31st December 1869, 
and New Zealand Branch to 7th March, 1870). 


Dr. ; 
Bank stock _ cia er an ae ae -- £1,000,000 0 0 
Reserved fund... es ign oe con oes wns 333,333 6 8 
Notes in circulation ‘as we ine ae ie ae 618,221 0 0 
Bills payable on due eco ne “a eco 2,057,029 18 9 
Deposits and other liabilities <.. ° eee os «+ 5,805,182 12 0 
Profit and loss... pom rom . ogo one 101,053 10 1 


£9,414,770 7 6 


—— 





Cr. 
Coin and cash balances... oni aie -. £1,286,096 3 5 
Bullion in hand, and in transit to Lon¢on — ro aon 786,045 19 2 
Government securities ... nis pam eco oan 281,206 0 5 
Notes of other banks a _ aie ni — 16,595 0 0 
Bank premises... om 173,817 2 4 
Bills receivable, bills discounted, ‘and other debts due to the 

bank ... om eee oe con ooo 6,869,330 3 5 
Insurance account ae a. sae sou pa 2,182 18 & 





£9,414,770 7 6 


i 
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om Profit and Loss, March 31st, 1870. 
1870, March 31—Rebate (at current ratex) on bills discounted, 


not due at this date... ose ose ooo a £21,198 4 38 
Dividend at the rate of 15 per cent. per annum. site 75.000 0 0 
Balance carried to profit and loss new account rn oom 4,855 5 10 


£101,053 10 1 





Cr. 
1869, Sept. 30—Amount from last account ... £4,763 5 4 
1870, March 31—Balance of half-y:ar's profits after pro- 

viding for bad and doubtful debts, and including recoveries 

from debts previously written offas bad... aoe 96,290 4 9 





£101,053 10 1 





COLONIAL BANK. 


Tue sixty-fifth half-yearly general meeting of the proprietors of this 
bank was held at the London Tavern, on the 7th July, Mr. John Gurney 
Hoare presiding. 

The Secretary (Mr. C. Oalvert) read the advertisement calling the 
meeting, together with the following report of the directors :— 

“In accordance with the requisitions of the charter, the directors lay 
before the proprietors the following statement of the debts and assets of 
the corporation on the 3lst of December, 1869, which includes the net 
profit made during the half-year then ending, viz. :— 


DEBTS. 
Circulation ... eee coe «. £324,021 19 2 
Deposits, bills payable, and other liabilities oe eo = eee-«s-2,202,390 16 8 
Paid-up capital 2... wwe — «- a Se © 6 
Reserved fund om se ie adi .- 145,000 0 0 
Balance of profit from last half-year nak te ove - 2,529 18 1 
Net profit for the half-year... <> ae as oe pee 43,117 18 2 
£3,217,060 12 1 

ASSETS. 


e cee eee eee ove eee cee vee , £197,805 11 7 
Due to the bank in the colonies on bills discounted and pur- 


chased (including those past duc), etc. ... wie os «ee $1,551,069 13 11 
Due to the bank in the colonies on current accounts... <n 19,516 1 9 
Due to the bank in London on bills remitted, cash at 

bankers, &c. - «- 1,440,320 14 10 
Bank premises and furniture in London and in the colonies... 8,348 10 0 





£3.217,060 12 1 


——— 


“The directors have great pleasure in submitting so favourable an 
account as the above, which justifies them in proposing an increased divi- 
dend, and they do not doubt the proprietors will approve of that course. 
They consequently recommend that out of the net profit declared wr 
an ordinary dividend of 6 per cent., and an ceciseaniinany Settee 
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cent. (being together at the rate of 16 per cent. per annum), be made 
or the half-year ending 3lst December, 1869, viz. :— 
Net profit, after providing for bad and doubtful debts and in- 


cCome-tax ... wis nies salah a ‘ pee .. £43,117 18 2 
Dividends... one we sin a 40,000 0 0 








Leaving = ose eee om van £3,117 18 2 
To which add balance of profit from the last half-year se 2,529 18 1 





Making ove sii a eee as £5,647 16 3 
Of which it is proposed to carry to the reserved fund ... ate 3,000 0 0 


Increasing it to £148,000, and the balance of .., ms ak £2,647 16 8 
forward to the next half-year. 


“The directors have only to add that the business at the branches was 
going on very satisfactorily at the dates of their last advices.” 

The Chairman, in addressing the meeting, said—Gentlemen, in moving 
the adoption of this report, I feel that there is very little to be said about 
it. I heartily wish our excellent friend, Mr. Maryat, had occupied the 
chair on this occasion, when I think the report is one of the most 
prosperous that this bank has ever issued. Mr. Maryat has retired from 
the chair, but at the same time he is still one of the most valuable directors 
we have on our board, and we must always feel very grateful to him. 
There is very little to be said on this occasion ; still there are some few 
facts which I think should be brought to your recollection. In the first 
place, we have a reserve fund, amounting to nearly £150,000, which fund 
is extremely valuable, and may be made readily available in managing the 
affairs of this bank. (Hear, hear.) Another matter is that we have had 
singularly prosperous years in the West Indies for the past three years. 
We cannot anticipate that that prosperity will always continue; still, I 
trust on the average it may continue. Every one who has had anything 
to do with the management of a bank knows to what fluctuations a business 
of this nature is liable ; even the best managed bank may make losses, and 
occasionally heavy losses. We have worked on for 34 years through diffi- 
culties, many changes, and many varieties, sometimes giving you a very 
low dividend, sometimes giving you no dividend at all, sometimes taking 
no salary at all as directors, and at other times only half our proper due, 
but we have brought the concern, after 34 years, into a singularly pros- 
perous condition. I don’t know that we shall be able to pay you 16 per 
cent. always, but in the West Indies we have still the same staff —— 
for us, and as much depends upon good management and a good staff, 
think we may look forward to the future with, perhaps, more sanguine 
feelings than we have hithertodone. Ihave only again to express my regret 
that Mr. Maryat is not in the chair to-day, and I will conclude by moving 
the adoption of the report. If any gentleman has any questions to ask or 
any remarks to offer, I shall be pleased to listen to him. 

‘The Deputy-Chairman seconded the resolution, which was at once put to 
the meeting, and carried unanimously. 

Mr. Bentley said he was pleased to see that a suggestion he had thrown 
out to the board, at the last meeting, had been acted upon, and that they 
had notified, previous to the meeting, the amount of dividend they were 
about to recommend. He was also pleased to find that what he had said 
with respect to the prosperous condition of the bank had been confirmed. 
He was anxious to say a word or two about their directors. Hitherto they 
had been content on these occasions merely to pass a vote of thanks to 
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these gentlemen ; he thought, however, the time had now arrived, seeing 
the prosperous condition of the bank’s affairs, when some more substantial 
recognition should be made of their services, and he would therefore 
move that.an addition of £1,000 be made to the amount of their remunera- 
tion. 

A Proprietor—What do they now receive ? 

Mr. Bentley— £3,500. 

Dr. Beattie said that, while he was quite willing to give this extra amount 
of remuneration, he thought the subject was one of which notice should 
have been given to the whole of the shareholders. He therefore suggested 
that the consideration of the matter should be postponed to the next 
meeting. He felt that, with the additional advantage which the West 
Indies now possessed in the shape of telegraphic communication, trade 
there, instead of relapsing, would go on prospering. He felt sure that 
they would not only maintain their present position, but that the bank 
would go on prospering as it had hitherto done. (Hear, hear.) 

Mr. Hankey said he was one of the original directors of the bank, and 
in the first place, the remuneration of the directors was £300 per annum 
each. Looking to the number of branches which the bank had, and how 
very much more difficult it was to manage an institution of this character 
than a bank in this country, he thought it was only fair that they should 
revert to the original amount of remuneration. This bank had now 15 
directors, and he begged, therefore, to move that their remuneration be 
increased to £4,500, which would allow £300 for each director. 

Mr. Bentley said he would withdraw his resolution, and second that of 
Mr. Hankey. 

Dr. Beattie moved, as an amendment, that the consideration of the sub- 
ject be deferred to the next meeting, adding that he did so merely upon 

the principle that all the shareholders should have been informed, by 
notice, of the intention to bring forward this resolution at that meeting. 

The Chairman, in reply to one or two remarks that fell from the seconder 
of the resolution, said the work of the directors was really very heavy. 
Ten years ago the deposits and other liabilities of the bank were £1,400,000; 
now they were £2,200,000. Ten years ago the bank’s assets in London 
were £1,061),000; now they were £1,150,000. In short, there was a very 
great increase in the labours of the directors. Their business extended 
over 13 branches, and could not be done in acursory or passing way. The 
directors did not meet to have a bit of lunch and home again. If they did 
they would not have been able to have given them 16 per cent. that day. 
(Hear, hear.) 

The resolution was then put to the meeting and carried unanimously. 

The dividends, as recommended in the report, were then declared, and a 
cordial vote of thanks to the chairman and directors, proposed by Mr. 
Hankey, terminated the proceedings. 





IMPERIAL OTTOMAN BANK. 


Tue seventh annual general meeting of the shareholders of this bank was 
held at the Cannon Street Terminus, on the 27th June; the Hon. T. C. 
Bruce presiding. 

The Secretary (Mr. W. W. Lander) read the advertisement calling the 
meeting, together with the report of the directors, which, with the balance- 
sheet, was published in our last number. 
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. The hon. Chairman, in addressing the meeting, said—Gentlemen, in 
rising to move the adoption of the report and accounts which we have the 
honour to submit to you, I think, at least [ hope, I shall be acting in accord- 
ance with the feeling of this meeting if I offer a few remarks now, on thé 
part of the directors, expressive of their great regret at having lost the 
Services of that gentleman who has occupied this chair during the last two 
or three years. (Hear, hear.) As friends of Mr. Layard, we cannot but 
feel highly gratified that he has received a very high position from Her 
Majesty’s Government, and still more gratified that since he has occupied 
that position, in very troublous times, his conduct has always been such as 
we should have expected from a gentleman of his ability and discretion. 
(Hear, hear.) At the same time, for ourselves we cannot but regret that 
we have lost the valuable services of Mr. Layard. His long experience of 
Turkish affairs, 4nd the authority which his name gave us in all transac- 
tions with the Turkish Government,and with the Turkish people, rendered 
him a most valuable director of this bank, and in losing his services, we 
cannot but feel that the bank has lost a most able and experienced adminis- 
trator. (Cheers.) Now, gentlemen, the report and accounts which we 
have the honour to submit to you to-day, represent the operations of the 
bank for the year 1869, and they are, I think, so far satisfactory, because 
they present a very large increase of business, and a certain increase of 
profit, and that business and that profit is derived not from any exceptional 
operations, but from an increase in ordinary operations of the bank. (Hear, 
hear.) The total amount of the transactions for the year on both sides of 
the account is £111,812,000. The gross profits represent asum of £435,340. 
You are aware, gentlemen, that it has always been the feeling at this board, 
considering the necessarily fluctuating character of a business of this kind, 
that we should endeavour in every year in making up our accounts, and 
in presenting our balance, to write off against that balance any sum that 
to us may appear to be doubtful, so that the balance of profit shall 
really represent only the net ascertained profits actually made. That has 
been the feeling of your directors ever since the establishment of this bank, 
and I need not tell you this principle has been rigidly adhered to on this 
occasion, and we present to you a return of profit which we really sincerely 
believe to represent, after writing off everything that can be considered in 
the least way doubtful, the net profit derived from the transactions of 
the past year. (Cheers.) Now,I said before that our profits arise from 
ordinary banking operations. There is one exception to tliis statenient. It 
will be in your recollection thatat the last meeting you were informed that 
a part of the profits arising from the Egyptian loan of 1868, and which 
were not settled on.the 31st December, 1858, was not included in last year’s 
account, but was carried over to this year. This balance of profit appears 
in the profits of this year. It represents a sum of £42,000, but this is the 
only exceptional operation connected with the past year. (Cheers.) In 
stating that these transactions represent really the normal and ordinary 
business of the bank, I wish to call your attention to two points which I 
think shows that the business is progressing satisfactorily, and that the 
vank is growing in confidence with the people of Turkey. One is a very 
large increase, which does not appear so much on the face of the balance- 
sheet, in the current and drawing accounts, principally at Constantinople. 
They present an increase of about 50 per cent. above those of last year, 
and that increase has been made in the face of the fact that the bank has 
now ceased to allow interest on current accounts. (Hear.) Another point 
which I think shows a growing confidence in the bank is the increase in 
the amount of our notes issued. Last year the aniount of notes in circula- 
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tion was £87,700; this year they amount to £224,000. That increase arises 
almost entirely at Constantinople. At Smyrna, where our notes had held a 
considerable circulation, before the circulation was established at Constanti- 
nople, owing to the circumstances I shall have to allude to further on, there 
has been no very great increase in the circulation of notes; but this in- 
crease at Constantinop'e shows that in the very centre and heart of the 
empire, contidence in the notes of our bank is increasing. I may state with 
reference to these notes—I think it is only fair I should put the thing 
properly before you—in considering the increase of bank notes, we look 
upen it rather as a source from which ultimately we shall derive great 
profit. It would not be consistent with prudence, or with a due regard to 
the position of the Turkish Empire, to rely upon any issue of notes, with- 
out having a sufficient metallic covering for them, until the Turkish 
people, who have had a very bad experience of paper money and are natu- 
rally distrustful of it, are made thoroughly to understand the difference 
between paper money and bank notes. (Hear, hear.) It has sometimes 
been remarked in connection with this bank that the amount of cash in 
hand is very considerable in proportion to our note issue. This is explained 
in two ways. Inthe first place, the bank being the chief reservoir of 
metallic circulation in Turkey, must always be prepared with ample cash 
to meet all its engagements, having no other bank, or no other source upon 
which it can rely. There is another circumstance which swells the appa- 
rent large amount of this metallic balance, and that is, the existence of 
what is called, in Turkey, Bishlick, or bad money. A great deal of this 
is in circulation ; it is received by the bank in payment of Government 
taxes, it is drawn out for Government purposes, and for general circula- 
tion ; but it is not a legal tender in payment of drafts or bank notes. 
Accordingly, the branches of the bank may, at times, have in their coffers 
a considerable amount of this Bishlick, which may be employed for par- 
ticular purposes, but at the same time may not be an available balance for 
all the payments they have to perform. (Hear.) There is another point 
in these accounts to which I wish to direct your attention. On the 31st 
December, 1869, a very large sum stood to the debit of the Turkish 
Government in the books of the bank. This sum represented nearly 
£2,000,000. Now, the fact is that towards the latter part of last year the 
Turkish Government had anticipated by drafts the proceeds of the loan 
they had just then contracted, or which was going on. These drafts were 
accepted and paid by the bank, and the operation itself was sufficiently 
satisfactory to us in point of profitable results; and the fact is, that 
before March in the present year the whole of that debit was wiped off, 
and the Turkish Government stood a creditor, on that account, with the 
bank, thus showing that our managers did not exceed the limits of pru- 
dence in entering into this arrangement. (Hear,hear.) You were informed 
at the meeting last year that a supplementary convention, under the terms 
of our statutes, had been entered into with the Turkish Government, 
whereby the old statutory advance of half a million was discontinued, and 
the bank undertook to make advances of certain sums of money, not 
exceeding £1,300,000, to the Government at short dates. In this opera- 
tion, although we were the contracting parties, and negotiated the opera- 
tion, the bank was supported by other establishments. That operation 
was carried out this year in accordance with the terms of the agreement, 
and, in fact, the whole of the advances and repayments were made by the 
time it was agreed that they should be. (Hear, hear.) Now, gentlemen, 
I wish to make a few remarks upon the sundry operations of the tank. 
and in reference to the branches there are one or two observations I wish 
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to offer to you. In the first place, you are aware that about two years ago 
the bank took in Paris a different position to what it had formerly 
occupied, and it formed an independent office in Paris, and has been doing 
business in that office since. In 1868, before this transformation had been 
completed, the result of the working of that Paris agency was not fairly 
visible. I am glad to say that during the past year the result of the altered 
—_— in Paris has come out more cheeringly, and the profits upon that 
ranch are such as should be very encouraging to the shareholders and direc- 
tors of this bank. Formerly, transactions of the bank at Paris were carried on 
through the agency of other establishments, involving considerable expense 
to the bank. During the past year our Paris branch has netied us a 
profit of £10,000, after payment of all expenses. In fact, the business 
there has increased so much that it has been necessary to remove to a larger 
establishment, and that is more satisfactory still than the present amount 
of profit. I believe I may state with every confidence that our bank has 
attained to great power in Paris, and that it takes position among the 
great financial establishments there, a position to which it is certainly 
entitled from the high character and high financial ability of those gentie- 
men who direct it in that capital. (Cheers.) With reference to the other 
branches, you are aware that under our statutes we are hound to maintain 
branches in different parts of the Turkish Empire, and these are found 
of great advantage both to the government and the country, in employ- 
ing the money arising from the taxes collected in these various districts, 
aud generally the result has been a fair and satisfactory return for the 
capital so employed. They, of course, are subjected at times to varia- 
tions in value here and there, but I think on the whole I am justified in 
saying what I have about them. (Hear, hear.) One of our princi 
establishments has always been our branch at Smyrna, and I have to in- 
form you, gentlemen, that the bank has experienced a loss at Smyrna by 
the death of the gentleman who has been at the head of the establish- 
ment since the time of the Old Ottoman Bank, Mr. Lafontaine. That 
gentleman was connected with the bank from the very first; he had a 
thorough knowledge of Turkey and its affairs, and for many years he 
administered the affairs of the Smyrna establishment with the greatest 
efliciency combined with the highest possible integrity ; and I can only 
express the regret of the board at having lost that gentleman’s valuable 
services. (Hear, hear.) The business in Smyrna and in Asia Minor for 
the last two or three years has not been in a very satisfactory condition: 
There has been considerable depression of business there, and the bank 
has of course suffered from the result of that depression. It is at present 
the subject of anxious consideration with your directors on what footing 
Smyrna should be placed, so that it may continue to be worked efficiently, 
with the utmost regard to economy in its administration. (Cheers.) The 
same remark will apply to other similar branches in Asia Minor. One 
of those had been established at a place called Sparta—not the Sparta of 
Greece—(laughter)—which was represented to us as being a considerable 
centre of trade. Owing to its remoteness, however, it has not been found 
to work satisfactorily, and it has therefore been removed to Adalia, on 
the coast, which possesses a regular service of steamers and boat com- 
munication, and many other facilities for doing a good and profitable 
business. But as this branch was only established last year, I am not 
yet in a position to speak of the results, We have one other branch which 
6o far has realised all the expectations we formed of it—the branch we 
established about two or three years ago at Alexandria. That establish- 
ment has had to encounter very strenuous opposition ; there are many 
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financial establishments in Alexandria, but the branch has met their 
opposition in a satisfactory manner—and whereas the profits from this 
branch in 1868 were only £14,000, this year they amounted to £23,000, 
and our position there has also enabled us to enter into relztions with 
the Egyptian Government which I hope will be profitable and satisfac- 
tory to all parties concerned. (Cheers.) Thus much, gentlemen, for the 
business of the bank during the past year. You are aware that the report 
and accounts which we now have the honour to submit to youare up to the 
31st December, 1869, and since that date Iam pleased to be able to inform 
you that the business has gone on in the same satisfactory manner. There 
is only one subject I wish to mention, because it has appeared before 
the public. You areaware that some three years ago the Ottoman Bank 
withdrew from the Roumanian Principalities; it was thought advisable 
to take this step for divers reasons. It was at that time thought that the 
Imperial Ottoman Bank should not appear in those principalities as a 
holder in an institution of this kind, but this bank has held a consider- 
able interest from that time in the Roumanian Bank which was promoted 
by independent parties, and bought our agencies. That institution, 
during the first two years of its existence, experienced certain difficulties 
in its position in reference to the Roumanian government. The late 
Roumanian government had given it a concession about the time of the 
last revolution. That concession was rejected by the Chamber, or rather, 
not ratified by them, and since that time negotiations have been going 
on between the Roumanian Bank and the government of the principalities, 
with a view to put the bank on a satisfactory footing. During the course 
of the last year, those negotiations have been brought to a satisfactory 
end, and the bank there is likely to do a profitable business. In order to 
give that institution the opportunity of carrying ona large business it 
was thought, and on behalf of all parties interested, desirable to extend 
the bank by offering the shares to the public. That was done, a consider- 
able portion, however, being still retained by this bank, as it was thought 
we should still have an interest in a country so much connected with 
Turkey. (Cheers.) With reference to the future of this bank, it is very 
difficult from this place to say anything in public on that matter, because 
we may be supposed to know so much more about the matter than the 
shareholders, and in making a statement I might mislead you, while I 
really intended to give you my own private opinion, and my own impres- 
sions, based upon the surrounding circumstances. (Cheers.) Any person 
who chooses to pay attention to Eastern affairs is equally competent with 
myself to form an opinion upon the future. Still there are some features 
in the present position of Turkish affairs which cannot be entirely indif- 
ferent to us. It is well known by you all that in Turkey the obstacles to 
progress have been of a much more political than of a financial character. 
(Hear, hear.) We have been tuld that the resources of Turkey are im- 
mense, and it is perfectly true to fact; but so longasthe Turkish govern- 
ment was supposed to be under liability to internal revolt and foreign 
attack, it was impossible to expect that these resources could be developed 
as they would be under a more settled government, and in that way we, as 
shareholders of this bank, are interested directly in the political condition 
and prospects of the Turkish empire. Now, during last year, in the suppres- 
sion of the Cretan insurrection, and in the tone taken by the Turkish 

vernment with reference to Egyptian affairs, the Turkish government 
c. I consider, shown an amount of vigour and of life which very few people 
who are not acquainted with the circumstances have given them credit: 
for, and which they have not evinced for very many years. (Cheers.) In 
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‘addition to that, it is well known that the aspect of affairs on the Con- 
tinent of Europe appears more steady and stable than for many years 
since, and these two circumstances certainly tend to give greater strength 
to Turkish credit, and greater prospects of development of the re- 
sources of that empire. (Cheers.) And even that other unfortunate circum- 
stance, that tragedy, which has shown the condition of affairs between the 
Turkish government and the Greek government, if that melancholy tragedy 
has the effect of calling the attention of civilised Europe to the state of these 
countries, and the relations existing between them, and by showing how 
they exhaust each other in hostilities, which are not avowed ; and how by 
these hostilities they exhaust the resources of their own people—if, by 
showing this, it should lead to the adoption of measures to prevent such 
occurrences, promote peace and industry, and produce a moré straight- 
forward and a more stable state of relations between these two nations, 
even this tragedy will not have been entirely in vain. (Cheers:) If the 
Turkish Government will, under all these circumstances, in the place of 
fitting out armaments and entering upon such hostilities, for the future 
devote themselves to the development of the resources of their country, I 
believe that all the hopes that have been indulged in by their best friends 
of a successful and prosperous future, will be more than realised. (Cheers.) 
There is one great scheme which has been undertaken during the last year 
—I refer to the great railway scheme—and which I hope may come to a 
successful result. If that scheme is carried out it will open up Turkey to 
the commerce of Europe, and will bring to the Ottoman Empire political 
power, and commercial activity to other countries. (Cheers.) We our- 
selves, cannot fail to be great gainers by any increase of commercial 
activity to thatcountry. (Hear, hear.) I think I have now touched upon 
every subject of general interest to this bank, but there is one subject to 
which I must refer, because it comes so home to us, and I hope you will 
bear with me while I say a few words about it. I refer to that great 
catastrophe which has recently fallen upon Constantinople—that terrible 
fire of which you have all seen accounts in the papers. You have all 
seen in the papers that on the 3rd June a great conflagration broke out at 
Constantinople, and that it continued for more than half-a-day. During 
that time it destroyed the whole upper part of the quarter inhabited by 
the European population—many houses of the rich were destroyed, and 
with them a large number of smaller houses inhabited by the poorer 
classes, who live by the business they do with these rich inhabitants. I 
need not go through the list of the buildings destroyed, but I believe the 
total number of houses destroyed by this catastrophe was about 6,000. As 
I have said, these included many houses of the rich, and avery great por- 
tion of the tenements of a more destitute class, who lived from day to 
day and who cannot receive assistance, because many even of the richer 
inhabitants are rendered homeless. The number of persons left destitute 
by this catastrophe was reported at something like 30,900, and up to the 
16th inst., which is the last letter I have seen on the subject, more than 
1,800 bodies have been found among the ruins. Anybody who knows the 
state of the streets of Constantinople, and who knows how houses there 
are crowded together in little alleys, will not be surprised that acon 

tion breaking out among them should have lasted so long, or that it should 
have made such sad havoc. (Hear, hear.) I believe the Turkish govern- 
ment and the Sultan have exerted themselves in a very praiseworthy 
manner to endeavour to alleviate the distress, and at the same time a 
committee of influential merchants and others was establihed at Con- 
stantinople to assist in the matter, and to procure subscriptions for the 








670 Imperial Ottoman Bank, 


relief of the sufferers ; and immediately upon the conflagration a telegram 
was sent home to the bank here, stating that the board at Constantinople 
had subscribed on behalf of the bank £1,000 to that calamity. (Cheers.) 
The committee in carrying out its Jabours found the subscriptions tley 
had received inadequate, and the bank, therefore, with other great financial 
establishments there, subscribed £3,000 more. (Cheers.) Now, gentle- 
men, I should be very sorry if in asking you to assist in the relief of the 
sufferers by a calamity in a foreign country you were to neglect to assist 
those who need assistance here at home, but still I would fain hope that 
gentlemen who are interested in the East may find themselves desirous to 
contribute something towards the alleviation of the distress caused by the 
overwhelming calamity. (Cheers.) I will now propose, with your per- 
mission, “ that the report and accounts now read be received and adopted, 
and that a dividend for the year ending the 3lst December of 26s. per 
share be declared, and that the dividend, less 10s. per share distributed 
in January last, be payable in Constantinople, London; and Paris, on and 
after the 1st of July, 1870.” That resolution will be seconded by one of 
our valuable colleagues of the Paris committee, who is present, M. A. 
Andre, and I shall then be willing to answer any question or to give any 
further information in my power. (Cheers.) 

M. A, Andre.—Gentlemen, I beg to second the resolution. (Hear, hear.) 

No shareholder rising to ask any question, the resolution was at once 
put and carried unanimously. 

The following directors, retiring by rotation, were then formally re- 
elected:—M. Le Comte De Germiny, Messrs. Stewart, Alberti and 
Alexander. 

The Chairman.—That, gentlemen, concludes the business of the day. 

Dr. Chapman then rose to propose a cordial vote of thanks to the chair- 
man and directors for their continued able administration of the bank’s 
affairs. He was sure they all regretted the loss of Mr. Layard, but, at 
the same time, they must be very pleased that they had so able a suc- 
cessor to that gentleman in the chair that day. He was sure Mr. Layard 
had the gratitude of every shareholder in that bank. He had worked 
most indefatigably for their interests for many years, and, as had been 
said, his intimate knowledge of Turkish aifairs, and the influence which 
his name carried, rendered his services most valuable to this bank. 
(Cheers.) Turning to the chairman, the hon. proprietor said—I may be 
permitted, Mr. Chairman, to address you, and to say, on behalf of the 
whole of the shareholders, how very much pleased we are to see you in 
the chair. I may be assuming a great liberty in speaking for the meeting, 
but, at the same time, I am sure I carry all present with me in what I 
have said. (Hear, hear.) From the knowledge which you have shown 
o possess of Turkish affairs, the traditions of your house, and your own 

igh personal character, we are all exceedingly glad to find you in the 
chairthis day. (Cheers.) 

The resolution was seconded, and carried with acclamation. 

The Chairman thanked the meeting for the vote, and said he could only 
say that he would give his best exertions in the future, as he had done in 
(Ch ~ to promote the best interests of the Imperial Ottoman Bank. 

eers). 

The proceedings then terminated. 
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NATIONAL PROVINCIAL BANK OF ENGLAND. 


An extraordinary general meeting of the proprietors was held at the 
bank’s premises, Threadneedle-street, on the 30th June; Mr. R. B. Wade 
in the chair. 

Mr. Atkinson (Joint General Manager) having read the notice conven- 
ing the meeting, 

The Chairman said, Gentlemen, this is an extraordinary general meet- 
ing of the proprietors, and you will have gathered, from the tenor of the 
advertisement, that it is convened for two purposes—viz., first of all to 
elect a director in the room of our lamented friend, Mr. Maxwell; and, 
second, to take into consideration a resolution respecting the remunera- 
tion of the directors, passed unanimously at the last annual general meet- 
ing. We will, if you please, in the first instance, proceed to the election 
of adirector. Two gentlemen had signified their intention to become 
candidates on this occasion: but, yesterday, Mr. Robert Wigram with- 
drew his name, and there is, therefore, only Mr. Steward before you, who 
has fulfilled the requirements of the deed in giving due notice; and I 
have very much pleasure in proposing that Mr. Steward be a director of 
this bank, because we believe him to be a thorough man of business, and 
he has been engaged in mercantile affairs during the greater part of his 
life. Some years ago, Mr. Steward’ was a member of an eminent firm in 
China, where he gained a vast amount of experience; and, since his return 
to this country, he has been engaged in various commercial undertakings 
which he has conducted with considerable ability and success. I have, 
therefore, to propose to you that John Steward, Esq., be elected a director 
of this company. 

Mr. Reed seconded the resolution, and it was put to the meeting and 
carried unanimously. 

A Proprietor—May I enquire, with all due respect, how long this gentle- 

man has been a member of our community,and what number of shares he 
holds ? 
* The Chairman—So far as my recollection serves me, Mr. Steward has 
been a member something like two years ormore. What number of shares 
he holds I cannot tell you, but he possesses, at all events, the necessary 
qualifications for a director. 

Mr. John Steward returned thanks for his election, and said he was sure 
that the unanimous vote which had been passed was due to the cordial 
recommendation of the directors, who had always enjoyed at their hands 
the very fullest confidence. He could only say that it would be his earnest 
endeavour to walk in their footsteps, and he trusted in time to earn in 
some measure the confidence which was reposed in them. In any case, he 
‘would endeavour to do all in his power to promote the best interests of the 
bank. (Cheers). 

The Rev. Mr. Bailey—Gentlemen, I hold in my hands a proposition to 
this meeting, which is,I believe, very much of a formal character, and 
will, therefore, need no preface on my part. The whole question was so 
fully discussed, and a conclusion arrived at so unanimously, at the ae 
which was held in May last, that the remuneration of the directors shoul 
be increased by the addition of £2,200, that it is not necessary for me to 
take up your time by further reference to it. It will be in the recollection 
of those who were present at the meeting in May, that this subject was 
then fully discussed, and a conclusion arrived at unanimously, that, partly 
in consequence of the large increase in the business and profits of the bank, 
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and partly in consequence of the great increase in the labour of the directors 
arising from the establishment of the London branch of the bank’s business, 
it was thought only fair and just that an additional sum should be granted. 
I will, therefore, with your permission, conclude by moying—* That in 
accordance with the resolution passed at the last annual general meeting 
of proprietors an addition of £2,200 be made to the present remuneration 
of the directors, to commence from the 1st of January last.’ 

Mr. Johnson seconded the resolution, and said he entirely endorsed all 
that had fallen from the previous speaker. The directors were now receiv- 
ing the same amount of remuneration that they got 10 or 12 years ago, 
and since then the bank’s business had been extended to London, and the 
labours of the directors had consequently very much increased. He thought 
that, in consideration of this additional labour, the directors were fairly 
entitled to the proposed increase in their remuneration. (Hear, hear.) 

Captain Grant said their present success and brilliant prospects were 
largely due to the able and judicious management of their direction. He . 
thought they ought to bear this well in mind. (Hear, hear.) While the 
directors had made additions to the salaries of the bank staff, they had 
received no addition to their own remuneration, and he thought it only 
fair that they should participate in the prosperity which the bank now 
enjoyed. (Hear, hear.) 

Mr. Reed also supported the resolution, and said his views were quite in 
accordance with those of the gallant captain in giving a meed of praise to 
the board for the able manner in which they had conducted the bank’s 
affairs. While anxious to give every credit to the staff, they should not 
forget that a great deal of praise was due to the directors, who had the 
entire management of the company’s affairs. He expressed regret that 
there was not a more numerous attendance of shareholders on that occa- 
sion, considering the importance of the subject under discussion. 

A Proprietor said he rather regarded the smallness of the attendance 
as an evidence that the shareholders were satisfied with what the directors 
were doing, and also with the resolution come to on the last occasion. 
He eulogised the exertions of the directors in the past, and expressed a 
hope that the resolution would be unanimously adopted. (Hear, hear.) 

The resolution was put to the meeting, and carried unanimously. 

The Chairman thanked the meeting for having passed the resolution, 
and said he had no doubt the thinness of the attendance on that occasion 
was accounted for by the fact that the matter under discussion was so 
thoroughly gone into at the last meeting, that the shareholders looked upon 
it as being practically settled. He had the very greatest pleasure in en- 
dorsing, on the part of the directors generally, all that Mr. Reed had 
said with respect to their joint general managers, Mr. Atkinson and Mr. 
Holt. He was sure every one of them wished that those gentlemen might 
long be spared to occupy their present position. (Cheers.) He had, in 
conclusion, to express the thanks of his colleagues for the kindness they 
had at all times received at the hands of the proprietors, and especiaily 
the great liberality with which this addition had been made to their re- 
muneration. (Hear, hear.) 


A vote of thanks was then passed to the chairman, and the proceedings 
terminated. 














673 


UNION BANK OF LONDON. 


Tue forty-fourth annual general meeting of proprietors was held on the 
13th ~ 4 at the City Terminus Hotel; the governor of the bank (Mr. 
P. N. Laurie) presiding. 

The following report was read by Mr. J. Seath, the secretary :— 

I'he directors have to report that the net profits of the bank for the 
six months ending 30th June last, after payment of all charges (including 
the sum of £67,408. 9s. Od. for interest paid and due to customers on their 
current and deposit accounts) and making full provision for all bad and 
doubtful debts, are £99,967. 8s. 11d., which, with £24,269. 18s. 9d. brought 
forward from 3lst December last, amount to £134,237. 7s. 8d. The 
directors now declare a dividend for the last six months at the rate of 15 
per cent. per annum, and a bonus of 2} per cent. on the paid-up capital. 
clear of income tax. After payment of the dividend and bonus, amountin 
to £120,000, there will remain an unappropriated balance of £4,237. 7s. 8d. 


‘to be carried forward to profit and loss new account. The directors have 


to report that since the last meeting W. H. Hornby, Esq., having ceased 
to be resident in London, hag resigned his seat in the direction, and, in 
accordance with the provisions of the deed of settlement, they have 
appointed William Urquhart Arbuthnot, Esq., a duly qualified proprietor, 
to supply the vacancy. The following directors retire by rotation, under 
the provisions of the deed of settlement, viz., C. Lyall, Esq., P. Northall 
Laurie, Esq., J. Farquhar, Esq., who, being eligible, offer themselves, 
and are recommended by the court of directors, for re-election.” 
General Balance-sheet for the Half-year ending 30th June. 


LIABILITIES. 


Capital—£10 per share paid up on 60,000 shares, £600,000; £5 

per share added out of reserved profits, £300,000 ; ‘£15 per 

share paid up on 20,000 shares, 1864, £300,000 ooo - £1,200,000 0 0 
Due by the bank on current accounts, deposit receipts, including 

interest accrued, £10,050,189. 4s., liabilities on acceptances 








(cover in hand amounting to £5, 747,926), £4,098,195, lls. 7d. 14,148,384 15 7 
Reserved fund, invested in consols, as per contra - -. 800,000 0 0 
Buildings Investment Account... at se eee -- 137,690 9 6 
kebate on bills not due... oa eee oor 005 14,884 6 5 
Balance at credit of profit and loss iv - ‘pai ws 124,237 7 8 

£15,925,196 19 2 
ASSETS. 
Cr. 
Cash in the bank, £997,236. 12s. 5d.; in Bank of England, 
£1,148,170. 14s. 9d. ; lent at call, £1,722,500 eee . £3,867,907 7 2 


Investments in government stock, exchequer _ debentures 
&e. 


ee 1,503,281 6 6 

£337,078. 13s., consols, reserved “fand ... aid 300,000 0 0 
Bank premises—consisting of freehold ‘buildings in Princes 
Street, Mansion House Street, Argyll Place, Fleet Street, and 
Chancery Lane, and premises at Charing Cross; and lease 

and fixtures of No. 4, Pall Mall en von “a -- 805,835 17 1 

Loans, bills discounted, &. ieee nas ps we 9,948,172 8 5 





£15,925,196 19 2 
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PROFIT AND LOSS ACCOUNT. 
Dr. 
Dividend at the rate of 15 per cent. per annum... ro --  £90.000 0 0 
Bonus of 2} per cent. on the paid up capital ... one ai 30,000 0 0 
Balance, being undivided profit carried forward to next half- 
year aoe soe os . vee mee ess one 4,237 7 8 











£124,237 7 8 
Cr. 
Profit unappropriated on 31st December, 1869 ... ope -. £24,269 18 9 
Amount of net profit of the half-year ending 30th June, 1870, 
after deducting all expenses, and interest, paid and due 
(£67,408. 9s, Od.) to customers on their current and deposit 
accounts ... ooo eee _— eee bed eee cae 99,967 8 1] 
£124,237 7 8 








The Chairman (who was received with cheers) declared, by authority 
of the court of directors, the dividend for the past half-year, at the rate of 
15 per cent. per annum, and the bonus of, 2} per cent., both clear of 
income tax. This dividend and bonus, amounting to £1. 10s. per sharo, 
would be payable on and after Wednesday, the 20th instant. He then 
proceeded to ask the concurrence of the meeting in the report, and ex- 
pressed his conviction that if the shareholders knew the labour the 
directors and staff had undergone in obtaining so favourable a result, 
they would consider it highly satisfactory, having regard to all the cir- 
cumstances connected with commercial matters. (Hear.) On the last 
occasion he certainly did express some anticipations with respect to a 
revival of commerce, which had not been realised; but the fact was so 
patent to everybody connected with business that commercial affairs had 
preserved very nearly the same unfortunate condition that they did at 
that time, especially in India, Australia, and those markets that took our 
products, that it wes not necessary for him to dilate upon it. There was 
a diminution in current accounts resulting from that depression of trade, 
but he was happy to say that, notwithstanding the smaller amount, an 
accession of customers of the most satisfactory character was reported 
every week. Their branches were going on very favourably, and the 
buildings were progressing at Charing-cross and Holborn. The building 
at Charing-cross was not, as some imagined, a new branch, but it was 
necessary, because the existing premises were too small, and the bank had 
been fortunate in securing a site second to none for eligibility. As to the 
building in Holborn, the directors were entirely satisfied with the pro- 
gress that branch had made, the business they had acquired having fully 
answered their expectations. The neighbourhood had become a market 
for foreign products, it was improving, and no doubt large business would 
come to the branch. Mr. Hornby, who was formerly M.P. for Black- 
burn, had resigned his seat at the board because he found it necessary to 
withdraw from London, in order to give his attention more completely to 
the large concerns of which he was at the head; and the directors had 
been fortunate in securing in his place the co-operation of Mr. Arbuth- 
not, whose name was well known in connection with commercial affairs, 
but who was now free from the anxieties and responsibilities of commerce, 

Mr. J. Farquhar (the deputy-governor) seconded the motion for the 
adoption of the report. 

In reply to questions, 


























Consolidated Bank. 675 


The Chairman explained that though the bank premises account had 
increased from £263,000 to £305,000 since the last report, the buildings 
investment account had also increased from £115,000 to £137,000 by the 
addition of the premium received from the Equitable Assurance Office 
for the occupation of the upper part of the premises in Mansion House- 
street. The item of premises, therefore, actually stood at £168,145, and 
their premises in the City alone were worth more than £200,000. The 
building at Charing-cross was a yery expensive one, and he supposed it 
would cost £35,000, but it was anticipated that a large portion of the upper 
part would be let off, so that as in other places they would stand very 
nearly rent free. (Hear, hear.) For the loan to the Brighton and South 
Coast Railway the bank held preference stock taken at a price which ren- 
dered it perfectly secure and realisable, and during the last six months a 
portion had been sold at a price which recouped the advance and paid 
about 5 per cent. 

A Shareholder suggested that something might be done to advance the 
interests of the staff, who had contributed in a great degree to the success 
of the bank. 

The Chairman hoped the proprietors would at all times see the import- 
ance of leaving that matter exclusively in the hands of the directors. 
(Hear, hear.) No establishment of a banking character in the City of 
London paid its staff more liberally than did the Union Bank of London. 
They did not give bonuses, for while it was perfectly true that all did 
their best, if clerks received payments for the success of the bank the 
ought logically to bear a share of any losses that might be incurred. 
The directors were aiso opposed to giving pensions, but they paid their 
officers salaries sufficient to enable them to make provision for themselves 
by insuring their lives. 

The report was unanimously adopted, and the retiring directors, Messrs. 
O. Lyall, P. N. Laurie, and J. Farquhar, were re-elected. 

On the motion of the Chairman, a vote of thanks was accorded to Mr. 
J. A. Barton, the general manager; Mr, G. H, Milford, the manager; the 
managers of the branch banks, and the secretary, for the able manner in 
which they had discharged their duties ; and a similar compliment to the 
chairman and directors closed the proceedings. 





CONSOLIDATED BANK, LIMITED. 


Tne half-yearly meeting of the shareholders was held at the bank, 
Manchester, on the 15th July. Mr. Murray Gladstone presided, and there 
was a numerous attendance. 

The following report was read :— 

“ The directors beg to lay before the shareholders the accounts and 
balance sheet for the half-year ending 30th June, 1870. They have to 
report that, in the present balance sheet, they have written off from the 
amount of the two reserve funds the sum of £105,000, that being the net 
balance involved in the debt of the Atlantic and Great Western Railway 
Company. Against this debt, the bank hold the railway’s ‘ certificates of 
debenture, 1868, for £140,000. The directors have further to report that, 
during the half-year, the Fenchurch Street premises have been disposed of 
for the amount at which they stood in the bank books on the 3lst Decem- 
ber, 1869. The accounts show that, after payment of all expenses, and 
making provision for bad and doubtful debts, there remains a net profit 
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for the six months of £30,913. 5s. 10d.; to which has to be added the 
balance from 31st December, 1869, of ‘£4, 531. 18s. 7d.; making a total 
available for distribution of £35, 446. 4s. 5d. 

“ This sum the directors propose to appropriate as follows :— 

“To the payment of a dividend of 2s. 6d. per share, being at the rate of 
6} per cent. per annum, free of income tax, £25,000 ; to carry to reserved 
surplus fund (making with the interest added, £5, 000 for the half-year), 
£4,325; to carry forward to next account, £6, "120. 4s. 5d., £35,445. 4s. 5d. 

« With the above appropriation, and including interest allowed thereon 
for the past six months, the reserved surplus fund will amount to £50,000. 
The dividend will be payable on the 25th July.” 


Balance-sheet, 30th June. 


Dr. 
Capital paid-up, 200,000 shares £4 each ...  .0 see eee £800,000 0 0 
Reserved surplus fund.. o Kae 45,675 0 0 
Amount due by the bank on current, deposit, ‘and other accounts 2,467,612 10 6 
Acceptances... co cee §6=. 908,846 BF 
Balance of profit and. loss “account, Sist December, 1869 ina 4,531 18 7 
Balance, being gross profits for half-year ending 30th J une, 1870, 

after payment of interest to customers, and making provision 

for bad and doubtful debts... ace wee “a 49,687 11 0 


£3,576,353 2 8 





Cr. 
Investments in government stocks, new three per cents. ... ... £107,905 11 2 
Cash in bank, at Bank of England, andatcall ... ... ... 559,905 14 6 
Bills discounted, loans, and other securities ... ... ... ... 2,744769 2 2 
Bank premises, London (Threadneedle Street)... ... ooo 6cee)«=—( 180,758 5 O 
Current expenses, London and Manchester ... 14. 0 see eee 13,020 9 10 


£3,576,353 2 8 





PROFIT AND LOSS ACCOUNT. 


Current expenses London and Manchester, income tax, niga 





remuneration, &c. ... ooo see ‘ £3,020 9 10 
Rebate on bills discounted not yet “due we ‘ 5,753 15 4 
Proposed dividend of 2s. 6d. per ene being at the rate of 6} 

per cent. per annum aa ion ae: ae 25,000 0 0 
Reserved surplus fund... ... ee ee ee 4,325 0 90, 
Balance carried forward to next account. s,s aes aes 6,120 4 5 

£54,219 9 

Cr. 

Balance of gross profits brought down... . .. £49,687 11 0 
Balance of profit and loss account, 31st December, 1869 Gas 4,531 18 7 





£54,219 9 7 





The Chairman, in moving the adoption of the report, said he did not 
think the result of the first half-year in any way belied the expectations 
which they were induced to form of their prospects at the beginning of the. 
ee that there was a better future in view for the trade of the district. 

+ was true that di the whole half-year they had had a uniform low 
rate of interest, the rate continuing at 3 nA cent. That showed im 
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itself that there was no very great increase in trade activity ; but happily 
the trade continued remarkably steady, and the condition of the bank was 
thoroughly sound at this moment. They had now removed from the ac- 
counts two items to which objection was always felt. One was the Atlantic 
and Great Western debt, which was, as they learned from the report, being 
transferred and cleared away, as being so much of the reserved funds. 
They held securities, as stated, to the amount of £140,000 of the certificates 
of debenture of 1868, which, whatever might be the future of that railway, 
they would realise he hoped some day benefit from. The whole affair of 
the railway was, as they were aware, a scheme of reconstruction, by which 
25 per cent. was given in mortgage bonds, 25 per cent. in preference shares, 
and the remaining 50 per cent. was in ordinary shares. Upon the two 
former classes of security it was stated that interest would be at some 
early period raised upon the share capital. It might be a distant prospect 
of benefit, but they had wiped off the £105,000 from the reserved funds, 
and the certificates amounted to £140,000. It was strange that they 
should hold this large amount, but it was usually explained iv this way, 
that there were parties who guaranteed the bank for the payments made 
on account of the railway. These parties had to settle up for their 
guarantees, and the bank took from them all the securities it could get. 
Part of that security consisted of these certificates of debenture. The 
Fenchurch-street premises had been disposed of for £40,000, at which they 
stood in the books of the bank, and it was satisfactory that the moneys 
which had been locked up and unprofitable, were gradually becoming pro- 
fitable and working round, so that now in homely phrase they might be 
said to have “turned the corner.”” And now it remained for the directors 
to urge upon the shareholders to do all they could to promote and extend 
the usefulness of the bank. They would observe that the deposits showed 
an increase of £250,000, which was an evidence at any rate of increased 
credit with the public. Bankers in London looked to the deposits as a 
source of income, and it was to their shareholders in a great measure that 
the position of the bank was due. (Applause.) 

. John Pender seconded the adoption of the report, and the motion 
was carried. 

A resolution was then carried directing the payment of a dividend of 
2s. 6d. per share, being at the rate of 6} per cent. per annum, free of 
income-tax. 

A vote of thanks was also unanimously passed to the managers; and 
Mr. Rice, on the part of the Manchester managers, ——— congratu- 
lating the shareholders upon the improved position of the bank 

This concluded the business. 





LONDON AND BRAZILIAN BANK, LIMITED. 


An extraordinary or half-yearly general meeting was held on the 18th 
July, at the Terminus Hotel, Cannon Street, to receive the directors’ report 
and the audited accounts for the half-year ending the 31st March last. 

The following report was presented :— : 

“The result of the last half-year’s operations enables the directors to 
meet their co-proprietors with continuing confidence in the future pros- 
pects of the bank. The net profit for the six months ending the 31st 
March last (after providing for the bad and doubtful debts incurred 
during that period) amounted to £20,281. 6s. 2d.; from this amount must 
be deducted the estimated loss of £3,000 on the debt of Messrs. ar ag 

VOL. XXX. 














678 London and Brazilian Bank. 


and Rodocanachi, sustained during the previous half-year, but which (as 
explained in the last report) was not provided for in that balance-sheet ; 
the available balance is, therefore, reduced, as per annexed accounts, to 
£17,281. 6s. 2d. The above profit (which includes interest accrued on 
amounts locked-up) leaves, after writing off the deticit of £14,062. 1s. 8d., 
a balance of £3,219. 4s. id. at credit of profit and loss account. The 
directors have the satisfaction to report that the business of the bank 
shows progressive recovery, in confirmation of which they beg to refer to 
the results of the working for the half-years ending March and September 
1869, and March 1870, respectively, showing profits of £3,308. 6s. 9d., 
£6,937. 83. 8d., and £20,281. 6s. 2d; The directors mentioned in their last 
report that some important negotiations were then pending at Rio de 
Janeiro respecting the recovery of a large portion of the capital locked up 
at that branch ; they have to state that those negotiations are still proceed- 
ing, but have not yet resulted in the contemplated arrangement. In con- 
sequence of a considerable number of shareholders having advised the 
directors to proceed with the re-construction of the bank as recommended 
by them last year, they avail themselves of this opportunity to reiterate 
their conviction of the advantages which would attend the adoption of that 
plan. They are still of opinion, that the provision proposed therein to 
meet the lusses which will arise from the locks-up, and depreciation in 
value of the capital by adverse fluctuation in the exchange, would allow 
them to recommend a division of profits at a much earlier date than can 
otherwise be contemplated.” 


Dr. Balance-sheet, London, March 31st, 1870. 
Capital paid up... woo oe wos ne eee -- £750.000 0 0 
Deposits... eee ait jas ve ote soe Swe 496,008 17 = 1 
Bilis payable, and other liabilities... am vm one «. 524,647 18 8 
Piotit and loss we eae oie 


ee: a_i See 





£1,779,394 6 5 

Cr. ———S 
Specie and cash on hand or at bankers ... see coe es £212,567 11 10 
Bills reccivab‘'e and advances on securities men se «- 1,505,449 19 8 
Bank premises and furniture ove oo as ose a 15,963 8 9 
Unallotred shares... — oie oe an tad one 18,375 0 0 
Amount +ct aside to meet charges... = oe ose veo 12,976 4 6 
Profit and loss ow oa owe had “0 ove ooo 14,062 1 8 











£1,779,394 6 5 


Dr. 


PROFIT AND LOSS ACCOUNT. 





Balance brought forward 


ane ve a a as ee £14,062 1 8 
Charges in London, £2,130. 19s. 7d. ; Brazil, £8,871. 2s, 2d. 


. 
’ 





Portugal. £1,968. 2s. 9d. a ae eee 8 
Balance carried down ene én oie ie ‘sik ioe 3.219 4 6 
£30.257 10 8 





Cr. 

Profit to 31st March, after deducting rebate of intcrest on bills 
discounted not due, interest cn deposits, and the estimated 
loss of £3,000 on the debt ot Messrs. Franghiadi and Kodo- 
canachi vee see ee eee eee eee eee eee £30.257 10 8 





£30,257 10 8 


eee ooo eee ove £3,219 4 6 





Balance brought forward .., oe 





ee oe 
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Mr. J. W. Cater who presided, moved the adoption of the report and 
accounts. He said they spoke for themselves, and required little or no 
explanation. The working of the bank showed that, with all the locks-up 
and prospective bad debis, the business was progressing so satisfactorily 
that if the shareholders had adopted the suggestion made by the directors 
about a year and a half ago, for the reconstruction of the company, they 
might have looked forward ut no distant period to receive a dividend ; but 
it would be impossible, as the bank was now constituted, to contemplate a 
division of profit until the losses made upon old accounts and the heavy 
outstandings at Rio were adjusted. It was, however, satisfactory to find 
that the profit upon the capital of £500,000 (the amount contemplated in 
the scheme of reconstruction) was nearly equal to 8 per cent., and it was 
a proof of what he had always believed, that the business of the insti- 
tution had in it great life and vitality. (Hear.) It was undoubtedly 
most unpleasant for the board to have to meet the shareholders timeafter 
time with explanations instead of dividends; but having admitted this, 
he must submit that on the other hand, the shareholders cwed much to 
the energy and perseverance of the directors, who had succeeded in realising 
a considerable proportion of the ‘outstanding assets, collected a large suin 
of money, and obtained payment of some debts that were thought to be 
irretrievably lost; and if they had been fortunate enough to arrange the 
heavy debt at Rio, they would have been in a still better position than 
they were. Although that debt was perfectly good, they had not yet received 
anything on account of it, and it might hecome necessary to take energetio 
measures, and to send out Mr. Beeton to superintend its collection. The 
properties held as security from the priucipal debtur were valuable One 
property alone, over which the bank had a collateral lien, they were told 
would fetch £70,000; but he wanted for it £135,000. 

A Shareholder—What is the amount of the debt ? 

The Chairman—Upwards of £200,000. There was another debt, to 
which he had before alluded, of between £30,000 and £40,000, which had 
been contracted by the assignees of the bankrupt’s estate, who felt 
aggrieved that the bank held the security which had been deposited by 
the debtor. The case had been taken before three of the courts, each of 
which had decided in the bank’s favour, but the liquidators now threaten 
to make the last appeal to the court at Bahia, in Pernambuco. It was 
more than probable, however, that the Bank of Brazil and the other 
creditors would interpose, and in order to avoid needless and wasteful 
legal expenses move that the assignees be discharged. A third claim, of 
much smaller amount, had also been given in favour of the bank, the 
court having decided that so far as the law was concerned the bank was 
right, but law and justice did not scem always to run together ; and 
although the law had declared that they were entitled to recover, they had 
not yet received the money. Having expressed his readiness to give any 
further explanation that might be demanded, he concluded by moving 
the formal resolution. © 

Mr. W. T. Scholfield seconded the motion. 

Mr. Hoyes concurred in the report, except the last paragraph, which 
spoke of the advantage of reconstructing the bank, a step fer which he 
could see no necessity whatever. The directors, in whom he, for one, had 
the fullest confidence, had only to persevere in their present course of 
action, and even though the lock-up were £300,000 or £400,000, they 
would soon overcome the difficulty. Nor was there any reason to recom- 
mend reconstruction on the ground of the exchanges, seeing that the money 
was not wanted here, but was employed solely in the Brazils. He believed 
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it would rather weaken than strengthen their bank to reduce the capital ; 
and as regards the shareholders themselves, he could not see the difference 
between taking 1 per cent. on £100,000, and 2 per cent. on £50,000. 
He wished to know how it was that the item bank premises, which six 
months ago stood at £40,000, now stood at only £15,000 ? 

A Shareholder did not understand how the proposed scheme of recon- 
struction (to which, however, he had given his assent) would enable the 
directors to pay a dividend. He wished to know at what rate the exchange 
was taken on the balance of capital at the Brazils in the present and in 
the last half-year, the fluctuations in the exchange at Rio during the two 
periods having been considerable. 

The Chairman explained that the capital had always been taken at par, 
and that one of the objects for reconstructing the bank was to provide a 
sum — the depreciation thereof. The depreciation in the exchange 
arose from the war, but a recovery had taken place from 16d. or 17d. to 
22d., and it was likely to improve still further, which improvement would 
be much hastened if the Government of Brazil required a loan in this 
country. He assured the meeting that the bank was in a most indepen- 
dent position, which was proved by the accounts before them. A portion 
of the bank’s premises at Rio de Janeiro, not required for the business, 
= been sold, which accounted for the reduction in that item. (Hear, 

ear.) 

Mr. Hoyes held that they could not keep the accounts accurately unless 
the exchange was taken at par. 

General Rigby suggested a resolution requesting the directors to take 
steps for reconstructing the bank, which was seconded by a shareholder ; 
but this was objected to by Mr. Hoyes and others, and 

Sir W. Drake (the solicitor of the company) ruled that it could not be 
put, but might be received as a recommendation to strengthen the hands 
of the directors. 

After some further discussion, the adoption of the report was carried 
unanimously, and a vote of thanks to chairman and directors concluded 
the proceedings. 





IMPERIAL BANK, LIMITED. 


Tue half-yearly meeting of the proprietors of this bank was held at the 
City Terminus Hotel, Cannon-street, on the 19th July, to receive the 
report of the directors, to declare a dividend, and to transact the ordinary 
business. Mr. Alderman Lusk, M.P., presided. 

The Secretary read the advertisement calling the meeting ; the follow- 
ing report of the directors and statement of accounts (copies of which had 
been previously circulated among the proprietors) were taken as read. 

“The statement of accounts, which the directors now submit to the 
shareholders, shows that the balance of profit, including £4,106. 0s. 3d. 
brought forward from last half-year, amounts to £30,227. 8s. 8d. After 
deducting the current charges, providing for all bad and doubtful debts, 
and allowing for rebate of interest on bills discounted not yet due, there 
remains for appropriation the sum of £17,043. 5s. 1d. The directors 
apply £13,500 to the payment of a dividend, at the rate of six per cent. 
per annum, free of income-tax;.and carry the balance, £3,543. 5s. 1d. 
to the credit of profit and loss account for the current half-year. It is 

I that the dividend be payable on and after Tuesday, the 26th 

uly. 
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a Balance-sheet, 30th June, 1870. 
¥. 
Capital paid up we £448,940 0 0 
Amount due by the bank on current ‘deposit, and interest accounts 

£1,602,630. 10s. 5d.; acceptances, Coa. Os. 5d. ... 1,718,082 10 10 
Reserve fund a - os be te 50,000 0 0 
Redemption of premises fund wn 927 0 y 
Balance of profit and loss account,31st Dec., 1869, ‘£4, 106 0s. 3d.; 

gross profit for half-year, £31, 823. lls. 8d. ; less interest 

paid on deposit and cutrent accounts, £5,702. 3s. 3d. bes 30,227 8 8 


i 


£2,243,176 19 6 


| 








Cr. 
Consols, India debentures, and City bonds oss ok .. £74,060 0 0 
Bills discounted, loans to customers, &c. ain ooo -- 1,608,309 18 0 
Acceptances as per contra.. gue iA catia an lene 110,452 0 5 
Bank premises, furniture, and fixtures ai wae wae pe 22,584 14 0 
Cash in hand, at Bank of England, and at call... ewe, 49°7,770 71 
£2,243,176 19 6 
a 
PROFIT AND LOSS ACCOUNT. 

.Current expenses, including salaries, directors’ remuneration, 
income-tax, and allowance for bad ‘debts ners .. £10,662 7 3 

— of dividend at the rate of 6 per cent. aon annum for the 
half-year ending 30th June last os ete 13,500 0 0 
Rebate on bills notdue_... i wal obs 2,521 16 4 
Amount carried to profit and loss new account sites ote ole 3,543 5 1 
£30,227 8 8 
Amount brought down ses... Me: was mers a6 .. £30,227 8 8 
£30,227 8 8 








The Chairman, in moving the adopiion of the report, said it afforded 
him very much pleasure to meet the shareholders on that occasion: With 
respect to the report and accounts now before them, he did not think he 
had anything particular to say. He thought the facts and figures spoke 
for themselves, and he had no doubt that to the shareholders the result 
of the operations of the bank during the last half-year would be as satis- 
factory as it was to the directors. They would remember that at the last 
meeting he held out hopes that better things would be accomplished in 
the future. At that time it was thought by those who studied such 
matters that they were on the eve of better days. The directors of this 
bank shared in the hopes that were then expressed, and what had trans- 
pired since had shown that these predictions were not altogether wrong. 
He was willing to admit that the revival was not so great as they had 
anticipated and hoped it would have been, but still there was a decided 
improvement in trade and business of all kinds. As a matter of course, 
the Imperial Bank participated in common with other institutions in this 
revival. Having reference to this circumstance, considering what the 
bank had done during the past half-year, and what its prospects were for 
the future, it became a matter of consideration with the directors whether 
they could not give them a little better dividend ; and the result was that 
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they had resolved to give them 6 per cent. to-day instead of 5 per cent. 
Unquestionably the profits of the half-year fully justified the increase, 
but the serious consideration with the directors was, whether they would 
be able in the future to maintain a dividend at this rate. They were 
anxious, when they made an increase in the dividend to make that in- 
crease not a temporary but a permanent one; aud it, therefore, became a 
ma‘ter of consideration with the directurs, on this account, whether they 
should increase the dividend to 6 per cent. But, on the other hand, the 
directors remembered that they had promised to give the shareholders 6 
per cent. as soon as they could. They were now quite able, as he had 
said, from realised profits, to pay the six per cent., and, all things con- 
sidered, they thought they should be able to maintain it in future. To 
the shareholders, however, the directors looked to enable them to main- 
tain this rate. He would, therefore, again appeal to the shareholders to 
do what they could to bring new business to the bank, and to take care 
that, now that they had ouce again returned to a dividend of 6 per cent., 
that dividend was maintained. (Hear, hear.) With the assistance and 
co-operation of the sharebolders, there would be no difficulty in maintain- 
ing this rate. With respect to the bank, he could assure them that it 
was never in a sounder or better position than it was at the present time. 
Of course they could not pretend to look into the future. In fact, since 
the publication of this report the Continent of Europe had been thrown 
into a state of the greatest consternation by a war, of which no man could * 
foresee the end. (Hear, hear.) He should, perhaps, mention that by 
paying this increased dividend the bank carried over about £5.:0 less to 
the next account thau it did last half-year, but as against that he should 
state that the bank had paid over £1,000 in exceptional expenditure, the 
whole of which was not fairly and properly chargeable upon the half, and 
certainly would not come iuto next half-year’s accounts. (Cheers.) Now, 
gentlemen, those cheers may be very well in their way—they are no doubt 
very encouraging to the directors, to the managers and staff, and all 
parties concerned in the management to persevere; but I want again to 
urge you to do something more than say “hear, hear,’ and cheer. I 
would again ask you to support the board and your managers. You must 
always bear this in mini—that we are all partners, and as such we shouid 
brivg to this bank our own business, and induce our friends to bring 
their’s as well. (Cheers.) If all the shareholders would but do that— 
and it is their duty to do so—then the task of both your directors and 
managers will be rendered comparatively easy, and all doubt as to the 
maintenance of the six per cent. dividend will be removed. Personally I 
have no misgivings, and thus it is that I have the more confidence in 
urging you to support this institution, in which we have all a common 
interest. If you, the shareholders, do what you can to help your directors, 
depend upon it we, in return, shall do our very best for your interest. 
(Hear, hear.) I do not know that there is anything else to mention ; 
but I shall be pleased to reply to any questions that the shareholders 
may desire to ask, or to supplement my remarks by any further infor- 
mation. (Cheers.) The chairman concluded by moving the formal 
adoption of the report. 

Mr. A. A. Ralli.—I beg to second that resolution. 

No shareholder rising to ask any question, or to offer any remarks, the 
resolution was put to the meeting, and carried nem. con, 

The Chairman next moved—* That a dividend at the rate of £6 per 
cent. per annum, free of income-tax, be now declared for the half-year 
ending the 30th June last, upon the paid-up capital of the bank, and that 
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the dividend be payable, on and after Tuesday, the 26th July, to the 
shareholders whose names are now on the register.” 

Mr. Petrocochino seconded, and the resolution was carried unani- 
mously. 


The Chairman announced that that concluded the business of the 
meeting. 

Mr. Harris thought the very best thanks of the proprietors were due to 
the chairman and directors for their very able administration of the bank’s 
affairs, and he was sure the meeting would join in an unanimous expres- 
sion of thanks to these gentlemen. (Cheers.) 

This was seconded, and carried unanimously. 

The Chairman brietly acknowledged the compliment, and said, looking 
at the difficult times through which they had passed, he thought they had 
much cause for congratulation at their present position. He could assure 
them that he and his colleagues would coutinue to do their very best to 
promote the prosperity of the bank. (Cheers.) 

The Chairman again rose, and said he had a very pleasing task to 
perform—that of proposing what was, in his opinion, one of the most 
important resolutions of the day; at any rate, it was one conveying a 
compliment in every way as well merited as it was just. (Cheers.) It 
was to move, “ That the thanks of the meeting be given to Mr. Alfred 
Brown, general manager, the assisting manager, the secretary, and other 
officers of the bank, for the efficient manner in which they have discharged 
their respective duties.”? It might be thought that their manager had 
not a very great deal of work todo; but their business demanded the 
exercise of great care, judgment and prudence, and all these were brought 
to bear upon it by their excellent manager, Mr. Brown. He would not 
say how very small the amount of bad debts incurred had been, because 
it was so insignificant; but he would express a hope that the same 
judgment and care would be exercised in the future, and then they need 
have no fear of the results. (Hear, hear.) He could most honestly assure 
the proprietors that the Imperial Bank had—from Mr. Brown, the general 
manager, the assistant manayer, the secretary and the branch managers, 
down to the humblest clerk and messenger in its employ—a staff second 
to no other institution in the city of London,.and one and all worked 
most zealously and industriously to discharge their respective duties. 

Cheers.) 
¢ Mr. Robert Diggles said it gave him the greatest possible pleasure to be 
permitted to second the resolution. 

The resolution was put, and carried with acclamation. 

The General Manager (Mr. Brown), in response, said—On behalf of 
my colleagues and myself, I beg to thank you for this renewed mark 
of your confidence, and to assure you that the very best energies of 
every member of the staff will be devoted to secure the continued and 
increasing success of the baok; aud I would merely add a hope that 
none of our meetings in future may be less pleasant than the oue held 
to-day. (Cheers.) I thank you. 

The meeting then separated. 





METROPOLITAN BANK, LIMITED. 
Tue sixth ordinary general meeting of the proprietors of this bank was held 
at the London Seno on the 19th July, to receive the report of the direc- 
tors, to declare a dividend, and for other business; Alderman Sir 
Carden, chairman of the board of directors, occupied the chair. 
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The Secretary read the advertisement calling the meeting. The follow- 
ing report of the directors, with statement of accounts appended thereto, 
were taken as read (copies having been previously circulated among the 
proprietors) :— 

“The directors have pleasure in presenting to the proprietors a state- 
ment of the accounts for the half-year ending the 30th June last. After 
payment of ali charges, including rebate, interest on deposits, and making 
provision for bad and doubtful debts, the net profits realised by the bank 
during the past six months, including the balance of £1,619. 3s. 7d. brought 
forward from last account, amount to £7,252.12s.1d. The directors recom- 
mend that a dividend at the rate of 5 per cent. per annum (free of income- 
tax) be declared, leaving £2,252. 12s. 1d. to be carried to the credit of 
profit and loss new account, exclusive of rebate £1,752. 4s. 2d. The 
dividend warrants will be sent to the shareholders by post on Thursday, 
the 21st July.” 


Balance Sheet, 30th June, 1870. 





Dr. LIABILITIES. 
Proprietors’ capital ... love oes éon see ove ... £200,000 0 0 
Reserve fund 10,000 0 0 
Current, deposit and other accounts, and loans on securities, per 
contra ... eee eee ose oo 538,194 4 1 
Acceptances and bills negociated .. 52,530 0 9 
Rebate on bills discounted, not "yet due, £i, 752. ‘4s. od.; 
balance of profit and loss, £7,252. 12s. 1d. . oss Ss 9,004 16 3 
£809,729 1 1 
Se 
Cr. ASSETS. 


Cash in hand at Bank of England and at call, £133,606, 17s. 8d. ; 
East India debentures and City bonds, £40,609. 12s. 9d.... £174,216 10 5 





Bills discounted, loans, current and cther accounts’ —_.... -. 566,952 11 9 
Stamps - ate eee seo 497 16 4 
Bank premises (head office and branches) wi 15,532 1 10 
Securities against acceptances and bills negociated, per contra... 52,530 0 9 
£809,729 1 1 

Dr. Profit and Loss Account, 30th June, 1870. 

Current expenses (head office and branches), including directors’ 
fees, sularies, and all other expenses eo £5,268 16 7 
Proposed dividend at 5 per cent. per annum, to 30th instant ... 5,000 0 0 

Rebate on bills discounted, not yet due, carried to profit and loss 

new account, £1,752. 4s. 2d.; balance of pam © and loss 
carried to new account, £2, 252. 120. 14. — 4,004 16 3 
£14,273 12 10 
——— 

me brought forward, January, 1870, £6,619. 3s. 7d.; less 
dividend 5 per cent. to 31st December, 1869, £5,000 mam £1,619 3 7 

Balance of gross => for the half-year, after provision for bad 
and doubtful debts, and payment of interest i 12,654 9 3 








£14,273 12 10 
——— 


Reserve fund account sab ..« Brought down £10,000, 
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The Chairman, in addressing the meeting, said—Gentlemen, in rising 
to move the adoption of the report and accounts now submitted, I do not 
think it is at all necessary that I should take up your time at any length 
by reference to the figures and statements in these documents. I think, 
if you will take the trouble to compare the several items with those of 
previous reports, you will find that the progress of the bank during this 
last half-year, has continued steady and satisfactory. There is nothing 
connected with the operations of the past half-year that seems to call for 
any special reference or comment. By looking to the balance-sheet of 
the last meeting, you will see that we carried over at that time a balance 
of £1,600, including rebate. To-day the sum which we carried forward, 
including rebate, is something like £4,000. That, I think, must be satis- 
factory to you as an evidence of growing progress. (Hear, hear.) You 
will recollect that last half-year I made some mention of an addition to 
our bank premises. I am now happy to be able to inform you that the 
new premises adjoining our present bank premises are complete, and I 

ink we have now as fine a building for our business purposes as any 
other bank in London. These new premises have been acquired by us at 
a comparatively very moderate cost, and we have now facilities for doing 
four times our present amount of business; and this increased business 
could be carried on with no additional expenses except the salaries of one 
or two additional clerks. The small house in which we have hitherto 
carried on the bank’s business, stands at a rental of £1,400. We let off 
of that £218, leaving a net rental of £1,120, including taxes. Our present 
rental is £2,420. Of this we have succeeded in letting off £1,800, and we 
have besides, a cellarage still remaining unlet, which will bring us in, we 
believe, another £100. The net rental, therefore, at which we stand for 
these new premises is £520. To this, however, there must be added taxes 
and interest on the outlay in addition. The lease of the premises is for 
nearly seventy years. Taking into consideration the taxes, and the outlay 
on the new building, I think you will agree with me in thinking that we 
have now very superior premises at a very small increase of expenditure. 
With respect to the future, I think the bank’s position looks exceedingly 
encouraging. Already there are signs of returning activity in commercial 
matters, and no better proof of this could, I think, be found than in a 
document which has recently been issued by Sir J. Lubbock, and which 
is compiled from the Clearing House returns. This document shows that 
the total number of cheques aud bills paid through the Clearing House 
during the year ending April 30, 1870, was £3,720,623,000. This is an 
increase of £186,584,000 over the amount paid through in 1869, and 
£463,000,000 in excess of 1868. (Hear, hear.) I think this may be fairly 
taken as indicative of the future, and although the war panic may for a 
while have its disadvantages, I have no doubt that these will soon pass 
away, and that the trade and commerce of the country will continue to 
improve, and in which improvement this bank, in common with all other 
banking institutions, will participate. (Hear, hear.) I do not think it is 
necessary that I should refer to anything else connected with either the 
report or the accounts, but I shall be very pleased to answer any questions 
that may suggest themselves to the minds of any of the shareholders or to 
give any further information in my power. I will now conclude by 
moving the formal adoption of the report. 

The Deputy Chairman (Mr. Moore)—I beg to second that. 

A Shareholder said he quite concurred in everything that had fallen 
from the chairman with respect to the present position of the bank. He 
thought it a matter for much congratulation, and their thanks were due 
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to the directors for having so well managed affairs. He would take this 
opportunity of asking a question with respect to the liquidation of the 
old bank. How was that proceeding, and when might they expect it 
would be closed? He was sure the shareholders would be very pleased 
to see the liquidation of the old bank’s affairs brought to a close. 

Mr. Gilpin, M.P., said he should have much pleasure in replying to 
the question that had been asked. As yet only some small sums had 
come in on the liquidation account of the old bank. The shareholders 
were aware that there were certain large amounts yet to come in. These 
large amounts consisted for the most part of investments in Welsh rail- 
ways, and in shares of the bank itself. Hitherto these had not been 
touched. With respect to the shares in the bank itself, he had every 
hope that as they continued to prosper, the day would eventually come 
when they would see these shares at least at par value; and when this 
time came there would be an immediate prospect of a considerable 
addition to the fund, arising from the liquidation. The directors were 
as anxious as the shareholders that this liquidation should be brought 
to a close at as early a day as possible, and he was in great bopes that 
before they again met the whole thing would be in the hands of this 
bank, and that they would have done with liquidators. This would have 
occurred a long time since had it not been that there had been one very 
troublesome lawsuit which had greatly delayed the progress of the liqui- 
dation. (Hear, hear.) He hoped that answer would be satisfactory, and 
he hoped by the next meeting to report that the old bank’s affairs were 
out of the hands of the liquidators. (Hear, hear.) 

Mr. Whetham desired to point out to the directors the great desira- 
bility of increasing the reserve fund. A good substantial reserve fund 
was of the very greatest importance to any banking institution, and he 
would like to ask the views of the directors with respect to increasing 
the reserve ? 

The Chairman replied that the directors were equally alive to the 
importance of creating a good reserve fund. The present, however, was 
not the time ; that matter would more properly come on at the meeting 
in January, when he hoped the directors would not only be able to 
make a substantial addition to the reserve, but would also be able to 
write something off the new premises account. (Hear, hear.) No one 
could be more alive than the directors were to the great necessity of 
creating a large reserve fund. (Hear, hear.) 

The resolution adopting the report was then put to the meeting, and 
carried unanimously. 

The Chairman next moved the declaration of a dividend, as recom- 
mended in the report, at the rate of 5 per cent. per annum, free of 
income-tax, payable on and after the 21st July. 

r. Moore seconded, and the resolution was a to. 

A Shareholder then proposed a cordial vote of thanks to the chair- 
man and directors for their attention to the interests of the company. 

This was seconded and carried unanimously. 


The Chairman briefly acknowledged the vote, and the proceedings 
terminated. 
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CITY BANK. 


Tue half-yearly ordinary general meeting of the proprietors of this bank 
was held at the Londen Tavern on the 19th July, Mr. John Jones, chair- 
man of the board of directors, presiding. 

The Secretary (Mr. C. J. Worth) read the advertisement calling the 
meeting, and the seal of the company was affixed to the register of share- 
holders. 

The following report of the directors was presented :— 

“The directors herewith present, for the information of the share- 
holders, the accounts of liabilities and assets and profit and loss for the six 
months ending 30th June last; by which it will be seen that, after pro- 
viding for interest on current and deposit accounts and for bad and 
doubtful debts, the gross profits of the bank for the half-year, including 
£398. 10s. 1d. brought frem the previous‘account, amount to £46,443. 9s. 3d. 
Provision having been also made for the current expenses and for rebate 
on bills discounted but not yet due, the directors declare a dividend at 
the rate of 7 per cent. per anuum—free of income taz-—add £5,000 to 
the reserved fund, which now amounts to £95,000, and carry forward 
£1,443. &s. to the new profit and loss account. The directors who retire from 
office on this occasion are Mr. Robert Lloyd, Mr. Wm. McArthur, M.P., 
Mr. James E. Vanner, and, being eligible, they offer themselves for re- 
election. The auditors, Mr. Owen Lewis and Mr. John Curry, also retire 
froin office, and tender their services for the ensuing year. ‘Lhe dividend 
will be payable on and after the 26th July.” 


Liabilities and Assets, on the 30th June, 1870. 
Dr. 


Capital paid-up, viz., £10 per share on 50,000 shares ... -- £500,000 0 0 

Amvunt of reserved fund... pee nas a ose om 90,000 0 0 

Amount due by the bank on current and deposit accounts, 
letters of credit, &c.. £2,454,905. 7s. 8d.; acceptances 
against cash in hand, bankers’ bills, and approved securities, 
Beotiees: We: Og a es 

Profit aud loss. for the balance of that account, after providing 
for bad and doubtful debts, viz. :— 

Surplus profit brought forward from last half-year, 
£398. 10s. 1d. ; since added, £46,044. 19s. 2d. . ‘ 


5,465,708 6 4 


46,443 9 3 


£6,102,151 15 7 


Cr. 


Exc'ienner bills, East India debentures, and government 

me Be asa a ale” ie’ ee Ee 
Cash in bad, at Bank of England, and at call eee ose 489,963 16 
Other securities, including bills discounted and loans ... oe 5,228,931 9 
Bank premises in Threadneedle Street. Qld Bona Street, Tot- 

tenham Court Road, and Ludgate Hill; furniture, fixtares, 

&e. ee a Geet ace te a Te Peet WOE Te 49,577 13 6 


£6,102,151 15 7 
—= 
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PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of —s es income tax, 
&e. £17,751 18 

Amount carried to ‘profit and loss new account. ‘being rebate on 
bills discounted not yet due... 4,748 8 

Amount transferred to reserved fund in 1 addition to "£90, 000 
already at the credit of that account . 5,000 0 

Dividend account for the payment of a dividend at the rate of 
£7 per cent. per annum, upon £500,000, amount of paid-up 
capital upon 50,000 shares... sa 17,500 0 0 

Undividéd profit transferred to profit and loss new account ... 1443 8 0 

£46,443 9 3 


ree ee 
Cr. 


Balance brought down, after providing for bad 
and doubtful debts, viz. :-— 
— profit en forward from last half- 
pe - £39810 1 
Sines s added ae wn ‘a we ew. 46,044 19 2 


46,443 9 8 


£46,443 9 3 


The Chairman, having first declared a dividend at the rate of 7 per 
cent., proceeded to move the adoption of the report, and, in doing so, said 
—Gentlemen, although the board are of opinion that there is nothing 
special in connection with the affairs of this bank which necessitates a 
particular reference to, perhaps you will allow me to go through some of 
the items in the balance-sheet in order that you may hear the opinion of 
the board with respect to them. I will take first the statement of the 
liabilities and assets on the 30th June last. The capital paid up, you will 
observe, is £500,000; the reserve fund is £90,000. The amount due by 
the bank on current and deposit accounts, letters of credit, d&c., is pretty 
much the same as last year. With regard to the item of acceptances there 
is an increase; that arises from the period of the year; it corresponds 
with the amount of acceptances out this time last year. With regard to 
the profit and loss account we still continue to deduct for depreciation of 
premises £1,000 every half-year, or £2,000 a year. There is indeed no 
material change in the profit and loss account. The amount carried to 
reserve fund is £5,000. This indicates that the directors are carrying out 
the wishes of the shareholders in adding to this fund half-year by half- 
year. This addition will increase the reserve fund to £95,000, and it is 
our intention still to go on adding to it from time to time. That, I think, 
is the unanimous wish of the shareholders. I hope we shall continue 
gradually to increase that fund, and we hope, at the same time, to 
increase the dividend. (Cheers.) I shall be very pleased to answer any 
question, and I conclude by moving that the report be received and 
adop 


Mr. H. V. East (director)—I have great pleasure in seconding that 
motion. 

‘No shareholder rising to put any questions or to offer any observations, 
the resolution was put to the meeting, and carried unanimously. 
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The retiring directors—Messrs. Robert Lloyd, Mr. McArthur, M.P., 
and James E. anaes then unanimously re-el . 

Mr. Owen Lewis and Mr. John Curry were also re-elected auditors for 
the ensuing year. 

The Chairman—That, gentlemen, concludes our business. 

A proprietor moved a cordial vote of thanks to the chairman and direc- 
tors for their continued able administration of the bank’s affairs. He said 
he was sure those gentlemen had laboured most zealously to promote the 
interests of the bank, and that this vote of thanks was well deserved. 
(Cheers.) 

The resolution was seconded, and carried unanimously. 

The Chairman, in response, said—Gentlemen, I beg to thank you for 
the compliment you have paid us. I can only assure you that our 
exertions are unremitting in looking after your interests and our own. 
No time, care, or trouble has been spared, or will be spared to protect 
your interests. (Cheers.) 

Mr. Owen Lewis—I have also to thank you on the part of my col- 
league and myself for re-electing us your auditors, and I can assure 
you we shall faithfully discharge our duties to the best of our ability. 
(Hear, hear.) 

A cordial vote of thanks was then accorded the joint general man- 
agers (Messrs. Duncan and Kennedy), the secretary (Mr. C. J. Worth), 
and the other officers of the bank for their attention to their respective 
duties. 

Mr. A. G. Kennedy, in response, said—We beg again to thank you 
for this kind expression of your confidence. I can only assure you it will 
be an additional stimulus, if any were needed, to renewed exertions to 
promote the interests of the bank. I would again ask the shareholders 
themselves to give us their support. If you will do your best to bring 
to us deposit and current accounts, we will endeavour to render you a 
satisfactory result from your operations. (Cheers.) 

The meeting then separated. 





LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
20th July, at the bank in Lothbury, William Wallace, Esq., in the chair. 

Mr. Tressillian P. Shipp, the secretary, having read the notice conven- 
ing the meeting and the minutes of the last meeting, read the following 
report :— 

“ The directors have to report that, after making provision for all bad 
and doubtful debts, paying the income-tax, and setting apart £2,000 to- 
wards the buildings of the bank, the net profits for the last half-year 
amount to £175,528. 18s.4d. This sum, added to £7,503. 7s. 10d., the 
unappropriated balance of the preceding half-year, will amount to 
£183,032. 6s. 2d. The directors now declare a dividend to the shareholders 
at the rate of 6 per cent. per annum, and by way of further dividend out 
of the profits, a bonus of 6 per cent. upon the paid-up capital of £2,000,000. 
After these payments are made, there will remain £3,032. 6s. 2d., which 
the directors have carried to profit and loss account for the current half- 
year.” : 
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s London and Westminster Bank, 30th June, 1870. 
rT. 
Proprietors for paid-up capital ... ss. see eee wwe «= £2,000,000 
ee 1,000,000 
Amount due by the bank on deposits, circular notes, and other 

moneys payable on demand, including rebate on bills dis- 

counted not yet due ‘a: en a a wa ww 2 
Balance of profit and loss account, 31st Dec., 1869 ... ss 7,503 7 10 
Net profits of the past half-year ... 1. sen see wee 175,523 18 4 





£22,783,937 11 7 
* This amount does not include acceptances, £759,382. 18s. 9d. 
Cr. 
Government stock and exchequer bills... 9... 9 see 20 eve £3, 298,851 11 7 
Securities guaranteed by the government of India... ... 549,620 0 0 
Bills discounted, loans, and other securities ...  ... ee | 14,047,887 2 10 
Cashin hand and at Bank of England .,, ... see see 2,887,578 17 2 





£22,783,937 11 7 
——— 
PROFIT AND LOSS. 
Dr. 
Total expenditure of the eight establishments, including rent, 
taxes, salaries, stationery, &c. a ee ee £62,171 
Amount set apart towards the buildings of the bank ooo 2,000 
Payment of the dividend now declared, at the rate of 6 per 
cent. per annum, for the last half-year, on the paid-up 
capital of £2,000,000 ... =... tee wwe eee 60,000 
Bonns of 6 per cent. on the capital “se 2 (ewe 120,000 
Balance of profit and lozssaccount ... wae te es 8,032 





£247,203 11 
sts ath els 
Cr. 
Balance of profit and loss account, 31st December, 1869 ... £7,502 710 
Gross profits of the last half-year, after paying the income-tax, 
and making provision for all bad and doubtful debts ... 239,700 3 4 





£247,203 11 2 


Rest or surplusfund .. . P ae ‘ ie £1,000,000 0 0 


“ The dividend and bonus (without deduction of income-tax, which is 
paid by the bank) will be payable on Monday, the 25th July.” 

The Chairman, in moving the adoption of the report, said,—The cheers 
which have just been elicited by the reading of the report appears to 
have justified the anticipation in which I had indulged, 'and they prove 
that you deem it satisfactory—(Hear, hear.) We consider it to be emi- 
nently so; for with a rate of intezest not exceeding 3 per cent. throughout 
the entire period, it must be cause for mutual congratulation that the 
work of the bank during the first half of the present year should have 
resulted in our ability to offer you 9 per cent. upon the amount of the 
share capital. This dividend, the largest that the board has ever yet 
proposed, has been secured rather by the soundness of our operations 
than the value of the commodity in which we deal, and must be ascribed, 
in a chief degree, to the avoidance of bad debts, in which I am very 
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happy tosay, we have been remarkably successful. (Hear, hear.) For 
upon an amount of transactions in which the discount of commercial 
bills alone figures to the almost fabulous extent of 27 millions, our 
abatement on account of losses has been decidedly below the average. 
The business of the bank generally, I am happy to say, is going on most 
satisfactorily. (Hear, hear.) Although you may probably have remarked 
some declension in the balance since January last, you will be glad to 
hear they have been more than recovered since the 1st of this month, 
an‘ that our customers are increasing, having now reached the total 
number of 18,400. Our investments in government stocks would have 
shown, if realised on the 1st of this month, a fair profit ; and the build- 
ings, which were originally debited with the sum of £485,000, are now 
reduced to £270,000, which amount is included in the item headed 
“ bills, loans, and other securities’? on the credit side of the statement 
now before you. These facts encourage us to hope we shall not do any 
worse for you in the future, particularly now that the future has begun 
to assume a steadily improving appearance. We have the immediate 
prespect before us of a full supply of wheat, which will ensure to the 
masses of the population the blessing of cheap bread; while the accounts 
daily reachiog us from America induce the belief that the growing crop 
of cotton—second only in importance to corn—will suftice to keep all 
the spindles of Lancashire at full work throughout the next year. With 
such elements as these, I cannot think we shall be accused of extravagance 
if we count upon a considerable revival of commercial activity, and upon 
its maintenance too; for of late a most wonderful auxiliary to it has ap- 
peared in our midst. I allude to the electric telegraph, which, although 
not exactly a novelty, has become nearly ailied to one in the mar- 
vellous accuracy with which it now works, delivering messages to us from 
Calcutta, strange and paradoxical as the assertion may sound, four hours 
before they are despatched. (A laugh.) Indeed in this institution we 
appear to have realised the dream of the poet, when he invoked the aid 
of some mysterious agency that should “ annihilate both time and space, 
and make two lovers one.”’ In order to make that quotation exactly appli- 
cable to the matter before us we must convert these two very interesting 
individuals to the more prosaic but by no means unimportant personages, 
the producer and the consumer, whv cannot be brought into the close 
contact in which they now practically are without the fulfilling the great 
command to “increase and multiply” their commercial relations to an 
extent which bids fair ere long to render the foreign trade of England 
well-nigh illimitable. You may, perhaps, feel some doubts whether, in the 
sudden change that has come over the affairs of the Continent, I may not 
be taking a too hopeful view. Of course it would be presumptuous in 
any man to pretend to forecast precisely the effect such a deplorable 
rupture as that between France and Prussia may have upon this 
country; but as Christian men, we must all, at any rate. deplore 
the dreadful suffering it must infallibly create. But assuming that 
our government succeeds in preserving strict neutrality, and that 
the war is localised, I, for one. think that the commercial pros- 
perity to which I have already alluded, will be rather accelerated than 
retarded—(hear, hear) - for it will necessarily attract a large amount of 
foreign capital, and it will inevitably create an immense demand for 
freight, which will raise up that very depressed interest—the shipping 
interest—and probably make our shipowners once more the carriers of 
Europe. I therefore do think we may fairly calculate upon such general 
business activity for some time to come, as will ensure to the prudent 








692 London and Westminster Bank. 


banker good and remunerative employment; and as we, I believe, pride 

ourselves with some right upon coming closely within that category, I 

think you will not accuse me with being over sanguine in thus bespeaking 

— a in the good time coming for the London and Westminster 
an 


The Chairman then resumed his seat for the purpose of giving any hon. 
proprietor an opportunity of putting any question which he might desire 
to have answered; and, on no one rising, the chairman said their silence 
was a gratifying proof that they were all satisfied.. He then moved that 
the report be adopted, printed, and circulated amongst the proprietors. 

Mr. Esdaile seconded the motion, which was agreed to unanimously. 

Captain Johns then moved that the cordial thanks of the meeting be 
presented to the directors for their very efficient administration of the 
affairs of the bank. 1t would be perfectly superfluous, he said, to make 
any remarks on the directors of that company; but on the eve of a war, 
when many financial embarrassments might occur, they could not con- 
gratulate themselves too much upon having such gentlemen to manage 
their affairs. There were two items in the accounts upon which no remark 
had been made, namely, the government stock and exchequer bills, and 
the cash in hand at the Bank of England, which amounted to no less a 
sum than upwards of £6,000,000. Upon that sum the proprietors might 
mae their hands at any moment in case of embarrassment. (Hear, 

ear. 

Mr. Benyon- Windsor seconded the. motion, observing that the state of 
the bank was gratifying alike to the shareholders and to the commercial 
world outside. (Hear, hear.) 

The resolution was carried unanimously. 

The Chairman, in response, said—The renewed confidence you have thus 
kindly placed in us encourages us very much, and we desire to return our 
best thanks. It would savour of affectation were we to deny that the 
management of this vast concern always taxes our exertions, and some- 
times drives up our anxieties to fever point. But I may say, with truth, 
that there is not one among us but feels a compensatory pride in his posi- 
tion as a member of the governing body of such an institution, or who 
does not count any incidental desagrémens as nought, if he can but win 
the good opinion of the proprietors, in whose approving smiles we all find 
our abundant reward. (Cheers.) But before I sit down I must remind 
you of a duty which, if we were incidentally to omit, would plunge us all 
into a state of remorse, from which there would be no escape before next 
January—(a laugh)—and that is, to move a vote of thanks to the chief 
officers of the establishment, who deserve it so well atour hands. (Hear.) 
The most able directors that ever assembled round a board could not 
secure such results as have been placed before you to-day, if the policy 
they inaugurated were not worked out by a conscientious, intelligent, and 
devoted staff, such as I am most gratified to be able to assure you we 
possess in a superlative degree. (Hear, hear.) You will, doubtless, 
imagine this readily enough; but you can hardly realise, as we do, who 
have their proceedings daily under review, the zeal and anxious attention 
which are constantly brought to the discharge of their duties by these 
gentlemen, one and all, who fill the principle posts in this bank. And 
now, while we are upon this subject, I have the very painful announce- 
ment to make, that we have just sustained a great loss in Mr. Rothney, 
late manager of the Southwark branch, whom it has pleased God, in His 
inscrutable providence, to remove from us in the prime of life, and upon 
the flood-tide of his usefulness. We all deplore in his death—which only 
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occurred last week—a most upright and able manager ; and although he 
is now beyond the sphere of our praise, we should fail in our duty, and 
certainly not satisfy our better feelings, if we did not seize the oppor- 
tunity of paying this tribute to his memory. (Hear, hear.) 

Mr. J. H. Elliott seconded the motion, and in doing so said he would 
show the best taste by illustrating in his own few words a great attribute 
of the officers of the bank. Those officers were not men of talk, but 
men of action, and what they did redounded to their honour and to 
the profit of the proprietors. (Hear, hear.) They deserved the thanks 
of the proprietors in an eminent degree. (Hear, hear.) To them was 
largely due the enviable position in which the bank then stood. The 
year 1866 was a time which developed a considerable amount of com- 
mercial immorality, which he, in his rough way, might call commercial 
depravity ; and it was then that the masterly caution of the officers of 
the London and Westminster Bank saved it from the disaster which came 
upon so many rival establishments. Another crisis was approaching, in 
which an equal amount of caution would be necessary. In 1866 the im- 
mediate danger arose from enemies at home; but now the danger would 
come from abroad, and great caution was required lest the danger should 
be augmented by enemies close at hand. (Hear, hear.) 

The resolution was carried unanimously. 

Mr. Ewings, the general manager, who was received with cheers, said—- 
Upon this occasion [ venture to remark, without presumption, that at no 
period since the establishment of the bank has your commendation been 
more deserved by the managers. (Hear, hear.) As the chairman, in his 
kind and feeling remarks, has told you, we have had to deplore the death 
of one of our respected colleagues, so painful to us all, our sorrow, if pos- 
sible, being increased by the knowledge that Mr. Rothney possessed great 
banking and commercial experience, with an amiability of disposition and 
manner that won the respect and regard of everyone that had the pleasure 
of his acquaintance. It is a matter of much thankfulness to me, as well 
as to all the managers, to find that neither your interests nor your good 
opinions of us ever appear to diminish. I have therefore only again to ask 
you to accept our thanks for the kind reception you always give us, and 
particularly on this occasion. (Cheers.) 

On the motion of Mr. Hill, seconded by Mr. J. Slater, a vote of thanks 
was passed to the chairman. 

The Chairman.—I am deeply obliged, gentlemen, by the honour you 
have conferred on me. Having never aspired to the position of chairman 
at one of our general meetings, I resisted the appointment very stoutly 
when my colleagues first pressed it so unexpectedly upon me; not that [ 
did not feel the compliment in the highest degree, but because I enter- 
tained the strong conviction, as I still do, that a far more efficient expositor 
of their views, and of the affairs of the bank generally, might have been 
selected from our ranks. As, however, you have so kindly borne with me 
upon the occasion of this, my first ap) ce on any stage, I shall 
approach the duty of the office with far less diffidence in future, should 
my good friends around me fall a second time into such an indiscretion as 
to require me to undertake them. (Cheers.) 

The proceedings then terminated. 
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ALLIANCE BANK, LIMITED. 


Tur half-yearly meeting of the proprietors of this bank was held at the 
City Terminus Hotel, Cannon Street, on the 20th July, to receive the 
report of the directors, to declare a dividend, and to re-elect directors 
and auditors. Mr. Matthew Hutton Chaytor, chairman of the board of 
directors, occupied the chair. 

“The directors have to report that the net profits of the bank for the 
last half-year (after making the necessary deductions for interest on 
current and deposit accounts, current expenses, bad debts, and rebate 
on bills not yet due) amount to £20,319. 5s. 1d., which, with £3,379. 2s. 8d., 
balance from the previous half-year, makes a total of £23,698. 7s. 9d. now 
to be disposed of. The directors, therefore, recommend that a dividend 
for the last six months of 10s. per share, being at the rate of £4 per 
cent. per annum, free of income tax, be now declared, which will absorb 
£19,413; and that £728. 0s. 2d. be written off building and furniture 
accounts ; leaving £3,557. 7s. 7d. to be carried forward to profit and loss 
new account. With a view to concentrating the business of the bank, 
the directors have made arrangements for the sale of the premises and 
transfer of the business of the Southwark branch, to the London Joint 
Stock Bank, on the 18th inst. The directors who retire by rotation, in 
accordance with the provisions of the articles of association, are—John 
Elin, Esq., James McMaster, Esq., John Grant Morris, Esq., and Charles 
John Venables, Esq., all. of whom, being eligible, offer themselves for 
re-election. The auditors, Messrs. Quilter, Ball and Co., and H. W. 
Banner, likewise retire at this meeting, and offer themselves for re- 
election,” 

Balance-sheet, 30th June, 1870. 


Dr. 
Capital paid up... ooo +. £970,650 0 0 
Amount due to customers on current and deposit ‘accounts, 

circular notes, &c., £1,401,423. 15s. 6d.; acceptances, &c.. 

£268,264. lls, 5d. 


ceo cee eco eee «- =1,729,688 6 11 
Reserve fund we ans ron coe we 7 “- 9,346 15 0 
Rebate account... ae 4,887 5 3 


Profit and loss balance, 3ist December, 1869, £3,379. 2s. 8d. ; 
balance being net profit for the past half-year, £20,319. 5s, id. 23,698 7 9 








£2,738,270 14 11 
Cr. 


Cash in hand, at Bank of England, and at call... ove -» £452,614 6 1 
Investments in Consols, &c. on eco eee 20,431 5 0 
Bills of exchange, loans to customers, &e. --- 2,185,352 16 2 

8 





Buildings, furniture, bank fittings, e., in London, Southwark, 
Liverpool, Manchester, and Birkenhead a ose ade 79,872 7 





£2,738,270 14 11 


A eS CERES 
PROFIT AND LOSS ACCOUNT. 
Current expenses, including rent, taxes, salaries, stationery, law 
charges, income tax, directors’ remuneration, &c. ... .. £18,007 9 
Rebate on bills discounted not yet due ... eco 4,887 5 
Dividend of 10s. per share on 38,826 shares, £19, 413; “amount 
written off building and furniture account, £728. Os. 2d.; 
balance carried to profit and loss new account, £3,557. 7s. 7d. 23,698 7 9 


ww 





£46,593 2 3 
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Cr. 
Balance, 31st December, 1869... pa ott ‘as rm £3,379 2 8 
Gross profits for the past half-year after payment of interest on 
current and other accounts and making provision for bad and 


doubtful debts... ove 43,213 19 7 





£46,593 2 3 
Balance brought down sala pen a oe sas i £3,557 7 7 


RESERVE FUND. 
Balance, June 30th, 1870 ... eee eee eee eee eee £9,346 15 0 





The Secretary (Mr. W. H. Ransford), read the notice conveniag the 
meeting ; the following report of the directors was taken as read :— 

The Chairman in addressing the meeting said—Is it your pleasure, 
gentlemen, that we follow the usual course and take the report as read? 
(Expressions of assent.) Gentlemen, it is fortunate I shall not require 
to occupy your time in this very oppressive weather to any lengthened 
period. The accounts we have now the pleasure of submitting to you 
show a progress in the same steady and slow direction which | led you to 
expect. They show under most heads a slight increase, and though the 
accounts do not show perhaps, that increase which we should all like to see, 
still I am in the position to-day to hold out to you more sanguine hopes of 
improvement for the future than it has ever been my lot to do since I have 
bad the honour of occupying this seat. Many of the old incumbrances which 
so heavily pressed upon us, are passing away; and in course of time, our 
action will be much more free from their influences than it hasbeen. I 
cannot, however, hold out on the present occasion that the recovery will 
be extremely rapid, as the present state of Europe is most unfavourable 
to commercial pursuits. When the two greatest nations in Europe are so 
busily engaged about cutting each other’s throats, you may be quite sure 
the peaceful interests of commerce will more or less suffer. In the mean- 
time, the care and attention which has always been bestowed on your 
affairs will continue. I hope we may keep out of the embroilment—I 
hope this country will not be brought into the saree but that it may 
be allowed to pursue its own peaceful course. If it should, the benefits 
to be derived will be great—if the contrary should be the case, we must 
accept what God sends us. You will observe with respect to the accounts, 
that in one of the items there is a diminution. I allude to the expenses 
of the establishment. We have, it is true, not been able to make much 
reduction in them, but we did think it right that we should ourselves 
assist. the payment of the dividend proposed to-day ; therefore we have 
foregone one-fifth of our remuneration, and we do not intend to take the 
one-fifth again until the arrival of. more prosperous times. (Cheers.) You 
will also observe, gentlemen, from a paragraph in our report, that we have 
followed the policy which was recommended to us by you, and which I 
may say, had our entire concurrence—and we have endeavoured some- 
what to concentrate our business. On Monday last we transferred our 
Southwark branch to the London Joint Stock Bank. Our reasons for 
that are these—when that branch was first established, it met with a very 
fair and a very sufficient amount of support, and until those disastrous 
years for the Alliance Bank of 1864 and 1865, it was a valuable adjunct 
to our business, but it has never recovered from the shock which the 
credit of this institution then received ; though on this side of the water, 
the bank showed a great deal more vitality, that did not extend over the 
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bridges, and seeing an opportunity of employing the capital of the 
Southwark Branch much better and much more satisfactorily on this 
side of the water, we took the rather strong course of determining to close 
that branch. That we have done it with all due deliberation must be evi- 
dent to you, when I say that this subject has been under our consi- 
deration for the past two years. We wished to give it every 
time and every opportunity to recover its vitality, but that 
vitality never came, and when we found, as I have said, 
much better opportunity of employing our capital, we thought it 
right to avail ourselves of it. (Cheers.) That business has been transferred 
to the London Joint Stock Bank from last Monday, and that it will 
be more profitable in their hands I greatly believe and hope, were it only 
for the gentlemanly and business-like manner in which their negotiations 
with us were conducted. (Cheers.) The business is transferred to them ; 
they take our premises there at the price at which they stand in our 
books; they take our staff and everything else, and I have reason to 
believe we shall ultimately wind up that establishment without any loss 
whatever. (Cheers.) I have nothing further to state with respect to 
the accounts, but upon one other point I wish to say a few words. The 
last two days have witnessed a decline in the price of our shares on the 
official list. Now I want you distinctly to understand that so far as our 
business is concerned there is not the slightest necessity for that declen- 
sion; I make this announcement for the reason that when these falls 
occur, some shareholders are apt to make a great number of enquiries 
of us. We have lost nothing by any Stock Exchange members, neither 
have we lost, or are we likely to lose anything from our Liverpool business 
on account of any fall in the price of cotton. (Cheers.) Our business 
was never more sound than at the present moment, but there are those 
on the Stock Exchange whom the present crisis have overtaken, who 
are obliged to sell what comes first to meet their engagements, and hence 
the fall in the market value of the Alliance Bank shares. (Hear, hear.) 
Showing my opinion of this matter, I would mention to you, what is 
perhaps a trifling affair, in order to prove to you how truthful I have 
been ; I have, since the issue of the present report, been a small buyer 
or investor in our shares. And I may call your attention to this fact, 
lest some shareholders, more credulous than others, may fancy that this 
was done rather for the purpose of supporting the price of shares than 
anything else, that never in my life have I had a time bargain on the 
Stock Exchange ; I have never had a speculative transaction on the Stock 
Exchange; I never intend to. (Hear, hear.) Neither have I ever sold 
a share of the Alliance Bank since I have been connected with it. (Hear, 
hear.) With these few remarks I will move that the report and accounts 
be received, adopted, and entered on the minutes. (Cheers.) 

Mr. Keates (director)—I beg to second the resolution that the report 
and accounts now submitted be adopted. I have very little to add to 
what the chairman has said. I dare say you read in the newspapers a 
great deal about the fluctuation in the price of that staple of the rt 
pool market, cotton. So far as I can judge myself, the Alliance Bank 
is not likely to lose one farthing on that account. (Cheers.) The only 
other point I would touch upon is that alluded to by the chairman, the 
question of the price of the shares. Of course, to you, gentlemen, who 
are engaged in daily transactions in this great city, and whose interests 
are mixed up with all that takes place in it, I need not say that it is not 
Alliance Bank shares only, but shares in the first undertakings in this 
kingdom ; such, for instance, as the London and North-Western Railway, 
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ahat have greatly suffered. My opinion is this, that you cannot make a 
safer—for it is one great object in these days to secure safety—(hear, 
hear)—a man disposed to invest money could not, in my opinion, make a 
safer or better investment than in the purchase of Alliance Bank shares. 
(Cheers.) 

_ Mr. Slater said he might be permitted, perhaps, to refer to the expenses. 
The dividend which it was now proposed to declare would absorb £19,00\), 
and the total expenses of the establishment were put down at £18,000. 
So that within a £1,000 the expenses of the establishment were equal to 
the amount to be divided as a dividend. He was somewhat sorry at their 
determination to do away with the Southwark branch, but still he was 
quite satisfied with the chairman's explanation. He would ask whether 
the expenses would be reduced by the closing of this branch? With 
respect to the fall in the market price of the shares, he saw nothing to 
be apprehensive of on that account. It was merely a Stock Exchange 
operation. Certain persons beat down the value of the shares for the 
purpose of buying in again ata profit. Do not let them be in any way 
afraid; he would rather say to those shareholders who had plenty of 
money— Take advantage of the market, and follow the example of your 
chairman.” (Cheers.) 

Mr. Taylor said he was a man of great expectations, and he had hoped 
that the chairman would have dwelt upon some points which were very 
near and dear to their interests. He would ask if any progress had been 
made with respect to the separation of the Liverpool from the London 
business. At previous meetings, a considerable section of the shareholders 
had expressed a strong desire that the separation should take place. 
(Cries of “ Time.”’) 

The Chairman—Excuse me one moment, Mr. Taylor. If you had been 
present at the last meeting, which unfortunately you were not, you would 
have heard that question discussed and terminated. 

Mr. Taylor said another question was, the reduction of the liability 
upon the shares. (A voice—“ Don’t go back to those things; they have 
all been settled”) He quite agreed with what had fallen from Mr. 
Slater with respect to the heavy amount of the-establishment expenses. 
He held in his hand a statement of the National Discount Company, from 
which it appeared that that company had nine millions to deal with, 
and the expenses were but £10,000. Here were two millions to deal 
with, and their expenses were £18,000. 

The Chairman—Gentlemen, as regards the enquiry of Mr. Slater, I may 
mention that the expenses of the establishment depends more upon the 
number of its branches than upon its capital. The last time I had the 
pleasure of meeting you, or after the last time I had the pleasure of meet- 
ing you, J made a comparison between the expenses and the sum received 
by this bank, and the protits earned and the sums paid away in expenses 
by the London and County Bank. As regards the London and County— 
and it cannot in any way be a question of credit with them—the result of 
my examination was, that at that time our expenses amounted to 45} per 
cent. of our net profit, and the London and County 49 per cent. of their 
net profit. (Hear, hear.) You see, gentlemen, by that, how a number of 
branches affects the expenses. The London and County had, fortunately 
for them, eight or vine millions of the public money to earn profits with ; 

. We, as you see, have no such sum. If we hud, we should certainly be able 
to show as favourable accounts as they do. It all depends on that. As 
regards the National Discount Company, the expenses of management of 

a discount company are not nearly so great as those of a bank. They 
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have not the number of clerks that a bank has; it does not depend upon 
their capital; the expenses of management are in the very smallest 
degree connected with that. They may largely increase their capital and 
deposits, but the only increase of expense is in the shape of one or two 
more clerks. 1 see before me several gentlemen to whom I yesterday had 
the pleasure of submitting, with my colleagues, the statement of the 
National Discount Company, to which reference has been made, but their 
expenses and profits are much more favourably situated towards each 
other than ours are. As regards Southwark, the expenses of that branch 
for the past half-year are included in the £18,000. We shall use the 
capital that has been employed there in our head office without any ad- 
ditional expenses, and our expenses will be reduced by £3,000—the sum 
that branch has cost us. (Cheers.) 

A Shareholder—Can you give us a little information with respect to the 
Birkenhead branch ? 

The Chairman —I shall be very glad to. It is making a small profit. 
It has paid the interest on the cupital there employed, and has made a 
small profit on the half-year’s transactious; but it was a mistake ever 
establishing it. (Hear, hear.) 

The Shareholder—Cannot you transfer it as you have done the South- 
wark branch ? 

The Chairman—We should be very glad to do so. 

Tue Shareholder—I think it would remove risk, and still further reduce 
expenses. 

The Chairman—I think you had better leave these things to us. 
(Cheers.) We are quite willing to do all that we can for you with respect 
to the separation from Liverpool to which Mr. Taylor refers. You will all 
remember that was thoroughly talked out at our last meeting, at which 
he was unfortunately unable toattend. We arestill of the opinion thatifa 
separation could be arranged amicably, and for the benefit of all persons, 
it would be very desirable; but for the present we deprecate any further 
agitation on the subject, They are doing well, and we are beginning to do 
well, and altogether I think we had better leave well alone. (Cheers.) 

The resolution for the adoption of the report was then put to the meet- 
ing and carried unanimously. 

The Chairman.—The next duty I have to perform is to declare a divi- 
dend of 10s. per share, or at the rate of 4 per cent. per annum. Last time 
when I met youI pointed out how you could very much accelerate your 

rosperity, but I am sorry to say with the exception of one gentleman I 
eee had no response to my proposition. (Cheers and laughter.) I said 
then what I say now, that this is a matter which we feel to be entirely in 
your hands. We cannot fathom what tke effect of doing away with a 
dividend altogether would be, but I feel that it would be very much to 
the advantage of shareholders to fall in with the views I then had the 
honour to express, and I believe that, in two years’ time, in the increased 
value of the shares, you would have double the money that you will save 
out of your dividends. But it is a matter entirely in your hands. It is 
within the province of the directors to declare the dividend, and it is for 
you to object to it if you like. (Laughter.) 

The dividend was then declared. 

The Chairman—The next business is to re-elect the four directors who 
go out of office by rotation. I will put the names seriatim, and will first 
move that Mr. Elin be re-elected a member of the board. 

Mr. Atkinson seconded, and the resulution was carried unanimously. 

The Chairman—I have next to move the re-election of Mr. McMaster 
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who is prevented from attending to-day by a very severe domestic afflic- 
tion in which we sympathise with him very much. But for that he would 
have been here, [ am sure. 

Mr. Atkinson seconded, and the resolution was carried. 

The Chairman—I have next to move the re-election of Mr. Morris—a 
man of great intelligence and extremely safe. In his hands you may rest 
quite sure the bank will not make any heavy losses. (Cheers.) 

Mr. Atkinson seconded, and the resolution was adopted. 

The Chairman—The last name is Mr. Venables, who, I am sure, you 
will re-elect: 

The resolution was seconded and carried. 

Messrs. Quilter, Ball and Co. were then re-elected auditors for the 
ensuing year. 

The Chairman—The business of the day, gentlemen, is now over. 

Mr. Slater proposed-a cordial vote of--thanks to the chairman and 
directors for their exertions and able management of their interests. 
(Hear, hear.) 

This was seconded and carried with acclamation. 

The Chairman—We are much obliged to you, gentlemen, for yotr good 
opinion, and though ready to admit that we do all we possibly can in your 
service, I feel that our efforts would be of very little avail if they were 
not so ably seconded by your managers. I have the greatest pleasure, 
indeed, in bearing testimony to the fact that the two gentlemen in London, 
who have the management of your affairs, are as thoroughly efficient aud 
able men as you could pussibly have. (Cheers.) They meet our entire 
approbation, and I think you will join with me in according them a vote 
of thanks, (Cheers.) 

The resolution was seconded and carried with acclamation. 

Mr. R. O. Yeats (joint manager in London) in response said—Gentlemen, 
on behalf of the other officers and myself, I beg to thank you for your 
kindly expression of confidence in us, but I do wish that gentlemen present 
would assist us to the same extent that some half dozen gentlemen have 
done during the last half-year. There are gentlemen on the Stock Exchange 
large holders in our shares, who know intimately. our position, who have 
brought some very nice accounts to us, and | feel always great confidence 
in accounts brought.to us under such. influences... Now, if every share- 
holder or a portion of the shareholders would even do a part of what these 
gentlemen have done, we should be in a very much better position, and 
you will give me a much greater pleasure in facing you at our next 
meeting. (Cheers.) I am much obliged to you. 

The meeting then separated. 





NATIONAL DISCOUNT COMPANY, LIMITED. 


An extraordinary general meeting of the shareholders in this company 
was held at the City Terminus Hotel, Cannon Street, on the 20th July— 
Mr. E. W. Russell, M.P., chairman of the board of directors, presiding. 

The secretary (Mr. Price) read the notice convening the meeting, 
together with the following repoit :— 

“The directors have pleasure in submitting to the shareholders the 
result of the business of the company for the past half-year. From the 
annexed accounts it will be seen that the gross profit has amounted to 
£110,250. 0s. 1d., and that after providing for the current expenditure, 
directors’ and auditors’ remuneration, and reserving £35,959. 12s. 9d. for 
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rebate of interest on bills not due, there remains, with the balance of 
£2,264. 11s. Od. brought forward from the last account, the sum of 
£66,327. 12s. 8d., out of which it is proposed to distribute £63, 830. 8s. Od. 
in the payment of a dividend at the rate of 16 per cent. per annum, 
free of income tax, | and to carrry forward the balance of £2,497. 4s. 8d. 
to the next account,” 


Balance-sheet, 30th June. 





Dr. 
Capital—viz., 159,576 shares of £25 each, £5 per om paid.. 
Reserve Fund ae a om ‘ss 


0 0 
0 0 
Liabilities on deposits, loans, &e. ie sia é“ -- 8,089,554 5 10 
Amount under acceptance ee ee oo oe ° 8,131 12 6 
Premises redemption fund 1,502 11 6 


£797,880 
497,880 











Amount at credit of dpa and Joss account, as shown 0 on state- 








ment B. : ee 66,327 12 8 
£9,461,276 2 6 

Cr. 
Cash, government, and other securities .. on ae ee 485,849 14 7 


Léans at call and short date pe Me as s -» 1,064,530 9 2 
Bills discounted, &c. i ee $e ee ie +. 7,866,652 15 10 





Premises 44,243 2 11 
£9,461,276 2 6 
—— 
PROFIT AND LOSS ACCOUNT. 
For the Half-year ending 30th June, 1870. 
Dr. 


Current expenses, neeng rent, wm, income -, salaries, 








and all other c £7,577 5 8 
Directors’ and auditors’ remuneration i 2,650 0 0 
Rebate of interest on bills not due, carried to new account .. 35,959 12 9 
Dividend at the rate of sixteen per cent. per 

annum on the paid-up capital of £797,880 63,830 8 0 
Balance carried er to profit - loss new 

account oe oe ° 2,497 4 8 

-—— 66,397 12 8 
£112,514 11 1 
‘ a 

Cr. 
Balance brought forward from last account 2,264 11 O 
Gross profits during the half-year .. 110,250 0 1 








£112,514 11 1 


ill 





The Chairman said—Gentlemen, in moving the adoption of this report 
and accounts, I shall not have to occupy your time at any le I think 
on these occasions, when we have so favourable a result as we have now 
to lay before you, the less the words said upon it the better. Let us 
always proceed in this course, giving such results, and then following 
them up by the payment of the dividend on the 1st of August, and I think 
we ah pines urselves in the safest and best B j-cgyee before you. 
Gentlone the the ous which has ever been bestow your affairs has 


been continued by the directors and manager during the last half-year, 
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and considering the low rate of interest, it is owing entirely to that care 
and attention, that the result which we are now very happy to lay before 
you has been attained. (Hear, hear.) I shall now conclude by manne 
that the report and accounts now read be received, adopted, and ente 

on the minutes. 

The Deputy-Chairman (Mr. M. H. Chaytor)—lI beg to second that. 

A Shareholder drew attention to the item on the credit side of the 
balance-sheet—“ By cash, government and other securities, £485,849.”’ He 
thought the term “ other” somewhat vague, and he would suggest that, 
in future, the amount of government stock should be specifically stated, 
and also the other securities. 

The Chairman—We have over £400,000 in government securities 


alone. 

The Shareholder said it appeared to him that the term “ other securi- 
ties ? was somewhat vague, and he ventured to make the suggestion in 
order that the amount of each security might be specifically stated in 
future. 

Another Shareholder suggested whether it was advisable to state the 
exact amount of government securities which the company might hold. 
He did not think it was customary in joint-stock companies to do so. 

The Chairman—I hope you will bear with me when I say that there is 
a point beyond which we ought not to go. At the same time, the directors 
will be only too happy to consider any suggestion that may be made. 
(Hear, hear.) 

Mr. Slater inquired in what item credit was taken for the rental re- 
ceived by the company from its tenants ? 

The Secretary (Mr. Price) replied that the amount so received was 
included in, and deducted from, the rent-charge. 

Mr. Slater thought it was very desirable that the company’s reserve 
fund should be raised to half-a-million. It was now nearly that amount, 
and he thought it would be advisable at once to increase the reserve to 
half-a-million. 

The Chairman replied that the reserve would be increased to half-a- 
million when a few shares which the company held were issued. They 
——— to have put a higher value upon these shares than the market 
value would justify; but they did not feel disposed to sell their shares at 
any sacrifice. (Hear.) 

. M. H. Chaytor said Mr. Slater would recollect that there was a 
fraction of the new issue which was not taken up. These were held over. 
The directors did not feel disposed to sacrifice these shares and therefore 
they kept them. The number of shares so held over was 424, (Hear, 
hear. 

The resolution for the adoption of the report was then put to the meet- 
ing and carried unanimously. 

The Chairman then proposed a dividend upon the paid-up capital of 
£797,880, at the rate of 16 per cent., free of income-tax, payable on and 
after the Ist August, and that the balance of £2,497. 4s. 8d. be carried 
forward to the next account. 

Mr. M. H. Chaytor seconded, and the resolution was carried unanimously. 

The Chairman—Gentlemen, that is the entire business of the day, and 
we are much obliged to you for your attendance. 

Mr. Bell (auditor) thought the meeting should not separate without 
passing a cordial vote of thanks to the chairman, deputy-chairman, and 
other directors, who, he was sure, worked most assiduously for the in- 
terests of the company. As one of the auditors he had frequent oppor- 
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tunities of judging of the manner in which these gentlemen performed 
their duties, and he could assure them that no board of directors could 
serve them more faithfully than they had done. 

Mr. Slater, in seconding the resolution, said the directors deserved 
great credit for their management in the past, and he was sure they would 
continue to serve them as faithfully in the future. (Hear, hear.) 

The resolution was carried with acclamation. 

The Chairman, in response, said—Gentlemen, I beg on behalf of my 
brother directors and myself to return our thanks for this renewed ex- 
pression of your contidence. No reward could be more appreciated by 
the directors than an expression of confidence in their management from 
their constituency. I thank you. (Cheers.) 

Mr. Slater—I will now move a cordial vote of thanks to our manager, 
Mr. Webber, our deputy-manager, Mr. Smith, our secretary, Mr. Price, 
and the other officers of the company. (Cheers.) 

This was seconded, and carried unanimously. 

The Chairman said if he might be permitted to say a few words, he 
should say that this vote had the entire approval of the board. (Hear, 
hear.) It was to the extraordinary ability which Mr. Webber had shown 
in these times, periods of very great anxiety, that the shareholders were 
indebted for their present position. (Cheers). He was most ably seconded 
by Mr. Smith ; and with respect to Mr. Price, they were also much in- 
debted to that gentleman for the careful manner in which he superin- 
tended the accounts. (Hear,hear.) The directors were always gratified 
to receive this vote, and he had no doubt the gratification was shared 
in by the managers and officers themselves. 

Mr. Price (the secretary) acknowledged the vote on the part of Mr. 
Webber, Mr. Smith, himself, and the ofhcers generally. So far as Mr. 
Webber was concerned, he was sure the vote was thoroug)ily deserved. 
No man could be more anxious or unremitting in the discharge of his 
duty, and he hoped life would be spared him many years, so that the 
National Discount Company might retain the benefit of his valuable 
services. (Cheers.) With respect to Mr. Smith and the other officers, he 
could only say that they had a staff second to none, and one and all did 
all in their power to promote the best interests of the company. 
(Cheers.) He again thanked them. 

The meeting then separated. 





LONDON JOINT-STOCK BANK. 


Tue half-yearly general meeting was held on the 21st July in the board 
room of the bank, in Princes Street, Mr. J. Maclean in the chair. 

The following report and accounts were taken as read :— 

“ The directors have much pleasure in submitting to the shareholders 
the annexed statement of the liabilities and assets of the bank and of the 
profit and loss account for the half-year ending the 30th June, by which 
it will be seen that after providing for rebate of interest on bills discounted, 
not yet due, and crediting the guarantee fund with £6,322. 12s. 1d. for 
six months’ interest, a net profit has been realised of £91,560. 0;. 10d. 
Of this sum the directors have appropriated £87,000 to the payment of the 
usual dividend at the rate of 124 per- ceutum per annum on £1,200,000, 
the present paid-up capital of the bank, with a bonus of 3s. per share, 
leaving a balance of £4,560. 0s. 10d. to be carried forward to profit and loss 
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new account. The guarantee fund, with its accrued interest, now stands at 
£427,829. 14s. 2d. The directors beg to announce that they have taken 
over the business of the Alliance Bank in Southwark, and that they 
opened a branch on Monday, the 18th instant, at the premises, No. 255, 
Borough High Street, hitherto occupied by that bank. The dividend 
and bonus, free from income tax, will be payable on and after Tuesday, 
the 26th J uly. 


Liabilities and Assets, 30th June, 1870. 
Dr. 
Capital paid-up, viz., 80,000 shares at £15 per share ... «-- £1,200,000 0 9 


Amount of the guarantee fund, 31st December, 1869, 
£421,507. 2s. 1d.; six months’ interest on ditto, at 3 per 


cent. per annum £6,322. 12s.1d._—.... --- 427,829 14 2 
Amount due by the bank on current accounts, deposit Teceipts, 

circular notes, and aeceptances --- 12,812,039 13 21 
Rebate of interest on bills discounted, not yet “due, carried to 

new accuunt acd 11,041 5 7 


Amount of net profit for the half-year ending 30th June... 91,560 0 10 
£14,542,470 14 6 
———— 

Cr. 


Government stock, valued in accordance with the resolution 
passed by the general meeting of shareholders, on the 19th 
January, 1865, viz. :—£1,200,000 Consuls, New Three per 





Cents., and Reduced at 90 oes od .. £1,080,000 0 0 
Cash in hand and at the Bank of England ae oad « =1,587,083 13 7 
Bills discounted, loans, and other securities ... wwe ..- 11,830,789 12 9 
Building, furniture, &c., at head office and branches ... Ren 44,597 8 2 

6 


£14,542,470 14 
a 


~ Profit and Loss Account. 
Current expenses, proportion of building expenses, directors’ 

remuneration, bad debts, income tax, &c., £35,629. 11s. 8d. ; 

rebate of interest on bills discounted, not yet due, carried to 

new account, £11,041. 5s. 7d.; six months’ interest on the 

guarantee fund, at 3 per cent. per annum, £6,322. 12s. 1d.... 52,993 9 4 
Dividend accuunt for the payment of half-a-year’s dividend, at 

the rate of 124 per cent. per annum upon assntesats amount 


of paid-up capital on 80,000 shares... 75,000 0 0 
Ditto, for the payment of bonus of 3s. per share on 80, 000 shares 12,000 0 0 
Amount carried forward to profit and loss, new account ae 4,560 0 10 


£144,553 10 2 








Cr. : 
Amount of gross profit for the half-year ending 30th June ... £144,553 10 2 


£144,553 10 2 
Guarantee Fund Account, 30th June, 1870. 


Dr. 
Present amount... ne ov 








eee ose «. £427,829 14 2 


£427,829 14 2 
———— 
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Cr. 


Amount on the 31st December, 1869 _.... whi pom «. £421,607 2 1 
Six months’ interest on the guarantee fund, at 3 yer cent. per 
annum eee ved wee vee eed vee oes eee £6,322 12 1 





£427,829 14 2 
ee 

The chairman, having declared the dividend and bonus, proceeded to 
move the adoption of the report, which he said—in compliancé with a 
wish expressed at the last meeting—had been sent round on Tuesday, 
instead of being handed to the proprietors as they entered the room. The 
accounts spoke for themselves, and, being the most favourable that had 
been presented since June, 1867, would doubtiess be as satisfactory to 
the shareholders as they were to the directors. Although the antici- 
pated improvement in commercial and financial business had not taken 
place, and the bank rate of interest had not at any time during the 
year exceeded 3 per cent., they had made a net prot of 154 per cent. on the 
paid-up capital, and after paying £1. 1s. 9d. per share, and adding 
£6,322 to the guarantee fund (which now amounted to £427,890—the 
highest figure at which it bad ever stood)—and making full provision 
for every bad and doubtful debt, of which they had very few on their 
books, carried forward a balance of £4,560 to the credit of the profit 
and loss current account. (Hear, hear.) He was happy to add that, 
notwithstanding the depréssion and difficulties of the times, the bank 
had never been in a more sound or healthy condition than it was at 

resent. (Hear, hear.) And, encotraged by the success of the Chancery 
e, and the steady progress made by the Clerkenwell and Smithfield 
branches, the directors had established a branch in Southwark by taking 
over the branch which had been successfully cafried 6n since 18/2 in 
Southwark by the Alliance Bank ; and with the premises they had also 
taken over the manager and staff by whom the branch had been hitherto 
worked. He might mention that there, and at other branches, several 
of the directors had introduced valuable accounts, and if the shareholders 
generally would follow the example, it would materially increase the 
success of the institution and their own profits. One word in recogni- 
tion of the very efficient services of the managers and clerks. The com- 
mittee of audit, who had inquired narrowly into éverything, had borne 
testimony to the extreme accuracy and care with which all the affairs of 
the bank were carried out, and he, feeling that they were greatly 
indebted to Mr. Nutter, the thief manager, and the other officers, for the 
success of the institution, had thought it right to state this. (Hear.) 

The motion was seconded by Mr. Boykett, and adopted unanimously, 
and without question. 

A cordial vote of thanks was, at the instance of the chairman, seconded 
by Mr. Boykett, accorded to Mr. Nutter and the other officers of the 
establishment, which Mr. Nutter briefly ackuowledged ; and the usual com- 
plimentary vote to the chairman and directors concluded the preceedings. 








BANK OF EGYPT. 


An extraordinary general meeting of the proprietors of this bank was held 
at the City Terminus Hotel, Cantion-stréeet, on the 22nd July. In the 
absence of the chairman of the company, Sir William Tite, M P., the 
deputy-chairman (Mr. John Bramley-Moore) occupied the chair. 
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The. Secretary (Mr. Edward Cheshire) read the advertisement calling 
the meeting, and the following report of the directors and statement of 
accounts were taken as read : 

“The directors of the Bank of Egypt have the pleasure to lay before the 
shareholders the annexed balance-sheet and profit and logs statement for. 
the half-year which ended on the 30th June last. The net profits, after 
providing for bad and doubtful debts and rebate on bills not yet due, &ec., 
amount to £18,744. 17s. 10d, This, added to £3, 370. 5s. 6d., the balance 
ot undivided profits brought forward from the previous half-year, make a 
total of £22,145. 3s. 4d. available for appropriation. The directors recom- 
mend that the usual interim dividend be declared at the rate of 10 per 
cent. per annum for the half-year (£12,500), free of income-tax, leaving a, 
balance of £9,615. 3s. 4d. to be carried forward to the next account. The 
dividend will be payable on the 27th July.” 


Palance-sheeb, 30th June, 1870, 














LIABILITIES. 
Capital paid up... er i oon se aah we §=£250000 0 0 
Reserve tund mm roe cee po Pa, «. 100,000 0 0 
Bills payable ie ons a“ “a ma 33 460 6 3 
Current and other accounts in eee da mis eo 190,579 17 2 
Profit and loss, as below... ... tein ww ' «> ay “SBMS -@ @ 
£596,155. 6 6 9S 
ASSETS, 
Cash .. set coms Vel weaktictieaienes 1 tele. ae) 9 ale 9 
Bills receivable sie pe an we 56,143 12 10 
Government s-curitics (Bgyptian) os ong, us «- 856,554 15, Q 
Uther securities oe rm ow, ‘ei ese eee ia §7683 7 2 
£596,155 6 9 
——— 
Profit and Eoss, 30th, June, 1870, 
Dr. 

Dividend at the rate of 10 per cent. per.annum for the et si 
payable on the 27th ot duly... eee eee £12,500 0 0 
Balance carried to next account, . he ba iad nig 9615 3 4 
£22,115 3 4 
—— 

Cr. 

Balance of undivided pr fits, 3ist December, 186% a £3,370 5 6 

Net profits for the last six months, after providing for bad nd 

dcubtful debts, rebate of interest, current expenses in London 
and Egypt, and directors’ remuncration, &c, “ ove 18,744 17 10 
£22,115 3 4 





a 


The Chairman said he had to congratulate the shareholders upon the 
position which the bank now occupied. He thought in the midst 
of the crisis and losses sustained, the Bank of Egypt stood almost 
isolated and alone. There was only one item in the assets to which he 
would call their attention ; that was the item of ‘‘Government securities 
(Egyptian) £356,584.” He had to inform the shareholders that no portion 
of this was invested in Government stock ; it consisted principally of 
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loans, treasury bills, running at Alexandria. They held no stock what- 
ever, and consequently they had suffered no loss on that account. Of the 
£356,000, £40,:00 would fall due in the present month, and the sum of 
£200,000 would be run off in the next four months. He had the very 
great satisfaction of stating that the position of the bank was in a very 
satisfactory condition, and their assets were good, and could be easily 
satisfied. There was one thing which he desired to mention in order that 
no doubt might arise in the future,and that was that a certain amount of the 
reserve fund had been invested in Alexandria, That amount, however, would 


_ very soon be recovered, remitted home, and invested here. He mentioned 


this in order that the shareholders might be convinced that the directors 
had no secrets, or anything whatever to hold back. He was aware that 
it was understood that the reserve fund should be inyested in this country ; 
but in this case the directors had thought it to the interest of the share- 
holders to make a temporary digression, and he was quite sure the share- 
holders would approve the course they had taken. This being merely an 
interim meeting, he had not much information to communicate, but he 
thought he might fairly say a word about the condition of Egypt. The 
country was progressing, trade was reviving, and there was every reason 
to believe that it would go on increasing in prosperity. In proof of the 
growing prosperity of Egypt, he would state that last year the imports 
of cotton reached 617 ewts. against 574 cwts. the corresponding period of 
1869. On the other hand, the exports of cotton to Egypt, while amount- 
ing in 1869 to 120 millions, amounted last year to 148 millions. (Hear, 
hear.) This was evidence of continued prosperity. He did not know that 
he had anything further to say, but he should be very happy to reply to 
any questions or to supplement his remarks by any further information, 
and he would now conclude by formally moving the adoption of the report, 
and the declaration of the dividend recommended therein. 

Mr. Broomhall, in the course of some remarks, said that he had under- 
stood that the whole of the profits were to be distributed among the 
shareholders. 

The Chairman explained that this was merely an interim meeting, and 
the directors proposed a declaration of the usual dividend of 5 per cent. 
The distribution of the profits was reserved to the meeting of January. 

After some further remarks of a desultory character, it being announced 
that a dividend would be payable on the 27th inst. (on the motion of Mr. 
Broomhall), a cordial vote of thanks was accorded to the chairman and 
directors for their able administration of the bank’s affairs. 

The Chairman, in acknowledging the compliment, assured the meeting 
they would do all in their power to promote the business of the bank. 

The meeting then separated. 





BANK OF OTAGO, LIMITED. 


Tue annual meeting of the proprietors of this bank was held at the 
London Tavern, on the 22nd July; Mr. Thomson in the chair. 

. Alexander Grace (the manager) read the notice convening the 
meeting. The following report of the directors and the statement of 
accounts were taken as read :— 

“ The directors beg to submit the annual report and balance sheet for 
the year ending 3lst March last. The accounts have been duly audited, 
and show a uet profit of £12,416. 14s. 9d. now to be disposed of. In addi- 
tion to previous recoveries, the directors are happy to state that a sum 
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of £2,700 written off as bad on 31st March, 1868, has been recovered 
during the year and placed to the credit of suspense account; and they 
recommend that the whole of the net profit of £12,416. 14s. 9d. "be applied 
in a similar manner in accordance with a wish of the shareholders ex- 
pressed at the last general meeting, which will then leave a balance of 
£11,036. Os. 7d. at the debit of that account. The chief colonial manager 
(Mr. Larnach) reports a healthy and steady improvement generally iu 
the business of the bank; and the directors believe that, with a con- 
tinuance of the same prudence which has characterised that gentleman’s 
management, the bank will in another year have entered upon a career 
alike satisfactory to the shareholders and themselves. Three directors, 
viz., J. R. Morrison, J. D. Thomson, Esq., and G. H. Donaldson, Esq., 
retire from office on this occasion, in accordance with the provisions of 
the Articles of Association, and beipg eligible they offer themselves for 
re-election. The retiring auditors—Joseph Sawyer, Esq., and C, H. 
Robinson, Esq., offer their services for the ensuing year.’ 


Balance-sheet to 31st March, 1870. 


Dr. 
Capital—£10 per share on 23,252 ee: £232,520; less _ 


in arrear, £990. 3s. 6d. ose ove £231,529 16 6 
Notes in circulation.. ee os 37,353 0 0 
Deposits, current accounts, and other liabilities... as e- $28,156 17 2 
Profit and loss— 

Net profit fur year ... ase wt owe eee ae Se 12,416 14 9 





£609,456 8 5 


Cr. 
Cash in hand and at bankers ais -- £89,216 4 2 
Bills receivable, bills discounted and other advances poe vs «=-sd181,657 8 O 
Current accounts and other assets 282,145 5 8 
Bank premises and furniture, £44,887. 12s. ad. ; less amount 

written off to date, £15,402. 16s. 1ld.. ais 29,484 15 8 
= account, £26,152. 15s. 4d.; jess amount recovered, 

£2,700 sab yi we que ies eg eve 23,452 15 4 
Preliminary expenses oe eee eee eee see eee 3,509 0 0 


£609,456 8 5 








PROFIT AND LOSS ACCOUNT. 


Dr. 
Charges in London ... wai mm sa aie vie we £1,829 19 9 
Charges in New Zealand ... one as aa a jams 14,436 12 3 
Balance, being net profit . eo oe ose ee 12,416 14 9 
£28,€838 6 9 

Cr. 
Gross Profits... ea ia od am ahs oie «- £28,683 6 9 





£28,683 6 9 








By balance down... ove ess one ose oe oe «£12,416 14 9 





The Chairman, in addressing the meeting, said—Gentlemen, some two 
years since my predecessor in this chair told you that we had lost capital 
to the extent of £40,000. It is gratifying now to be able to point to the 
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accounts and to say that that deficit has been reduced to about £11,000 
and I think I may congratulate the shareholders looking forward at no 
distant date to the receipt of dividends. We are yery hopeful, we are 
very anxious ourselves, as directors, for the receipt of a dividend; I may 
say as anxious as any of you are; in fact, your directors hold a large stake 
in this concern—they hold in it nearly one-ninth of the whole capital of 
the company. This also shows their great confidence in the concern which 
they administrate. A reference to the accounts will show that your capital 
stands about the same, but somewhat larger figures are shown on both 
sides of the account. The notes in circulation are somewhat increased. 
You will also see that there is an increase upon the current and deposit 
accounts, Our liability in this respect, which stood at £204,413 in the 
last year, is now increased to £328,156, of which about £50,000 may be 
considered virtually an increase of deposit and current accounts, which 
has been profitably employed on the other side, and the securities are con- 
sidered good. I may mention that the current accounts and other assets 
on the other side of the account stood last year at £202,000, they now stand 
at £282,000. The bank premises and furniture account shows a consider- 
able increase, viz., from £19,834 to £29,484, being an increase of £9,650. 
This may be accounted for by the fact that we have been compelled in 
opening some new branches to purchase land and erect suitable premises, 
and the advisability of this will be conceded by any person who has any 
knowledge of colonial banking, for it is wéll known that if you put upa 
wooden house or shanty, the people of the neighbourhood are of opinion 
that you are not likely to remain there long; in fact, that you are feeling 
your way, whereas if you put in what I may calla good appearance, it will 
convince them that you intend to remain there, and customers will come 
in more rapidly. (Hear, hear.) I have already alluded to the suspense 
account, and therefore it is not necessary I should say anything further 
on that subject ; but with respect to the profit and loss accounts, [ have to 
mention that the charges in London have decreased £130, but the expenses 
in New Zealand have increased some £1,500. This is mainly to be ac- 
counted for by the fact that wheu we last year presented a balance-sheet 
to you the expenses for our branch were included for five months, and the 
expenses of two other branches for six weeks only, whereas in the present 
account the expenses of those establishments for the whole of the past 
year were included. I think if you compare our expenses with those of 
colonial banks in general, it will be found that the comparison is favour- 
able to the Bank of Otago. The balance of net profit has been increased 
from £10,880 to £12,416. Before sitting down I must refer to two cir- 
culars we have sent out; the one announcing that negociations were 
pending with another bank with a view of amalgamation, the second that 
these negociations had been broken off. As the committees of both banks 
appointed to consult on the matter were necessarily pledged to some 
seorecy, I am sure the shareholders present will see the propriety of 
abstaining from any discussion on the point. I now beg to move that the 
report and balance-sheet be received and adopted and entered on the 
minutes. 

Mr. Edenborough—I beg to second that. 

The Chairman—If any gentleman has any question to ask, I shall be 
most happy to reply to him. 

Mr. Hepburn asked for some explanation with respect tothe premises and 
furniture accounts. The present accotnts showed that the gross amount of 
premises and furniture stood at £44,887, from which £15,400 had been 
written off. Now in 1867 the gross amount was stated at £24,000, and 
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the amount written off at £5,778. The account then stood at £18,569. 
The following year, 1868, the same assets stood at £19,800 ; in 1869 it was 
put down at £19,834; and this year it appeared as £44,000, with a sum 
written off of £15,0U0. He thought this was a point that called for ex- 
planation. 

The Chairman said the premises and furniture account during the seven 
years that the bank had been in existence, represented an aggregate amount 
of £44,887 ; of this £15,400 had been written off during that time, leaving 
that account standing at £29,000. A certain per centage had been written 
off the amount each year. 

Mr. Hepburn enquired what amount of per centage was written off ? 

The Chairman—We have generally written off 8 or 10 per cent. on the 
amount of the outlay. 

Mr. Hepburn said, as he understood the accounts, there must have been 
a considerable increase in this item during the last twelve months. 

The Chairman—I tried to explain that that had arisen from the pur- 
chase of sites for building, and the erection of new premises for branches. 
We have written off £21,541 this year from premises account. 

Mr. Hepburn asked what had been done with the premises of those 
branches which had been abandoned by the bank ? 

The Chairman—We have abandoned none during the last year. The 
only branch we have abandoned since the commencement, was that at 
Hamilton, and that was leasehold property. That is the only branch we 
have closed. It was situated in a goldfields district, and was found not 
to be a paying branch. 

Mr. Rait enquired how much had been actually expended in bank pre- 
mises, and where it had been expended ? 

The Chairman—New branches have been opened at Palmerston, Toko- 
mairiro, and Taieri, and there have been some new buildings at Oamaru. 

Mr. Rait thought, looking to the present condition of the company’s 
affairs, the directors might very well have postponed this additional ex- 
penditure of £12,000 on bank premises. 

Mr. Morton was of opinion that the directors had all along adopted a 
wise policy in laying aside a portion of the profits they had made. He 
had promised two or three years ago that if the directors adopted the 
policy of laying aside a certain amount out of the profits realised, he 
would give them his cordial support; and during the past year he had 
been the means of bringing to them business representing half a million of 
capital. He had advices from the colony that the bank there was now 
firmly established in the public confidence; and he would remind the 
shareholders that the erection of substantial premises wherein to carry on 
their business was expected by the inhabitants in the district as an evi- 
dence that the bank was intended to be of a permanent and settled 
character. He was quite satisfied with the present report, with but one 
single exception. He thought the colonial expenses were out of pro- 
portion to the amount of profits earned. Inthe Union Bank of Australia 
he found that with a capital of £1,250,0U0 the expenses were about 

£44,000 and they had 22 branches. The Bank of Australasia had 
£1,200,000, 39 branches, and their colonial expenses were about at the 
same rate—7 per cent. of the net profits.. The English, Scottish, and 
Australian Chartered had a capital of £600,000, and its charges were 
about £12,000, or at the rate of 4 per cent. The Otago Bank with a 
capital of £231,000, and 11 branches, had an expenditure of £12,400, 
which was equivalent to 5} per cent. He believed if the capital of the 
bank was increased to £500,000, the profits realised would be in the same 
VOL. XxX. 52 
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proportion as at present, and many much more lucrative accounts wouid 
be brought them. He thought the bank was now in a very firm position 
—they had a good manager abroad ; some of the capital they had sup- 
posed to be lost was being, or had been, restored to them, and their pros- 
pects were very encouraging for the future. He very much approved 
the Scotch system of having a good rest—he thouglit for every 
million of deposits a bank should have at least £100,000 of rest. He was 
glad to see that recoveries had been effected, as it showed that they had 
a manager who was not afraid to use the knife and cut deep into the core, 
and thus proved to us that he had not over-valued our assets. 

Mr. Perring enquired what effect the war was likely to have upon the 
bank’s prospects. 

The Chairman—That involves a large political question which I do not 
feel competent to grapple with. The only effect it can have upon us is a 
depreciation in wool for a season. We have, however, given our manager 
strict instructions to keep his advances well in hand, and I think you will 
be perfectly safe in entrusting your finances to him. 

Mr. Hepburn thought it would be satisfactory to hear the opinions of 
their manager as to the company’s future prospects. 

The Chairman—He is very hopeful for the future. As you are aware, 
there has been a considerable amount of depression for some time in New 
Zealand, but it has not affected this bank to any noticeable extent. 

Mr. Morrison (a director)—He writes very cheerfully, indeed. 

Mr. Hepburn said he hoped in mentioning the premises and furniture 
account, the sum written off would be stated, as it was in 1867, and in 
their present balance-sheet. 

The Manager (Mr. Grace) said, in reply, that it was not customary to 
repeat year by year the amount written off in depreciation of premises 
and furniture account. The position was such in 1867 that it was con- 
sidered advisable to state the amount that had been written off; this was 
not followed up in 1868 or 1369, but it had been done again this year. 
Of course, if the shareholders desire that the amount written off every 
year should be specifically stated, there could be no possible objection. 

Mr. John McLaren enquired if the directors were consulted before 
any arrangements were entered upon for the acquisition of pew bank 
premises. 

The Chairman said, considering the great distance which separated the 
directors from their chief colonial manager, it was necessary that they 
should permit that gentleman to exercise a certain amount of discretion, 
and they had sufficient experience of Mr. Larnach to know that he would 
not abuse the confidence thus placed in him. (Hear, hear.) 

The resolution was then put to the meeting, and carried unanimously. 

On the motion of Mr. Hepburn, seconded by Mr. Perring, the following 
directors, who retired by rotation, were then unanimously elected :— 
Messrs. J. R. Morrison, J. D. Thomson, and G. H. Donaldson. 

On the motion of Mr. Rait, seconded by Mr. C. Edenborough, the 
auditors, Messrs. Joseph Sawyer and C. H. Robinson, were also re-elected, 
and the sum of 30 guineas each voted them for their services up to 30th 
March last. 

Mr. Turnbull said he had a resolution put into his hands which it gave 
him the greatest pleasure to move. It was, that the best thanks of the 
meeting be given to the chairman and directors, to Mr. Larnach (the chief 
colonial manager), to Mr. Grace (the manager in London), and the other 
officers of the bank, for their continued attention to the bank’s affairs. 
He was sure that in the case of this bank, in addition to a respectable 
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and honest board, they had an efficient one, as was abundantly evidenced 
by the manner in which their directors had brought them through many 
very trying difficulties. Referring to what had fallen from Mr. Morton, 
he said he did not think the time had yet arrived for considering the 
subject of an increase of capital. He thought that as the bank increased 
in public confidence the amount of the deposits would increase, and 
then would be the time to consider the question of an increase of 
capital. He then paid a high compliment to the ability and zeal of 
Mr. Larnach (the bank’s manager in the colony) and Mr. Grace (the 
manager in London), and Mr. Fraser (the accountant), and concluded by 
moving a vote of thanks to the directors, managers and other officers 
of the bank. 

Mr. John Ellis seconded, and the resolution was carried with accla- 
mation. 

The Chairman, in response, said—In the first place, I have to thank 
you, gentlemen, for re-electing me and my colleagues members of your 
board ; and I have, also, to thank you for the kind manner in which 
you have received this vote of thanks. I can only say we shall, one 
and all, do everything in our power to retain the confidence which 
you repose in us, and I am sure that Mr. Larnach and every other 
officer of the bank will not be wanting in their duty to this institution. 
(Cheers.) 

The meeting then separated. 





UNION BANK OF AUSTRALIA. 


THE annual meeting of the proprietors of this bank was held on the 
11th July, at their offices, 1, Bank Buildings, Lothbury ; Sir C. Nicholson 
in the chair. 

The advertisement convenirg the meeting having been read— 

Mr. John Bramwell, the manager, read the following report :— 

“ The statement of accounts which the directors have now to submit to 
the proprietors will be found to exhibit a diminished amount of profit, 
when compared with that of the previews year, but that result may not 
be wondered at when, to quote the words of the inspector and general 
manager in forwarding his report on the balance books of the bank’s 
branches for the half-year ended 31st December last, he observes ‘ the 
depression of the past six months has been the most general throughout 
the colonies, and the most lamentable in its results, of any within my 
experience, and losses have been developed, among the pastoral interest 
particularly, which to the last it was hoped and believed would have been 
avoided, but low prices and stagnation have lasted too long.’ With the 
large and ramified connection of the bank throughout the colonies, it has, 
therefore, been impossible to escape losses. Notwithstanding the depressed 
condition with which the Australian colonies have had for so long an 
interval to contend, the directors believe they are justified in expressing 
a firm hope that the period of greatest prostration has been passed, and 
that a better state of things may be early looked for. Under these cir- 
cumstances they, the directors, feel pleasure in being enabled, after 
having made ample provision against every bad and doubiful debt, to 
declare a dividend of 6 per cent. for the half-year, which, with the 
previous distribution in January, will be at the rate of 13} per cent. per 
annum, Mr. M‘Mullen, the inspector and general manager, has, during 
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the past six months, visited New Zealand, and, with one minor exception, 
has inspected all the branches of the bank there; of the future of that 
colony, and of the bank’s operations therein, Mr. M‘Mullen speaks very 
hopefully, while the directors look for the best results to the bank’s 
interests from his visit. Mr. Frederick Gonnerman Dalgety, and Mr. 
James Bogle Smith retire from the direction on the present occasion in 
conformity with the provisions of the deed of settlement, and now offer 
themselves for re-election. The directors have pleasure in bearing testi- 
mony to the zeal and ability displayed by the general manager, and the 
officers generally, both at home and in the colonies, in promoting the 
best interests ofthe bank. The annexed statement of accounts presents a net 
profit of £78,714. 8s. 2d. available for division, of which the dividend for 
the half-year will absorb £75,000, being at the rate of £1. 10s. per share. 
The dividend warrants will be transmitted by post on the 18th inst., and 
the dividends will be payable in the colonies as soon as the general mana- 
ger shall fix after receipt of advices.” 

Mr. Bramwell then read the following statement of accounts :— 

Statement of Liabilities and Assets, at the Branches, on the 31st December, 

1869, and at the London Office, on the 30th June, 1870. 














LIABILITIES. 
Circulation ... “oe eee ose - — a -. £360,536 10 0 
Deposits on pone one en -. 98,644,343 6 2 
Bills payable and “other liabilities (including reserves held 

against doubtful debts) oon on ee ‘aie .-- 1,023,246 12 4 
Balance of undivided ant wee al sso one 78,714 8 2 
Reserve fund aoe eco coo ose eee one 250,000 0 0 
Insurance reserve account . ooo one eee wal ove 75.000 0 0 
Bank premises reserve account ove eee +o eee cee 75,000 0 0O 
Capital pe ae 

£6,756,840 16 8 
ASSETS. 

Specie on hand and cash balances 


ove a .. £843,164 7 9 
Bullion on hand and in transitu , wa ‘on 109,669 16 9 


Bank premises and property ose ‘ae 184,157 5 3 
Government securities (British and colonial) ne cog ese 239,861 12 11 
Local bills, bills receivable, and other securities... ose ..- 5,129,987 14 0 
Reserve fund, invested as per statement ... a ». 250,000 0 0 

£6,756,840 16 8 








STATEMENT OF PROFITS. 
Balance of undivided profits at 30th June, 1869 “ .. £96,051 7 10 
Out of which a dividend was declared of ... aes — oe 93,750 0 O 
Leaving a balance of - oes £2,301 7 10 
Profits of the past year, after making provision for all bad and 
doubtful debts, £278,827. 8s. “2d. ; less—remuneration to 
the local directors, and salaries and allowances to the colo- 
nial staff, £66,960. 6s. 2d.; general expenses in the colo- 
nies, including rent, taxes, stationery, &c., £22,448. 13s. 2d. ; 
remuneration to the board of directors, salaries of London 
office staff, rent, taxes, stationery, and general expenses, 
£15,955. 16s. 2d.; income-tax, £3,299. i2s. 2d.—total, 
£108,664. $s. 4d., leaving abalanceof ...  ... «.. 170,163 0 4 











Carried forward _ ai £172,464 8 2 
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Brought forward ... ose ee £172,464 8 2 
Deduct—Dividend paid in January oe ai mn ean 93,750 0 0 





Balance of undivided profits at this date ... on eee we £78,714 8 2 
POO ee ERE 

RESERVE FUND. 
New Zealand Imperial 4 per cent. debentures os «- £200,000 0 O 
Colonial 6 per cent. debentures... a i eee oe 50,000 0 0 





£250,000 0 0 








The Chairman said—Gentlemen, in moving the adoption of this report 
there is very little that I can add to it in the way of explanation or com- 
ment. It must be a matter coming within the cognisance of everyone con- 
nected with the Australian colonies that those colonies have now for a very 
extended period been suffering from a state of great and continued, and I 
might almost say of increasing depression. This state of things has extended 
throughout the whole of the colonies of Australia and New Zealand, and 
the causes of this depression must be obvious to everyone acquainted with 
the commercial history of this country and the dependencies of the British 
empire during the last four or five years. The reduction in the price of 
wool was the first blow to that great tide of prosperity which the colonies 
had experienced for so many years, and which had been greatly augmented 
by the gold discoveries made a few years ago. The effect of that reduc- 
tion in the great staple of the colonies was inevitably followed by a 
reduction in the value of stock—sheep and cattle —and the stations which 
form the exports of the colonies. Notwithstanding, however, the enor- 
mous depreciation of property throughout these colonies—an amount of 
depreciation which I believe would have been attended with far more 
disastrous consequences in any other colonies than those of Australia— 
notwithstanding the reduction of 30 or 40 per cent. in the value of the 
chief export, and the reduction in the value of property—the stock and 
stations to one-third or one-fourth of their previous values—notwithstand- 
ing these adverse circumstances, the colonies were able to a great extent 
to surmount them, and to afford to those who had invested their capital in 
colonial securities a large and remunerative rate of interest on their in- 
vestments. We have been long looking for a change in this state of things. 
The first change must no doubt originate in England in the increase of the 
value of the great staple of the colony—wool. We hope the period is not 
far distant when that great staple will acquire an increased value, and 
then the prosperity of the colonies must inevitably follow ; and notwith- 
standing this long period of depression we apprehend that there are signs 
of a more prosperous state of things being about to be inaugurated 
(Hear, hear.) In addition to the causes to which I have just referred, and 
which no doubt are the chief causes of the depression of property and the 
decreased prices of wool, there have been other adverse circumstances with 
which the colonies, and particularly banking and monetary institutions 
such as those with which we are connected, have had to contend. As you 
are all aware, there has been a s"ccession of bad seasons—an alternation 
of drought and flood which have been productive of most ruinous conse- 
quences to the fortunes of many of the settlers. Then, again, owing to 
the unremunerative condition of colonial investments, those persons in the 
colonies who had capital—a large amount of unemployed capital—have 
been unwilling tg invest their savings or surplus money in the more legiti- 
mate pursuits of the colonies, in the purchase of sheep, and stock, and 
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stations, but have sought investments by depositing their money in various 
banks. And I regret to say that a race of competition has been established 
between the different banking institutions in Australia for receiving de- 
posits, and that rates of interest have been given from 4 to 5 and even 5} 
per cent. Nowit must be obvious to everyone who is conversant with 
banking that that state of things must leave too small a margin for the 
profitable employment of money borrowed in the colonies. When we have 
to pay 5 or 53 per cent. for deposits, and have to invest on bills at 6 or 6§ 
or7 per cent. as money is required, it is clear that the margin is too small 
to allow a legitimate profit to be calculated upon. (Hear, hear.) This is 
a circumstance much to be regretted, and it will be to the advantage of all 
banking and monetary institutions to come to a mutual understanding by 
which a lower rate of interest would be given to the depositors. In ad- 
dition to this other causes have existed producing temporary depression. 
The yield of the gold fields has somewhat diminished, and the speculations 
in mining in many instances have lei to unfortunate results. But still, 
notwithstanding all these adverse circumstances, we do feel and hope—and 
I for one sincerely believe—that we have passed tliis era of extreme de- 
pression, and I think we may fairly congratulate ourselves that we have 
been able to earn during the last twelvemonths a dividend of 13} per cent. 
(Cheers.) I think we may take credit to ourselves for having achieved 
this result under the adverse circumstances which we have had to contend 
with, more especially when I can assure you that after the most 
careful, earnest, and conscientious desire to pretect the interest of the bank 
in every possible way we have made as large a reserve as can possibly be 
required to meet all existing and contingent losses. Of course in a large 
institution of this kind, dealing with millions of money, there are large 
accounts which it is difficult to adjust precisely at any given moment ; but 
I assure you that we have, in dealing with the obligations of the institu- 
tion, made the largest possible reserve we can conceive necessary to meet 
any present or future liabilities or losses. (Hear, hear.) Then, again, Ithink 
there are several matters on which we may congratulate ourselves relative 
to the prospects of the colonies. I have already stated that the main 
staples—sheep, cattle, and land stations—have been virtually unsaleable. 
This has been particularly the case with regard to the northern colonies 
and Queensland. There is an enormous quantity of sheep and cattle, 
whilst the population is comparatively small. In Queensland there are no 
less than 10,000,000 of sheep and 1,000,000 of cattle, whilst there are not 
more than 100,000 European inhabitants. The result has been that those 
who have been obliged to succumb have found no purchasers for their pro- 
perty, and sheep stations have been sold in large numbers at 3d. a head 
and cattle in the same proportion. In the absence of any new develop- 
ment of the resources of the country, I hardly see what ground there was 
for looking forward to the resuscitation of such a country as Queensland, 
because if wool would not pay the average expenses of a station what could 
the occupier do? He was unable to sell his surplus stock, and the income 
derivable from wool was not sufficient to meet his expenses. In 1843, 
when the colony was suffering from similar depression and the squatters 
were at a loss how to dispose of their surplus produce, by the happy thought 
of a gentleman largely connected with squatting and pastoral pursuits a 
suggestion was made to convert the surplus stock into tallow, and that 
project had a most beneficial influence on the colony. I think we now have 
a brighter and more satisfactory and certain prospect of the utilisation of 
the surplus produce of colonies than we have ever had before. (Hear, hear.) 
Every one must be aware of the fact that recently a very extensive process 
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has been established of converting the surplus mutton and beef of the 
colonies into a most palatable and marketable commodity, which is meet- 
ing the most ready sale in England, and I believe it will be one of the great 
facts of the age. (Hear.) As America to a great extent supplies the people 
of England with grain, so the Australian colonies are about to present the 
phenomenon of feeding a great portion of our population with their surplus 
of animal food. (Hear, hear.) My friend Mr. Brooks can give you more 
particulars of the success of the experiments than I am able to do with 
respect to the preservation of meat in tins. I believe the whole of the 
surplus produce of the colonies will be so converted, and that the settler, 
instead of looking with despair at the increase of his flock, will be able to 
calculate absolutely upon a minimum price for the whole of his surplus 
produce, and that may be reckoned at not less then 5s, a-head; and if the 
squatters could safely and certainly reckon on the minimum price of 5s. 
per head, even with the present prices of wool, squatting would be a most 
remunerative uvccupation. (Hear, hear.) Then again another fact, showing 
the inexhaustible resources of the colonies, has been brought to light in 
reference to New Zealand. There seems to be a special Providence pre- 
siding over that colony, so that at periods of its greatest depression some 
new means of applying and utilising their great resources have been brought 
to light. Mr. Dillon Bell and Dr. Featherstone, who have lately come 
home from New Zealand, have been taking very active steps with regard 
to the produce of flax in that colony. Thirty years ago it was an object 
of attention on the part of New Zealand, but they seem never to have 
availed themselves until recently of the capabilities of the soil for the pro- 
duction of that article. But in England there is now a great demand for 
this New Zealand flax, and it can be consumed in almost any conceivable 
quantities. (Hear, hear.) I will say, in conclusion, that in the statement 
we have laid before you, we have extenuated nothing, We have given an 
extract from the statements of Mr. M‘Mullen (the general manager), a 
most safe and reliable man, and who if he errs at all rather takes too 
gloomy than too favourable a view of the matter. In his letter received 
this day he says that there are evident signs of the resuscitation of affairs, 
particularly with respect to the squatting interest, and he conceives that 
the period of greatest depression has passed over, and that we may look 
forward to a continuance of those prosperous times which the colonies, and 
this institution in particular, have had the privilege of enjoying. I have 
now to move that the repurt which has been read be adopted. (Cheers.) 

Mr. R. Brooks, in seconding the motion, confirmed the statement of the 
chairman as to the advantages which the colonies would derive from the 
exportation of preserved meat to this country, and observed that it would 
be a great blessing to the artisans and labourers of this country, who 
would have the means of purchasing most nutritious meat at the lowest 
possible price. (Hear, hear.) 

Mr. W. Botly believed that the proprietors generally were satisfied with 
the results of the year’s operations, but suggested whether some meaus 
could not be devised for entering into competition with those banks in the 
colonies which were paying a larger amount of interest. 

Mr. Nicol deprecated any proposition for entering into competition with 
other establishments, and expressed his belief that the proprietors might 
safely leave the management of their affairs in the hands of the directors, 
— had hitherto conducted its affairs with the greatest prudence. (Hear, ° 

ear.) 

The motion was then put and carried unanimously. 

The retiring directors, Mr. Frederick Gonnerman Dalgety and Mr. 
James Bogle Smith, were then re-elected. 
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The Chairman then made a formal declaration of the dividend. 

_ On the motion of Mr. P. N. Laurie, seconded by Mr. Botly, a vote of 

thanks was given to the chairman and the directors and the secretary, 
and the proceedings then terminated. 





NORTH AND SOUTH WALES BANK. 


Tue thirty-fourth annual meeting of the proprietors of this bank was 
held at the rooms of the Liverpool Law Association, Liverpool, on the , 
15th July, John Ravenscroft Esq., in the chair. 

The following report was presented :— 

“The directors beg to submit to the proprietors the following report: 
—During the past twelve months the Bank of England rate of discount 
has again been low, the average having been slightly under three per 
cent. Notwithstanding this, the directors have been enabled to distribute 
the same dividend and bonus to the proprietors as in the previous year, 
viz., 17} per cent. The following is the statement of profit and loss 
account :—Gross profits of the year, “including a balance of £10,911. 1s. 8d. 
from last account, after deducting interest due to depositors, rebate on 
bills not due,and making provision for losses, £94,309. 9s. 7d.; deduct 
total expenditure of twenty-nine establishments, including rent, taxes, 
salaries, directors’ fees and other expenses, £30,565. 10s. 2d.; leaving 
£63,743. 19s. 5d. Less dividend paid tothe proprietors for the half- year 
ended 3lst December, 1869, at the rate of 10 per cent. per annum, 
£15,000. Less dividend paid to the proprietors for the half-year ended 
30th June, 1870, £15,000. Bonus, 30th June, 1870, £22,500. Income 
tax on profits, £989. 4s, 2d. Balance to be carried to next account, 
£10,254. 15s. 3d. 

«The following will show the liabilities and assets of the bank as at 
30th June last :— 


Balance-sheet at 30th June, 1870. 


LIABILITIES. 

Deposits, credit balance, &c. _... shin pea .. £2,156,955 2 3 
Acceptances and credits of bank current on “— sini 108,749 11 11 
Notes in circulation eee - ae a oes 50,545 0 0 


£2,316,249 14 2 
Capital paid up, £300,000; Reserve fund, £150,000; Undi- 
vided profit, £10,254. 15s. 3d. eve ore eee 460,254 15 3 





£2,776,504 9 5 





ASSETS. 
Bills discounted, advances to customers, loans on securities, &c. £2,085,087 19 1 
Cash in hand, and with London —— at short notice and 
CONSOIS see ove one pe ne ‘sc 691,416 10 4 


£2,776,504 9 5 











“ At the annual meeting in 1865, it was decided to declare a bonus only 
once a year, viz., 30th June. This has been found inconvenient to many 
shareholders, and your directors propose (subject to the approval of the 























Sheffield and Hallamshire Bank. 717 


present meeting) to divide a portion of the bonus at Christmas instead 
of paying the whole at the end of the June half-year. The 574 shares 
in the bank which appeared amongst its assets at last balance, have all 
been absorbed by the public, at a higher price than then put upon them, 
and the bank is not now a holder of any. The usual inspections of branches 
by deputations of directors, the country manager, and inspector have been 
held, and the result has been on the whole highly satisfactory. The Di- 
rectors who go out by rotation are Mr. Adam Eyton and Mr. William 
Hind, both of whom are eligible for re-election, and offer themselves 
accordingly.’ 

The chairman moved that the report be adopted, printed and circulated 
amongst the proprietors, which was seconded by Mr. Peter Maxwell, and 
carried unanimously. 

Moved by Mr. Charles Walford Kellock, and seconded by Mr. William 
Thomas Parker :—“ That Mr. Adam Eyton and Mr. William Hind be 
re-elected directors of this bank.’’ Carried unanimously. 

Moved by Mr. Thomas Jenkinson, and seconded by Mr. Hugh Bulkeley 
Price :—“ That the sum of £2,500 be placed at the disposal of the directors, 
as a remuneration for their services during the ensuing year.” Carried 
unanimously. 

Moved by Mr. Robert Roberts, and seconded by Mr. John Bigham : 

*—“*Thatasum of £500be applied in presenting Mr. Ravenscroft with a 
testimonial, in acknowledgment of his valuable services to the bank 
during a period of twenty years; and that Messrs. Robert Roberts, John 
Bigham, Richard Bryans, and George Rae, be appointed a committee to 
give effect to the resolution.” Carried unanimously. 

Moved by Mr. William Roberts, and seconded by Mr. John Craft 

, Roberts :—“ That the thanks of the shareholders be presented to the 
directors of the bank for their valuable services.” Carried unanimously. 

Moved by Mr. William Jones, and seconded by Mr. Hugh Bulkeley 
Price :—“ That the thanks of the shareholders be given to the managers 
and other officers of the bank.” Carried unanimously. 

A vote of thanks to the chairman was then moved by Mr. John 
Bigham, seconded by Mr. Charles Walford Kellock, and carried unani- 
mously. 





SHEFFIELD AND HALLAMSHIRE BANK. 


Tue thirty-fourth general annual meeting of the shareholders in this bank 
was held in the Cutlers’ Hall, Sheffield, on the 15th July ; Mr. William 
Cockayne in the chair. 

The following report was submitted : — 

“Your directors have pleasure ix. laying before you their annual 
report. The accounts which will be submitted to you sufficiently indicate 
the prosperity of the bank ; and, notwithstanding the continued low value 
of money and the consequently low rate of interest obtained for surplus 
cash, the net profits for the past year are such that your directors feel 
justified in adding a bonus of 1} per cent. to the ordinary dividend of 10 
per cent. After payment of all the expenses of the bank, reserving rebate 
on bills not due, making ample provision for bad aud doubtful debts, and 
presenting to the officers of the bank a gratuity of 10 per cent. upon their 
respective salaries, the net profits are £21,311. 9s. 2d. Out of this sum 
the following amounts have been paid, viz. : £9,160 for dividend, at the 
rate of 10 per cent. per annum, for the half-year ending 3lst December, 
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1869, and £408. 3s. 4d. for income-tax, leaving a balance of £11,743. 5s. 10d. 
unappropriated. Your directors now declare a dividend after the rate of 
10 per cent. per annum for the half-year ending 30th June last, amounting 
to £9,160, together with a bonus of 1} per cent. for the year, amounting to 
£2,290, and recommend that the remainder, £293. 5s. 10d., be added to the 
surplus fund. The foregoing may be summarised as follows :—Income-tax, 
£408. 3s. 4d.; dividend for half-year ending 3lst December, 1869, already 
paid, £9,160 ; dividend for half-year ending 30th June, 1870, now declared, 
£9,160 ; bonus at one and a quarter per cent., now declared, £2,290 ; 
added to surplus fund, £293. 5s. 10d. Total, £21, 311.9s.2d. The dividend 
and bonus now declared may be received, without deduction for income- 
tax,on or after the 19th July. The surplus fund on 30th June, 1869, was 
£52,687. 18s. 5d.; added balance of this year’s profits, £293. 5s. 10d. 
Present amount of surplus fund, £52,981. 4s. 3d. Your capital account 
stands thus :—7,328 shares, £25 per share paid, £183,200; surplus fund, 
as above, £52,981. 4s. 3d. Making a total working capital of £236, 181.48. 3d. 
As usual, the balance-sheet has been carefully audited by all your directors 
and found correct. William Cockayne, Esq., of Thorpe House, Norton Lees, 
retires from the board, his term of office having expired, and the directors 
nominate Johu Bower "Brown, Esq. ,of Woodthorpe Hall, J.P., as incoming 
director. Your directors consider that the gratuity they have awarded to 
the officers of the bank has been well deserved by them for the zeal and 
attention they have uniformly manifested in the discharge of their re- 
spective duties.” 


General Balance, 30th June, 1870. 








ia LIABILITIES. 
Paid-up capital of £25 per share, on 7,328 shares ose --- £183,200 0 0 
Surplus fund 52,981 4 3 
Due by the bank on “current accounts, deposit receipts, (including 
interest to this day,) notes in circulation, and interest on bills 
in the bank 426,463 4 2 
Dividend for the half-year, after ‘the rate of 10 per cent. per 
annum, on paid-up capital of £183,200 ‘ies 9,160 0 0 
Bonus of 6s. 3d. per share on 7,328 shares, satin oe Der cent. 
per annum on the paid-up capital pees 2.290 0 0 
£674,094 8 5 
ee 
ASSETS. ° 
Cash i in the bank, bills discounted, balances my by speeamagen 
and other securities ee ove ° £669,094 8 5 
Bank premises and furniture sis an eee =e Be 5,000 0 0 


£674,094 8 5 





Dr. Profit and Loss, 30th June, 1870. 
Dividend for the half-year ending 31st December, 1869, at the 

rate of 10 per cent. per annum, on £183,200 paid-up capital 9,160 0 0 
Dividend for the sania wane 30th June, 1870, at the same 

rate wii 9,160 0 0 
Bonus of 6s. 3d. per’ share on 7, 328 shares, being 1} ber cent. 

per annum on the mained capital on a 2,290 0 0 
Income-tax . oo8 oe “se one 408 3 4 
Balance caried down eee eco ove eos ese 52,981 4 3 











£73,999 7 7 


——_ 
ee es 
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Cr. 
Balance of unappropriated profits 30th June, 1869 __.... «. £52,687 18 5 
Amount of profits, after payment of expenses ... oes tea 21,311 9 2 


£73,999 7 7 








Balance of unappropriated 


profits brought down, being surplus 
fund : ‘on . “oo 


oe vee eee * £52,981 4 8 





It was unanimously resolved : 

“That the report and statement of the general balance and profit and 
loss, which have been read, be approved by this meeting; and that the 
same be printed, and a copy thereof sent to each shareholder.” 

“That Jno. Bower Brown, Esq., of Woodthorpe Hall, J.P., be a director 
in the place of William Cockayne, Esq., of Thorpe House, Norton Lees, who 
this day retires from office by rotation.” 

“That the thanks of this meetirg be given to the directors for their 
valuable services ; and that the sum of five hundred pounds (free of income- 
tax) be presented to them from the funds of the company.” 

“That the thanks of this meeting be given to the manager and to the 
other officers of the bank for the able and courteous manner in which 
they have discharged their duties.” 

«‘That the thanks of this meeting be given to the chairman.” 





JOINT-STOCK DISCOUNT COMPANY (IN LIQUIDATION). 


Aw adjourned meeting of the shareholders of this company was held at the 
City Terminus Hotel, on the 13th July, for the purpose of ascertaining 
the result of a poll taken on a motion made at a meeting on the 5th inst. 
in favour of taking the concern out of compulsory liquidation. Mr. 
Edward Lawrance presided, and there was a numerous attendance of 
shareholders. 

The Chairman, in addressing the shareholders, briefly explained that at 
a meeting held on the 5th inst., a resolution was proposed to the effect 
that it would be for the benefit of the shareholders that the affairs of the 
company should for the future be wound up voluntarily under the direc- 
tion of a committee to be appointed by the shareholders, instead of con- 
tinuing in liquidation under the compulsory winding-up order.. To that 
resolution an amendment had been moved to the effect that it was desir- 
able to take the affairs of the company out of compulsory liquidation— 
that they should be wound up voluntarily, and that Mr. Harding (of the 
firm of Harding, Whinney, Gibbons and Co.) be appointed liquidator, 
with a committee of five shareholders to assist him. The amendment 
having been carried at the meeting of the Sth, a poll was demanded by 
the supporters of the original resolution, and it was to hear the result of 
that poll that the present meeting was held, The result of the poll was 
as follows :-—In favour of the amendment, 8,167 ; against the amendment, 
18,452. The amendment had therefore been lost, and he should now put 
the original resolution, which was in these words :—“ That in the opinion 
of this meeting it will be greatly to the benefit of the shareholders that 
the affairs of the Joint-Stock Discount Company should for the future be 
wound up voluntarily, under the direction of persons appointed by the 
shareholders, who, in the present position of affairs, are alone interested 
in the result, instead of continuing the liquidation under the compulsory 
winding-up order already made.” 
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Mr. Galsworthy, in the course of some lengthy remaiks, repeated the 
arguments he had used on the former occasion, and said he could not con- 
sent to any resolution in which Mr. Harding was not included as one of the 
liquidators. He, therefore, felt it to be his duty to propose another amend- 
ment to the following effect: “That, in the opinion of this meeting, it 
will be to the benefit of the shareholders that the affairs of the Joint 
Stock Discount Company should now be wound up voluntarily, instead of 
continuing the liquidation under the compulsory winding-up order already 
made, and that Robert Palmer Harding, Henry Greening, J. 8. Godfrey, 
J. E. Smith, and John Edwards be appointed liquidators.” 

Mr. Hoyes seconded the amendment. 

A Shareholder said to some extent he might be called a perfect stranger ; 
he was, unfortunately, a large shareholder; but he had never attended 
any of the company’s meetings, and knew none of the gentlemen con- 
nected with the winding-up of the concern. He could uot, however, 
understand why such a name as that of Mr. Harding’s should be ignored 
in any assembly of that kind. He recollected reading a report of the 
trial in Overend, Gurney and Co., in which the judge was said to have 
laughed heartily when there was some attempt to ignore Mr. Harding’s 
opinion as an accountant. There was no gentleman in the City of London 
who stood higher than did Mr. Harding. He could not, therefore, under- 
stand why Mr. Harding’s name was not to be incorporated in the winding- 
up of this concern. He was a man who had made himself thoroughly ac- 
quainted with all the facts and details bearing upon the history of this 
company, and his assistance would be most invaluable in the winding-up 
of its affairs. (Hear, hear.) He (the shareholder) held 300 shares in 
the company, and he was of course anxious that the company’s affairs 
should be wound up as economically as possible. 

Mr. Slater, while admitting that Mr. Harding was a most competent 
man, reminded the meeting that Mr. Harding was not their first liqui- 
dator. Mr. Ball was the first liquidator, and Mr. Harding succeeded in 
obtaining the permanent appointment in which he was assisted by Mr. 
Galsworthy and himself (Mr. Slater.) With regard to what had been 
said about Mr. Harding alone knowing the state of the company’s affairs, 
Mr. Spain, who was formerly managing clerk to Mr. Harding, and had 
done all the hard work, was now in business for himself, and was, he 
understood, willing to assist in the future liquidation. He thought, there- 
fore, that there would be no difficulty in obtaining all the information 
necessary in the matter from Mr. Spain. (Hear, hear.) With respect to 
the liquidation under Mr. Harding, they should remember that it had 
already cost £30,000. 

Mr. Godfrey said it was quite true that it had cost £30,000; but then 
Mr. Harding’s services extended over four years, and a great portion of 
this money had gone in fees to the Court of Chancery, Judges’ Chambers, 
and so on. 

A Shareholder said as he understood it there was not the slightest im- 
putation intended to be thrown upon Mr. Harding ; but it was the wish 
of a great majority of the shareholders that the liquidation should be a 
voluntary one, and that a change should be made in the liquidators. 

Mr. Eames said as the shareholder who origina)ly moved for the com- 
mittee of investigation, and having served very actively upon that com- 
mittee, and received no remuneration whatever Tor his services, or expected 
any, he felt very sorry that a gentleman of Mr. Harding’s position, and 
with the knowledge which he possessed of all the affairs of the company, 
should not be invited to give them his invaluable services in the winding- 
up of this concern. 
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Mr. Chamberlain expressed his regret that Mr. Harding was prevented 
by indisposition from attending the meeting. He had had a good ex- 
perience of that gentleman, and he knew that he at all times performed 
his unpleasant business in a strictly honest manner—(hear, hear)—but he 
had been informed that Mr. Harding had himself recommended Mr. Spain 
as a gentleman thoroughly competent to give them assistance in the future 
stages of the liquidation. And he knew sufficient of Mr. Harding to say 
that whether or no they appointed him (Mr. Harding) as one of the liqui- 
dators, he would be at all times ready to give them any information and 
assistance in his power. (Hear, hear.) 

Mr. Gibbons, the partner of Mr. Harding, said that if Mr. Galsworthy 
and his friends would ailow the original resolution to pass, they could 
then, if they wished, take advantage of Mr. Harding’s services, which, he 
was sure, would be very willingly given. (Hear, hear.) 

Mr. Galsworthy, in deference to the wish of Mr. Gibbons, and with the 
consent of his seconder, thereupon withdrew his amendment, and the 
original resolution was put to the meeting and carried unanimously. 

Mr. Smith then proposed—* That the necessary application be mace 
to the Court of Chancery to give effect to the wishes of the meeting 
as expressed in the preceding resolution.” He said it was necessary to 
pass this resolution in order to carry out the proposition for a voluntary 
liquidation. 

Mr. Slater seconded, and the resolution was carried unanimously, 

The Chairman said the next resolution had reference to the nomination 
of voluntary liquidators, whose names were to be submitted to the Court. 

Some objection was taken to one or two of the names proposed by Mr. 
Smith, but eventually that gentleman moved that the following be the 
voluntary liquidators:—Mr. Henry Gruning, Mr. H. G. Ashurst, Mr. 
John Edwards, Mr. Joseph Hurst, of Huddersfield, and Mr. C. J. 
Andrews. 

Mr. Godfrey suggested the insertion of the name of Mr. Harding in the 
place of Mr. Hurst, but this was objected to, and after some further dis- 
cussion, Mr. Smith’s motion, with the names given, was put, and carried 
unanimously. 

A shareholder enquired the respective holdings of these gentlemen. 

Mr. Mackenzie (solicitor) said Mr. Henry Gruning held 200 shares, 
Mr. H. G. Ashurst—who was a leading man on the Corn Exchange—100 
shares, Mr. Edwards, who held in his own right 20 shares, but who repre- 
sented nearly 3,000 shares, Mr. Hurst 600 shares, also representing the 
Huddersfield shareholders, and Mr. C. J. Andrews, 200 shares. 

A shareholder asked if these gentlemen were to be paid for their ser- 
vices. 

Mr. Smith thought they would be willing to work for nothing. 

Mr. Edwards objected to this. The liquidation might extend over two 
or three years, and it was quite unreasonable to expect those gentlemen 
to give their services for that long period without receiving a moderate 
amount of remuneration. They only asked for a moderate remuneration. 

Mr. Stewart was quite willing to give a moderate remuneration, but 
thought that remuneration should be fixed by the meeting. 

Mr. Galsworthy pointed out that the ordinary practice in the case of a 
voluntary liquidation was for the shareholders to vote a sum of money at 
the close of the liquidation, when they were better able to judge of the 
services which had been rendered. 

Mr. Edwards said he had no objection to that, so long as the matter was 
clearly understood. 
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A resolution was then passed providing that the question of remunera- 
tion should be dealt with at a special meeting of the shareholders. 

A cordial vote of thanks was then passed to the chairman, and the 
meeting separated. 





THE IMPERIAL MERCANTILE CREDIT ASSOCIATION, 
LIMITED. 


To THe CoMMITTEE OF SHAREHOLDERS AND CREDITORS. 


GENTLEMEN,—We beg to present you with statements showing the 
position of the liquidation as on the 11th May, 1870; but before setting 
out same we desire to make some reference to the past. The failure of 
the association was declared immediately after the break-up of Overend, 
Gurney and Co., Limited, and it is needless to say that certain important 
advances and securities which up to that time were reasonably regarded 
as good, became bad or not susceptible of realisation. Shortly after that 
event came the refusal of the Italian Government to continue the pay- 
ment of interest upon the bonds of the Canal Cavour Company, which 
injuriously affected the largest asset of the association, but it was not 
until some time later when that company was forced into bankruptcy in 
Italy, aud when the effects of the panic began to be more widely developed, 
that the full extent of the difficulty of dealing with many of the securi- 
ties held by the association revealed itself. In our report of the 14th 
June, 1867, we stated that, “In consequence of the prolonged and unex- 
pected continuance of the monetary crisis, and its serious effects upon the 
realisation of securities, the disposal of many of those belonging to this 
association has scarcely been with us a question of price, for as regards 
the great bulk of the securities it has been a matter of impossibility to 
realise them, except at such sacrifices as we have not felt justified in 
making.’ We further stated, “ that after the most deliberate and careful 
consideration we were of opinion that if the assets were submitted to 
immediate or forced sales, the proceeds would fall very far short of the 
amount of the liabilities. The arrangement which at that time we sug- 
gested, and afterwards succeeded in carrying through, for obtaining time 
from the creditors and paying them by six half-yearly instalments with 
interest thereon at 5 per cent. per annum, not only saved to the estate 
the payment of interest to the extent of £86,639. 9s. 6d., being the 
difference between 5 per cent. and the agreed rate of 11 per cent. for 
the year, but it was the means of averting a call of £35 per share, which 
one of the largest creditors then insisted on, and had applied to the Court 
of Chancery to have enforced. Moreover, the time gained for ripening 
and realising the assets under that arrangement has enabled us to pro- 
vide for the prompt payment of the liabilities in full, with interest thereon, 
as the instalments became due; and to secure for the shareholders a large 
surplus of assets and securities, which will, on realisation, yield them a 
substantial return. This has not been accomplished without assistance 
from the shareholders, but our demands upon them have not exceeded 
the sums which we informed them, in June, 1867, would in all proba- 
bility be required in order to enable us to work out the arrangement. 
With the exception of one call of £5 per share in 1867, no single call 
made by us has exceeded £2. 10s. per share; while the total amount 
called by us is £17. 10s. per share, making, with the £10 called up before 
the stoppage, £27. 10s. per share out of £50. The calling up of the 
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balance of £22. 10s., which at one time seemed inevitable, has therefore 
been avoided, and by spreading the amount which has been called up over 
three years, the shareholders have been materially relieved. And we do 
not hesitate to say, that if a contrary policy had been adopted its effects 
would have been as injurious to the creditors as they would have been 
disastrous to the shareholders, many of whom have found means to pay 
the calls which have been made who would have given up the struggle if 
greater pressure had been put upon them, thus lessening the necessity 
for forced realisation of the assets at the ruinous prices prevailing in 
1866 and the following year. The committee will now observe that the 
liabilities to be discharged at the 30th June and 30th September next, 
amount to £204,284. 7s. 4d.; that there are loans to the liquidators out- 
standing for £46,793. 8s. 8d., and sums to be found for the completion of 
railway works, amounting to about £36,000, making together a total sum 
of £287,077. 16s., remaining to be provided. The following statement is 
given for the purpose of explaining how the liabilities, amounting in all 
to £5,050,321. 17s. 3d., had been reduced to the above sum of £287,077. 16s. 
In the balance-sheet appended to our report issued on the 14th June, 
1867, it was shown that at the date of the stoppage on the 11th May, 1866, 
the total liabilities were £4,654,443. 10s. ld. To this sum must be 
added interest to 30th June, 1870, in pursuance of the arrangement 
made with the creditors to pay their claims in half-yearly instalmenis, 
£263,831. 0s. 6d.; further advances to and for account of the associa- 
tion, temporary loans, &c., £96,047. 6s. 8d.; amount agreed to be 
expended in completion of railway works, about £36,000—£395,878. 7s. 2d.; 
total amount to be provided or arranged for, £5,050,321. 17s. 3d. 

These liabilities have been reduced by cash payments—comprising divi- 
dends, half-yearly instalments and payments to release securities 
£2,198,785. 63. 7d.; cash payments of calls and advances in respect of 
securities and investments £455,528. 5s.; promissory notes and credit 
balances, set off against calls £3,682. 19s. 7d.; realisation of securities 
held by creditors—Assets £794,845. 2s. 8d.; interest on investment 
£6,090. 6s. 1d. ; payment of acceptances of the association by parties for 
whose account they were accepted £331,967. 5s.10d. (A) Payment by 
acceptors of bills re-discounted £523,637. 17s. Td. (B) Liabilities in 
respect of calls and other engagements reduced by arrangements made 
for cancelling certain engagements and by sales of shares £294,716. 15s. 
Non-effective liabilities in respect of uncalled capital on shares forming 
part of the assets of the association, no calls being now expected to be 
made £40,975; debit balances set off against credits £90,056. 7s. 9d. ; 
rebate of interest by payments made by liquidators in advance 
£12,021. 15s. 3d.; profit and loss items included in above liabilities written 
back £1,936. 19s. 1ld.; total £4,763,244. 1s. 3d. Balance of liabilities 
in force on the 11th May, 1870, £287,077. 16s. 

Although we do not expect to have much available cash in our hands 
for payment of the instalments which will become due to creditors on the 
30th of this month and in September next, we shall be able to obtain 
sufficient assistance from our bankers to enable us to clear off those instal- 
ments at their respective due dates—so that the whole of the outside 
liabilities being discharged, the claims of our bankers alone will remain 
to be provided for. 

With regard to the assets, the balances still standing in the books for 
loans, investments, and sundry assets, amounted on the 11th May, 1870, 
to £2,104,118. 9s. 2d. The sum total of the assets with which we have 
had to deal from the commencement of the liquidation, namely 
£5,540,300. 15s., is accounted for as follows :— 
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The assets of -the association, as shown in the balance-sheet, issued on the 14th 
June, 1867, were as under :— 


Cash at bankers... aie wie =a iain £45,541 14 


oo 9 
Bills receivable—out as security and in hand ... ose ee «=—«1, 734,574 7 8 
Loans and advances—balances of open accounts ian eo §«€«.:«»1, 085,758 7 §& 
Sundry debts—ledger balances ... mee pee oe 202,273 12 1 
Investments—ditto . abi 668,726 14 2 





£3,736,874 16 4 
Add the following amounts taken as liabilities—Liabilities on 


bills re-discounted (A) £786,152. 0s. 11d.; on guarantees 
£83,700; to pay calls (B) £374,220; to make further 
advances ( B) £417,000 oe a aa bee ..» £1,661,072 0 11 


Total assets, &c., at 11th May, 1867 ... -« £5,397,946 17 3 
These have been increased by further advances by creditors and 
increase of guarantees, &c., £31,836. 5s. 2d.; further 
advances to be made, about £36,000; interest charged to 
debtors £74,517. 12s. 7d. ‘ aes oan et 142,353 17 9 





Total amount of assets'to be accounted for ... £5,540,300 15 0 

This amount has been reduced by cash received 
£1,303,737. 2s. 11d. ; securities realised by or for account 
of creditors £794,845. 2s. 8d.; payment of acceptances of 
the association by parties for whose account they were 
accepted £331,967. 5s. 10d.; (A) Liabilities on bills re-dis- 
counted paid by debtors £523,637. 17s. 7d.; (B) Liabilities 
in respect of calls and engagements to make further advances 
diminished by arrangements made for cancelling certain 
engagements, and by sales of shares £294.716. 15s. ; liabili- 
ties in respect of calls not now expected to be made £40,975 ; 
liabilities reduced by debit balances set off £99,056. 7s. 974. ; 
items written off to profit and loss from accounts which have 

been finally closed £53,814. 16s. 2d.... a as ee ©3._:« 8 442, 750 97 11 





Balance of assets not realised 


ooo see aoe ‘£2, 097,550 7 1 
Cash at bankers and consuls - es 


ose 6,568 S. 4 
Balance of assets remaining for realisation at 11th May, 1860 £2,104,118 9 2 








Whilst the balance of the assets remaining for realisation at the 11th 
of May, 1870, was thus £2,104,118. 9s. 2d., as shown by the books, the 
nominal or face value of the securities held was £3,227,940. 8s. This in- 
cludes the securities due from the Canal Cavour Company, which have not 
yet been delivered, but with regard to which no doubt is entertained 
that the issue will be effected with very little further delay ; and in the 
meantime the interest thereon is being regularly paid. Almost the same 
difficulty which we have felt at the various stages of the liquidation with 
regard to putting a definite value on the securities, exists at the present 
time. For, whilst some of the remaining securities have a market value, 
which we expect will improve, many of them are still affected by conditions 
which interfere, more or less, with their realisation. Indeed the circum- 
stances under which the realisations will be effected, the time which will 
be allowed, and the attention which may be given thereto, will have such 
an important bearing on the result, that we abstain from expressing an 
opinion with regard to the amount which may ultimately be realised. We 
shall be glad to discuss with you the best mode of realising or deal- 
ing with the existing assets, and shall be prepared to adopt whatever 
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course may appear to be most conducive to the interests of the share- 


holders. 
A. Youna, 
JouHn Batt 


17, Tokenhouse Yard, London, 28th June, 1870. 


} Liquidators, 
? ° 


The following has been issued by the committee of shareholders and 
creditors with respect to the reconstruction of the company :— 


Re Imperian MeERcantiLte Crepit Association (LiM1rEp.) 


The undersigned having been engaged as a committee, for more than 
four years, in the anxious and arduous task of assisting and advising the 
liquidators in the administration of this estate, have now the pleasure to 
submit to the shareholders the enclosed report. The committee congratu- 
late the shareholders that there is now dn early prospect of the practical 
closing of the liquidation, and it becomes necessary to consider the best 
mode of dealing with the important assets still remaining unrealised. 
There are three courses open :—Ist. To realise the assets by sale, and 
divide the proceeds; or, to divide the assets in kind. 2nd. To continue 
the liquidation in its present ora modified form, 3rd. To arrange for the 
management and realisation of the assets by a working concern. The 
committee, after giving the matter their most anxious consideration, have 
come to the unanimous conclusion to recommend the shareholders to adopt 
the last alternative ; and if the shareholders should. confirm this view, 
then the question arises as to the best mode of giving effect to it. It will 
be obvious to any one acquainted with the management of large assets, 
that they are far better managed bya working concern, which is only 
bound to realise as favourable opportunities present themselves, and in the 
mean time can manage and improve the assets by the application of 
capital where needed. The committee are sanguine in their belief that 
the assets of the Imperial Mercantile, if managed in that way, will result 
in a return of at least £15 per share of the £27. 10s. called up; whereas 
if the assets were realised by any forced process, or even if they were 
scattered by division in kind, it is very doubtful whether the shareholders 
would realise two-thirds of that amount, and that at a distant date. 

It is needless to point out to the shareholders the advantages of having 
their interest in the assets represented by a tangible security. At present, 
the Imperial Mercantile being in liquidation, the shares are unsaleable. 
The committee, therefore, propose that a new company should be formed, 
with a capital of £600,000 divided into 60,000 shares of £10 each, of 
which £7. 10s. should be written up. Under this arrangement the share- 
holders will receive, in respect of each share entitled to participate in a 
division of the assets (of which shares there are about 60,000), a share of 
£10 written up to the extent of £7. 10s., and a cash scrip certificate en- 
titling the holder to his pro rata share of the actual amount to be realised 
out of the assets, after an amount shall have been first realised thereout 
equivalent to £7. 10s. per share on the shares in the new company; so 
that, of the estimated £15 per share, £7. 10s. will be invested in the new 
company, and the balance will be received by the shareholders in cash as 
realised from time to time. If the plan now proposed is carried out, the 
existing liability of £22. 10s. per share will become extinguished. It is 
satisfactory to state that the present actual income arising from the re- 
maining assets does not fall much short of £30,000 a year, or equal to a 

VOL. XXX, 53 























726 Imperial Mercantile Credit Association. 


dividend of about 6 per cent. per annum on the capital of the new com- 
pany written up. The foregoing plan is substantially based upon that 
which has been so successfully worked out in the case of the Agra and 
Masterman’s Bank, and the proposed scrip certificates ‘will, as in that case, 
be transferable from hand to hand. A meeting of the shareholders to 
consider the proposed plan, and to determine generally the best course to 
be adopted as to the future conduct of the liquidation, will be held at the 
Terminus Hotel, Cannon-street, London, on Thursday, the 14th day of 
July, 1870, at Two o’clock in the afternoon, at which meeting your atten- 
dance is invited. Should you be unable to attend the meeting, it will 
very much facilitate the carrying out of the proposed plan if you will be 
good enough to sign and return the enclosed form of assent, as success 
will depend mainly upon the unanimity with which the plan is accepted 
by the shareholders. The committee think it right to state to the share- 
holders that the present satisfactory position of the Imperial Mercantile 
Association is due to the great care, ability, and persevering labours of 
the liquidators and of their solicitor. 
We are, yours obediently, 
Wa. Jackson, 


JAMES WALKER, Committee of Shareholders 
Wn. McAnprew, , 
Frepx. FEaron, and Creditors, 


A. C, SHERRIFF, 
No. 17, Tokenhouse Yard, London, E.C., 6th July, 1870. 


A meeting of the shareholders in this association was held at the City 
Terminus Hotel, Cannon Street, on the 14th July, to receive the report 
of the liquidators, and also the circular from the committee of shareholders, 
containing the proposal for a re-construction of the company. Sir 
William Jackson, chairman of the committee of shareholders, occupied 
the chair, and there was a very large attendance of the shareholders, 

The documents were taken as read. 

The Chairman on rising to address the meeting was warmly received. 
He commenced by remarking that the liabilities of the company on the 
1ith of May last, amounted to £287,077. Since then they had been re- 
duced by payments which had been made to £207,000. He had adso plea- 
sure in stating thatthe committee had gone through such accounts as they 
believed would be paid by the 31st December next, and he thought they 
might reduce that sum by £60,000 more—in round numbers they antici- 
pated that on 1st January next they would be free from debt excepting 
about £100,000 (Cheers.) That was the financial position of the asso- 
ciation. The statement contained in their circular that there was about 
£30,000 of annual income would be rather improved than reduced. There- 
fore, they stood inthis position, that at the end of four years, they had 
paid liabilities to the extent of five millions of money, and they had a sur- 
plus yielding now £30,000 per annum. The committee had no doubt that 
the distribution to the shareholders would amount to £15 per share, pro- 
vided they consented to the proposition that was to be submitted to them 
that day. He had great faith that they would accede to this proposition. 
He was a large holder in the concern, he had purchased many shares in 
addition to his original holding; he had always advised the shareholders not 
to part with their property, but to hold on, and he had never purchased 
any shares without giving the party proposing to sell them two months 
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to consider what he was about. (Hear, hear.) As a proof of the con- 
fidence which he had in the concern, he might state that he held 3,250 
out of 60,000 shares; therefore, he held 1-18th or 1-20th part of the 
whole of the shares. (Hear, hear.) He had worked hard for himself as 
well as for the shareholders generally ; he would take no credit for what 
he had done; he wanted none; but he had really endeavoured to do the 
best he could for them, and at the same time the best he could do for 
himself. (Hear, bear.) He desired to court every enquiry—to court any 
questions ; they were met there as partners in one concern; he should be 
most happy to listen to any remarks, or to afford the shareholders any in- 
formation in his power; he would be mostopen and candid with them, 
but there was one matter upon which, in their interests, he must be reticent. 
He could not disclose to them the nature of their securities and assets, be- 
‘cause, in doing so, he would be taking money out of their pockets, and he 
was anxious to put moneyin. (Hear, hear.) On every other point, how- 
ever, he and his colleagues would bo most willing to give them every 
possible information, and therefore he would conclude by moving the 
following resolution, which would give the shareholders an opportunity of 
putting any questions they might desire:—“ That the plan for the forma- 
tion of a new company, embodied in the circular of the 6th inst., be 
approved, subject to such modifications in the details as the committee 
may sanction.” (Cheers.) 

Mr. Jabez Johnson seconded. 

A Shareholder enquired if any resolution come to by a majority of the 
shareholders that day would be binding upon the minority ? 

Mr. Hoyes enquired if the meeting was not of a purely informal 
character ? 

The Chairman—Take it any way you like. 

A Shareholder addressed the meeting at some length, arguing that it 
would be best to continue the liquidation, irrespective of any proposition 
for forming a new company. . 

Mr. Bone suggested that before the discussion proceeded further, it 
would be better to hear from the gentlemen who formed this committee 
their views as to this re-construction scheme. Until they had their views, 
they were really arguing in the dark. Perhaps the chairman would explain 
the reasons which had influenced the committee in recommending this 
proposition. (Hear, hear.) 

The Chairman said he should be most happy to give this meeting his 
reasons for approving this plan. Unfortunately, there were many share- 
holders in that concern who had been almost compelled, so to speak, to 
beg their bread to pay their calls. It was with great difficulty that many 
had been able to keep out of bankruptcy, and he must say that the liqui- 
dators had done their very best to aid and assist the shareholders to 
meet their liabilities. (Hear, hear.) They must bear in mind that the 
shares of this association were £50 shares, with £22. 10s. remaining to be 
called; and if the proposition to be submitted that day was not agreed to, 
an immediate call of £3. 10s. per share might be made upon them. It 
was desirable, he thought, that the scheme proposed by the committee 
should be carried out. They would then take the affair out of Chancery, 
and it was desirable that they should make their shares a marketable 
article. Their stock would be live instead of dead stock. All they asked 
was a liability of £2. 10s. per share. After that they had no further lia- 
bility. He had had an experience of 55 years as a merchant; and he 
could assure them that he and his colleagues had done all they could to 
conduct the liquidation hitherto as economically as possible, and upon a 
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fair business principle. Something had been said about the large amount 
that had been paid to the liquidators. What didthe committeedo? They 
went to the liquidators and said, “ Gentlemen, we must have an agreement 
with you; we must agree to give you a certain per centage upon the 
amount of business you do, just as if you were a merchant, or a corre- 
spondent for people abroad, and to that agreement you must be tied.” 
(Cheers.) The liquidators agreed to those terms, and when he told them 
that the whole of the liquidation and law expenses up to the present time 
would come within 2} per cent. of the amount they had to deal with, they 
would agree with him that that was uncommonly cheap. (Hear, hear.) 
It is a question of degree; it is a per centage, and I maintain that it is 
the fairest way to deal with the question. But there was something else 
to be said, and he wished them to listen to this. The liquidators had 
engaged their personal credit to the shareholders’ advantage. They 
had, indeed, at that moment, loans on their personal responsibility to the 
extent of £130,000. He could assure them most sincerely that but for 
their assistance, securities would have had to have been forced upon the 
market, and realised to meet their necessities when they required it, by 
which the association would have been £100,000 worse off than they 
were that day. (Hear, hear.) Well, then they stood in this position. They 
proposed to give them one-half of their stock in a live article ; and let them 
bear in mind, at present, it was within the power of the liquidators to call up 
the whole of the £22 10s. if it was necessary, in discharge of their obligations. 
(Hear.) These were the grounds upon which the committee recommended 
the shareholders to consent to their proposition. He thought, with five 
millions of liabilities paid off, they might fairly say that they stood as 
well as any of those companies which came to grief in 1866. He could 
only repeat that he had a large stake in this concern; he had, therefore, 
had a self-interest in the matter, and he hoped they would see the wisdom 
of unanimously accepting the resolution he had proposed. 

A Shareholder said he was anxious to know what the prospects of the 
re-constituted company were as to new business ? 

The Chairman argued that the company’s prospects of new business 
were as good as any other company’s could be. But these and other 
matters were subjects of detail which would be dealt with by the com- 
mittee, who would report upon them at another meeting of the share- 
holders. One thing was certain; it would be absolutely absurd to form 
a new company merely for the realisation of the assets of the old, and 
not to take new business. And taking a financial view, as soon as other 
associations saw that they were no longer a dead carcase, but a going 
concern, and that their means of getting credit was equal to their own, 
then the Imperial Mercantile Credit Association would rise in their 
favour, and stand in much better repute in their eyes. 

A Shareholder enquired who were to be the new directors ? 

The Chairman said that was another matter of detail which the share- 
holders themselves would have to deal with. He could say that he had 
done his duty, and it was now for him to retire with an expression of 
hope that whosoever the new directors were, they would be able to assure 
the future of the association. (Hear, hear.) 

Mr. Stewart said he had very carefully gone into all the accounts of the 
liquidators, and he was perfectly astounded at the improvement in the 
affairs of the association. He thought the best thanks of the shareholders 
were due to those gentlemen, and also to the committee for introducing 
this scheme to their notice. He thought the Imperial Mercantile would 
commence business afresh, with many new features of success. The error 
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of the past had been that the old directors locked up large sums of money 
in securities which never ought to have been taken or advanced upon, 
and a dead fix was the result. There was nothing against the credit of 
the association. He hoped, therefore, there would be no dissension at 
that meeting, but that the resolution would be allowed to be carried 
unanimously. He also expressed a hope that Sir William Jackson might 
be persuaded to become one of the new directors. 

Mr. Bone pointed out that it was foreign to the business of that meeting 
to go into questions of detail. They were matters for after consideration 
by the committee. They must first go into the broad principle of re- 
construction. He was very anxious to get rid of the heavy liability of 
£22. 10s. which now hung over them ; and if this could be done—and he 
believed it could be—by the proposed re-construction scheme, and the 
calling up of £2. 10s., then he could not see how any shareholder could 
possibly object to it. The new company would turn its attention to the 
realisation of the assets of the old. It weuld not do to force the realisa- 
tion of these assets, and while patiently biding their time to realise them 
at the most favourable opportunities, they must not shut out altogether 
new business. (Hear, hear.) There was one question he wished to ask, 
and that was this. Supposing this new company was formed—which he 
hoped and believed it would be—would the directors go on as the present 
liquidators had done, taking such steps as they could to make the old 
directors disgorge? There could be no doubt that much of the money 
which these gentlemen received was improperly received, and for the reason 
that they took commission upon profits before those profits were realised. 
(Hear, hear.) He had no doubt whatever that the new directors would 
see to this matter, and endeavour to get back from these gentlemen at 
any rate a good part of the moneys they had received. He believed 
there was no doubt that many of the old directors joined the board 
merely for the sake of getting their fees, and of furthering their own 
rather than their shareholders’ interest. (Hear, hear.) 

The Chairman said he would throw a little oil upon the water. He 
might mention that a bill had been framed in which they sought to 
recover £70,000 from the old directors. They were giving these gentlemen 
an opportunity of looking at the bill before it was actually filed, but, if 
they did not come to terms, it would most certainly be filed. They had 
another bill in Chancery, but unfortunately there were thirty causes before 
it, in which they touched these gentlemen up again. (Laughter and cheers.) 
The committee had certainly done all they could in this way. They had 
delayed a little, simply because they had no desire to break any man’s 
back, but they might rest assured that nothing was being overlooked in 
that direction. 

Mr. Elliott expressed a hope that the time of the meeting would not be 
taken up by useless discussion, but that the meeting would, after what 
they had heard from the committee, who had so large an interest in the 
company, at once adopt this resolution, and defer to the next meeting any 
discussion of details affecting the proposed new company. (Hear, hear.) 

Mr. F. Giles, in the course of some desultory remarks, said he could not, 
under any circumstances, be a party to the passing of this resolution. He 
had been so severely bitten by this and other joint-stock companies that he 
had determined to “ have no more of them” for the future. Heconcluded 
by moving an amendment, in effect expressing an opinion that it was 
desirable to continue the liquidation as at present, and not to form a new 
company. (Hear, hear.) 

r. Hoyes seconded. 
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Mr. A. Young said he had very great pleasure in meeting the shareholders 
that day, at the end of four years, with their debts so far reduced, and with 
something like three millions of assets still at their disposal. Certainly 
when they looked back three or four years, and considered the heavy 
amounts that were locked up at that time, he and his colleague ought to be 
very thankful indeed to be able to meet them in this position. He could 
tell them it had been a matter involving very great labour, very great 
difficulty, and much anxiety to them to be able to keep up their half- 
yearly payments from time to time. The assets, as they were all aware, 
were of a nature that could scarcely be realised; the liabilities amounted 
to five millions sterling, and no less than four millions of the securities 
were held by the creditors themselves, There was one peculiar arrange- 
ment they succeeded in making at that time, which had had a most 
beneficial effect, and which at the time he and his colleagues almost 
despaired of being able to carry out. He referred to the arrangement 
which was come to with the creditors by which they agreed, on being paid 
each half-crown in the pound, to return one-eighth part of the securities 
they held for the full amount of their debt. 1 was contended then that a 
creditor was entitled to the possession of the whole of the securities held 
uniil his claim had been satisfied in full; and it had been decided since that 
time that creditors holding securities in this way had a right to take their 
dividend on the full amount of their debts without reference to the securi- 
ties at all. Well, that arrangement which they succeeded in coming to 
with the creditors at that time was an excessively beneficial one to the 
creditors themselves, inasmuch as the proceeds of the redeemed securities 
enabled the liquidators to keep faith with them, and to pay off the whole 
of the liabilities as they became due; in fact otherwise the liquidation 
would have come to a dead lock. The new company would have to deal 
with a liability of £200,000, for which he and his colleagues were per- 
sonally answerable, and if the shareholders wished to stop the present 
liquidation, they must be willing to provide for covering this amount. 
(Hear, hear.) He thought that the proposed liability of £2. 10s. per share 
was a very reasonable one under the circumstances; and the chairman had 
said that by good management they might be able to avoid calling up even 
that amount, and if they did have to call it up it would be spread over a 
considerable period, and the payment would be easy. He did not think 
it necessary that he should say anything with respect to the report of the 
liquidators ; that spoke for itself. There was no question that by adopt- 
ing the course proposed by the committee there would bea very consider- 
able reduction in the expenses, There was unquestionably an immense 
mass of work yet to be done; they had yet to deal with three millions of 
securities. He thought for the shareholders this was one of the best 
arrangements that could possibly be adopted. He and his colleagues were 
perfectly agreed that this was a very excellent plan, because it gave to the 
shareholders what they could not get in any other way, a marketable stock 
of £7. 10s. per share, and as to the ultimate result, there could be no 
doubt that that sum would be sufficiently safe. After bearing testimony 
to the able and continuous assistance which the liquidators had received 
from the committee, Mr. Young concluded by expressing his readiness to 
answer any questions that might suggest themselves to the minds of any 
of the shareholders. 

The Chairman mentioned that the directors had received assents to their 
proposition from the holders of nearly 30,000 shares. (Hear, hear.) 

The Shareholder repeated his question whether the majority of that 
meeting could bind the minority ? 
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Mr. Morris (Ashurst, Morris, and Co.) said he saw around him many 
gentlemen who had been engaged with him in very much more diflicult 
matters than this. He had no hesitation in saying that if this proposition 
was carried by any great majority of the shareholders it could be carried 
out. He hoped, however, the vote would be unanimous; but even if it 
(Oh only carried by a sensible majority they would carry it through. 

heers.) 

naseen shareholders called upon Mr. Giles to withdraw his amendment, 
a that gentleman was deaf to all remonstrance, and on the amendment 

ing put, it was lost by an overwhelming majority, only three hands 
being eld up for it, amid great laughter. 

The original resolution was then put, and carried unanimously. 

A sum of £5,000 was then voted to the committee for their services, 
a with an expression of thanks, and an earnest request that Sir 

Wm. Jackson would continue to act as a director in the new company. 

A unanimous vote of thanks was passed in favour of the liquidators, 
coupling therewith the name of Mr. Mortis, the solicitor, after which the 
meeting separated. 





BIRMINGHAM JOINT-STOCK BANK, LIMITED. 

Tug liability of the shareholders is limited. 

The capital of the company is three million pounds, divided into thirty 
thousand shares of one hundred pounds each. 

The number of shares issued is twenty thousand three hundred and 
ninety. 

Calls to the amount of ten pounds per share have been made, under 
which the sum of two hundred and three thousand nine hundred pounds 
has been received. 


The liabilities of the company on the thirtieth day of June, 1870, 
were :— 


Proprietors’ capital ... ... eo = oss £203,900 0 0 
Due to the public on deposit, current, and other accounts -- 1,174,513 8 8 
Bank premises redemption fund ... a a2 ate eve 535 18 7 


RESERVED FUXD6 :— 
Guarantee Fund invested as follows :— 


In Consols ae eo .. £68,190 5 O 
+, New Three Per Cents. ae .- 10,000 0 0 
»» Indian Government Five Per Cent. Deben- 


tures awe 7,000 0 O 
», Indian Railway Five Per “Cent. Debentures 
guaranteed by the Government of India, 


as follows :— 
East India Railway ... .. «.. 10,709 15 
Madras Oggi "gle a se 5,500 0 
Great Indian Peninsula see. ebb 3,500 0 
Bombay and Baroda... 1,000 0 
» London and North Western Railway De- 
bentures ... F 11,100 0 


» London and South “Western Debentures «. 10,060 0 
»» North Eastern Debentures... ee «12,000 0 
»» Midland Debentures eee 10,000 0 
», Lancashire and Yorkshire Debentures ow, mene ¢ 


ec 7r7eoco eoco 





Carried forward ... £159,000 0 0 
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Brought forward -»- £159,000 

In Great Western Debentures ... 0 1... 9 ee 3,000 
», Great Eastern Debentures... 2. eee 10,000 
», Great Northern Debentures ... ... ... 10,000 
» London, Brighton, and South Coast De- 
bentures ie, Vea. wen ee. | a 8,000 

,», Chester and Holyhead Debentures «. 5,000 
» Corporation of Birmingham Bonds ... ... 5,000 


ooo 


Total invested ...  .. seo ce cee cee «200,000 
Reserved Surplus Fund uninvested ... ... 14,410 


aolooo o 
acolocooo oooe 


— 


214,410 15 5 
Total eco toe oe ee £1,593,360 2 8 


The Assets of the company on that day were :— 
Government Securities, Railway Debentures, &c. _... «- £230,742 3 
Bills of Exchange ose eee eve on oes eee 605,408 16 
Promissory Notes to the bank ... 
Advances, and loans on security on ose seo eee 
Bank premises, being freehold in New Street and leasehold 

in Temple Row West ... ove ove eee ove ove 19,424 12 
Cash in hand, andatagents ..  ... os ove vee 120,238 


eee eee eee 19,851 4 
597,694 7 


Total... eee eee vee eee eee -- £1,553,360 2 


Dated the thirtieth day of June, one thousand eight hundred and 
seventy. 

JosEPH BEATTIE, 
General Manager. 
AUDITORS’ REPORT. 

We have examined the foregoing accounts in detail with the books and 
vouchers of the bank, and find them to be correct. Further, we have 
ascertained by actual enumeration the correctness of the items of cash 
and bills of exchange on hand, and have inspected the securities repre- 
senting the bank’s own investments in Government Stocks, dc., and also 
those held on account of advances and loans to customers, and we find 
— to be in due accordance with the books and accounts of the 
bank. 

QUILTER, BALL, & Co., 
Auditors. 
London, 21st July, 1870 


The dividend of 20 per cent. per annum is payable 1st August next. 





LONDON FINANCIAL ASSOCIATION, LIMITED. 


Tue fourteenth ordinary half-yearly genera] meeting of the shareholders 
of this association was held at the “ Baltic,’”” Threadneedle Street, on the 
25th instant, to receive the directors’ report and the audited accounts for 
the half-year ending 30th June last ; Mr. John Borradaile, chairman of 
the board of directors, occupied the chair. 

The Secretary (Mr. John H.- Koch) having read the advertisement 
calling the meeting, and the minutes of the last meeting (which were 
confirmed)— 


The Chairman said—Gentlemen, you have all received a copy of the 
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report and accounts. Is it your pleasure to take them as read? (“ Yes.”’) 
The report, of which the following is an abstract, was taken as read :— 
“ The total liabilities amount, as it will be seen, to about £179,600, but 
deducting the cash balances at bankers, £11,695, they will be reduced to 
£167,900, being £47,000 less than at the last half-yearly meeting, while 
the board have been able to continue their outlay in the improvement of 
various properties, and at the same time to preserve the securities. The 
accrued or accumulated interest amounts to about the sum of £95,000, 
with respect to which the necessary negotiations are being carried on, and 
arrangements made under parliamentary sanction, &c., which will have 
the effect no doubt of bringing a considerable amount into account during 
the ensuing half-year. The association holds securities upon undertakings 
in the United Kingdom to the nominal amount of £2,159,715, consisting, 
generally, of debentures, £233,765 ; debenture stock, £193,520; Lloyd’s 
bonds, £183,540 ; preference shares, £724,020; ordinary shares, £824,870 ; 
total, £2,159,715. These securities are all fully paid up. The Irish Land 
Bill having occupied so much of the present session of Parliament, it is 
not expected that any measure will be introduced at present with refer- 
ence to the Irish railways, but it is believed that in the next session the 
Government will bring in a bill for the benefit of the railway interest in 
Ireland, having for its object, either the purchase of the railways, or the 
taking up of the debentures by advancing money to the companies at low 
rates of interest. By either process the association would benefit, though in 
the meantime they will do all in their power to improve the Irish property. 
In the last half-yearly report there was the following paragraph :—“ The 
Muswell Hill property, which the board still consider to be one of the 
most valuable assets of the association, has had great attention during 
the past half-year, and at one period it was hoped, from the forward state 
of the negotiations, that an agreement would be come to for the disposal 
of the entire property. Many unforeseen difficulties, however, arose, but 
arrangements are now in progress which the board believe will, in the 
result, prove beneficial to all parties interested, including the London 
Financial Association.” This paragraph was strictly and literally true; 
but the arrangements there spoken of as in progress did quite unex- 
pectedly fall through, and the result has been that during the past half- 
year other negotiations have been entered upon, and are not yet terminated. 
At the same time it will be satisfactory to state that while the Alexandra 
Palace is all but completed, the property in which the association is 
interested, amongst other things, embraces nearly 500 acres of beautiful 
freehold land, which is constantly improving in value, sales having been 
made in the neighbourhood of land at very large prices. In the last half- 
yearly report the directors said—* In reviewing the results of the past 
year, the board are happy in being able to point to the marked improve- 
ment in the position of the affairs of the association; an improvement 
which they believe will be continuous and progressive, and they fully ex- 
pect, from the arrangements made, dc., that the operations of each suc- 
cessive half-year will afford matter for congratulation to the shareholders 
generally.”’” The board are glad to draw attention to the fact that their 
anticipations are being realised, and they, with pleasure, point to the 
large practical reduction in liabilities during the past half-year, while 
they retain the means in their own hands of effecting still further re- 
ductions; at the same time no effort will be spared to bring the pro- 
perties generally into a dividend-paying condition at as early a date as 
possible. Moreover, considerable attention has been bestowed upon 
negotiations and arrangements having in view the improvement and 
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disposal of securities, and the board feel that they have reason to antici- 
pate a large measure of success. 

The Chairman, in moving the adoption of the report, said—Gentlemen, 
it is a subject of deep regret to us on the present occasion that we were not 
able to report a similar degree of improvement to that which we were enabled 
to announce on the last occasion, but it will nevertheless be satisfactory to 
you to know that the improvement continues to make steady progress. 
(Hear, hear.) While our liabilities have diminished we have been enabled 
to retain our hold upon almost the whole of the securities. In fact, the 
only sale that has been realised has been one to a very small amount, 
which left a profit that is taken in account in the books, and is the last 
remnant of foreign securities held by the association, and in the present 
state of the political affairs on the Continent, it is very gratifying I am 
sure to us all to feel that the whole of our securities are now within our own 
control—that is, they are all within what is called the four seas. As regards 
the advances we have been able to make during the last half-year, they have 
not amounted to more than between £6,000 and £7,000. I am sorry they 
have not been to a greater amount, for the directors are quite willing to 
make advances when real improvements on the different railways are 
required, but we always decline to do so unless we have such an amount of 
control as will ensure us protection of our interests and a fair profit upon 
the advances made. We never make a 6d. of advance unless we are sure it 
will benefit our interests, and that we shall receive a fair rate of interest 
upon the advance. The item of interest account has increased by £13,000, 
and this, as I have said before, represents the unpaid interest upon deben- 
tures and other securities which we hold, and a great part of which has 
been capitalised and will come into the accounts hereafter. I may take 
this opportunity of saying that the only alteration in the amount of securi- 
ties is very trifling, and is represented by a small increase in the debenture 
stock, which has been received for advances made, and a diminution of the 
ordinary share capital consequent upon the sale of the foreign securities I 
have already alluded to. I do not suppose that any one imagines that any- 
thing material will be done this session in reference to the Irish railways, 
which we very much hoped at one time the Government might have been 
enabled to see their way to carry through. I can only hope, if the 
promised measures of relief are deferred in consequence of the pressure 
of more important business, they will be carried next session in a more 
effectual form, and that we shall very soon have the pleasure of 
announcing that something has been done for the Irish railways. In 
previous reports allusion has been made to the forfeited share list, and 
we do not think it necessary to again refer to the matter ; there has not 
been a halfpenny of loss, and it remains just as it was. Besides thut, the 
list is finally closed, and the directors have no power to re-open it, and I 
may add, as regards the uncalled capital on the shares, the liability is 
very small on individual shareholders, while the aggregate of the liability, 
as 1 have before explained, gives us much greater credit in the money 
market, and enables us to borrow money on favourable terms upon our 
own securities, which we should not be able to do if we reduced our capi- 
tal. Under present circumstances, therefore, we have not thought it pru- 
dent or in your interest to take any further step with the view of reducing 
the capital. When we last met, it will be in your recollection that we 
spoke with some confidence on the prospect of a successful completion of 
some arrangements we were then making for utilising the Muswell] 
and Alexandra Park properties, and which we thought would be greatly 
beneficial to the interests of the proprietors. Those arrangements, unfor- 
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tunately, fell through, but negotiations with the same object have been 
continued during the six months. These properties had, I can assure 
you, been a source of weekly and daily anxiety to all of us. Within the 
last ten days, however, proposals have been made and negotiations opened 
which I believe will have the effect of utilising these properties, and 
which will enable us, I hope, to look forward to some return in the shape 
of profit from them. What these arrangements are, of course I must ask 
your confidence in not pressing for any information while negotiations 
are j arcs While negotiations are pendiug, any such information may 
be detrimental either to the association or to the negotiations themselves, 
and therefore I would ask you to give us your confidence and leave the 
matter tous. It isa great anxiety to us, not only that we are unable to 
give you any dividend, but also to see these properties not sold or realised ; 
but we have been enabled to hold our own; and I will ask your confidence 
in approving the arrangements we are about endeavouring to secure to 
obtain thatend. You may rest assured that your directors will look care- 
fully after your interests in these negotiations. I don’t think I have any- 
thing further to remark upon in the present report, and I am sure, in 
the present atate of the weather, you would not desire to hear from me a 
long speech. I am only happy to be able to add, in conclusion, that while 
we, in common with all other men, must deplore, in the interests of 


humanity, the present state of political affairs on the Continent, our , 


arrangements are such that they cannot have any important bearing on 
the interests of the proprietors beyond that general drawback which they 
must necessarily cause to all mercantile institutions, and in which we 
must all, more or less, participate, (Cheers.) I now beg to propose that 
the reports and accounts now presented be received and adopted. 

This having been seconded, 

Mr. J. R. Morrison thought it was a matter for very much congratu- 
lation that their liabilities had been further reduced, during the last six 
months, £53,000. He thought, looking to this fact, and also that the sum 
of £60,000 was sufficient to pay the shareholders a dividend of 5 per cent., 
he hoped they might look forward to such a dividend next half-year. 
(Hear, hear, and laughter.) , 

The Chairman—We musi discharge our liabilities before we can talk 
about paying a dividend. The £53,000 is not income, but the realisation 
of assets which we are bound to appropriate to the discharge of our debts ; 
= heneme appropriate assets realised in this way to the payments of divi- 

e 


Mr. Roscoe was sure that, anxious as the shareholders were upon the 
subject, none of them would desire a dividend until such time as it could 
be paid out of profits. He was cuneate opposed to any policy which re- 
commended the payment of dividends out of capital. ‘Though he was 
satisfied with all that the directors had done, he must confess that he had 
looked forward to the receipt of a very different balance-sheet on that oc- 
casion, He did not wish to enter into any particular criticism of it, but 
there were one or two items which appeared to him to require some little 
information. The amount paid for interest and discount, £9,000, seemed 
very high, and he was at a loss to reconcile it with the statement of the 
chairman that their credit stood well in the money market. The amount 
thus paid for interest and discount appeared to him to be equivalent to 
10 per cent. 

A Proprietor—No! No. 

Mr. Roscoe-—Your liabilities are now reduced to £179,000 or £180,000, 
and J make it upon that amount 10 per cent. I would put it to you 
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whether this is nota large sum. Then again it appears that we have 
been paying as much for interest and discount as we did in the last 
half-year. Then there is another item—the interest on the suspense ac- 
count, which last time stood at £41,000, and at the present time at 
£30,000. Now I rather understood that was to be received in securities 
and not in cash. I think, therefore, this reduction from £41,000 to 
£30,000 should be accounted for. 

The Chairman—A reference to the profit and loss account will show 
that the amount of interest is certainly greater, but if you will take the 
rebate, you will find that that is greater still. The benefit we obtain from 
the credit we possess in the money market is rather in the extended 
period for loans—a matter of great importance to us—than in the rate 
of interest. 

A Proprietor—Is it a higher rate considering ? 

The Chairman—No. 

The Proprietor—What rate do you pay ?—is it 7 or 8 per cent. ? 

The Chairman—Nothing of the kind. As regards the interest 
suspense account, the greater part of the reduction there arises from the 
interest we have realised on the settlement of Messrs. Waring’s account ; 
and a portion of the assets having been realised only a short time before 
the meeting, accounts for the smallness of the reduction on the item of 
interest. 

Mr. Roscoe—Where is this included in the accounts ? 

The Chairman—In the bills received. 

A Shareholder—May I ask what has been done with those proprietors 
whose shares were in arrears ? 

The Chairman—Their shares have been forfeited. 

A Shareholder—Entirely forfeited—beyond recovery ? 

The Chairman—Yes. We have worked at an apparent loss of £1,500 
during the half-year; but I should explain that this would have been 
reduced by £900 if the interest payable on certain securities had been 
received, but which was withheld because of certain proceedings taken 
by the board for the protection of the interests of the shareholders. It 
is, however, merely a payment deferred. 

Mr. Slater thought the shareholders had been led to expect, from what 
took place at the last meeting, something in the shape of a dividend on 
that occasion ; but he did not desire to press this point. This balance- 
sheet, in its condensed form, showed that, under all the circumstances, 
the directors had done wonders, and he, for one, had every confidence in 
them. At the same time, he could have wished to see more spent on the 
Irish railways, as that was a matter which must be taken up by the 
Government next year. This association was not, of course, a going con- 
cern, and he thought it was a question whether it was absolutely necessary 
that they should incur an expense of £200 a year for the audit of their 
accounts. He thought that was a matter that should be considered when 
the election of auditors came on. The legal expenses, also, appeared to 
him to be very high. As one of the committee of consultation, he was of 
opinion that if they waited patiently they would eventually see the whole 
of their lock-ups back. (Hear, hear.) There was no necessity for that 
angry feeling and recrimination which had marked some previous meet- 
ings. He had the most thorough and entire confidence in the present 
directors, and in their management: (Hear, hear.) 

The Chairman said that, at the last meeting, what he stated was that 
he should be very much disappointed if, during the next twelve months, 
they were not in a position to be able to pay a dividend ; but, at the same 
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time, he added that he did not pledge himself to anything. He was at all 
times particularly anxious not to assume the character of a prophet. It 
was scarcely wise to forecast anything. As regarded the remuneration of 
the auditors, it was of the utmost importance that the audit should be of a 
very high order, and one in the accuracy of which they might have the 
fullest confidence. The question of the auditors and their remuneration 
was one, however, purely to be settled by the shareholders themselves. 
It was a matter in which the directors had no voice. 

Mr. Begbie would urge the shareholders, after what he had heard that 
day, to wait patiently. With all the anxiety which they must feel to pay 
a dividend, or to return to a dividend-paying state, he hoped the directors 
would be careful not to sell the securities they held at low prices, and so 
enable others, when the day arrived, to realise the profit which the pro- 
prietors of the association were entitled to. He hoped they would hold 
— these securities could be realised at something like their real 
value. P 

The Chairman—That is what we have done, and are doing. My 
colleagues and myself recognise the great advantage of not sacrificing the 
securities we hold ; and, at the same time, we feel very greatly the patience 
which the shareholders have displayed, and which we have no doubt will 
be rewarded in the end. 

Mr. W. Paterson quite agreed with the hon. shareholder, who was of 
opinion that no dividend would be acceptable to the shareholders unless 
it came out of the realised profits. He would, however, throw out one 
suggestion—that was, that the Alexandra and Muswell-hill property should 
be mapped out into plots, with the prices of the plots marked upon the 
map. He thought if this was done many persons might be found ready 
to become purchasers of plots of thisfreehold property. This estate com- 
prised 500 acres, and he knew by experience that many persons who would 
not be disposed to become purchasers of large quantities of land would 
not be unwilling to become purchasers of small plots upon a freehold 
estate such as this company possessed at Muswell-hill. He mentioned 
that a short time since he took a friend to look over this particular estate, 
and he felt convinced if it had been mapped out into plots, as he had now 
suggested, his friend would have become a purchaser of one or more plots. 

The Chairman—The whole estate has been lotted out, and maps of 
allotment are to be seen at the office. 

Mr. Paterson suggested that a map showing the allotment should be 
left at the lodge house for the inspection of persons who might become 
purchasers. 

The Chairman—We are obliged to the hon. shareholder for the sugges- 
tion, and I can promise him that the board will take it into consideration. 

Mr. Galsworthy thought that was a matter that might well be left in 
the hands of the directors, who, he had no doubt, had had a careful sur- 
vey made of the land. He did not think the plan proposed was the usual 
one adopted for the disposal of land. He would add one word with regard 
to the legal expenses. It has been said that they were very large. The 
shareholders would recollect that on the last occasion a special vote of 
thanks was passed to the solicitors for the services they had then rendered. 
He believed at that time that no charge for legal expenses had been made 
for some time; so he could not agree with the hon. shareholder that the 
present charge was a large amount.. On the whole, he thought the report 
of the directors that day wasa most encouragingone. He thought the fact 
that their liabilities had been reduced £47,000 in one half-year was a most 
encouraging feature. With regard to the subject of a dividend, he quite 
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agreed with what had been said, that the moneys obtained from the realisa- 
tion of their securities could not be applied to the payment of a dividend, 
until after their entire liabilities were liquidated. He thought no dividend 
should be paid, except out of profits. 

The motion for the adoption of the report was then put to the meeting, 
and carried unanimously. 

The Chairman—I think that is the whole of the business. 

Mr. Cooper—There is one paragraph in the report which I think requires 
our consideration, and that is the one which refers to the directors’ remu- 
neration :—“ By Article 127, as amended, ‘The board of directors shall, in 
each half-year, receive by way of remuneration for their services, such asum 
as shall be from time to time fixed by shareholders at any generel meeting. 
The apportionment of such remuneration between the several directors shall 
be from time to time determined by the board.’ Accordingly the 
directors are in the hands of the shareholders with regard to their remu- 
neration,”’ 

The Chairman—That is a special matter, entirely in the shareholders’ 
hands, with which we have nothing to do. 

Mr. Cooper—I beg to propose that the remuneration of the directors be 
at the same rate as last half-year—£500. 

Major Platt said he did not think the directors were entitled to a 
remuneration until after the shareholders received a dividend. He asked 
what the amount of profits for the half-year had been ? 

The Chairman—The half-year shows a loss of £1,500, which, as I have 
explained, would be reduced to £600, had certain charges for interest on 
debentures been paid. 

The Rev. Mr. Gunnery was quite willing to pay the directors this 
remuneration, although the shareholders did not receive any dividend. 
They had exercised great care, and had looked well after the assets. 

The Proprietor reiterated his opinion that the directors should wait 
until the shareholders received some remuneration. 

Mr. Cooper then moved that the directors be awarded a sum of £500 
as remuneration for their services for the six months ending 30th June, 
1870. 

This was seconded, and carried with only two dissentients. 

Mr. Galsworthy enquired when the lease of the present premises 
expired ? 

The Chairman said in March next. 

Sir John Swinburne said he should like to elicit from the chairman 
how long a time might elapse before the shareholders were in receipt 
of a dividend. Would it be six months, twelve months, or two years? 
He did not ask the chairman to pledge himself, but simply to give 
them his opinion. When did he believe they would return to a dividend- 
paying state ? 

The Chairman said he had just been committed to an answer which 
he gave in reply to a question at the last meeting. He could not 
undertake the duties of a prophet; he could only assure them that the 
directors were as anxious for the receipt of dividends as any of the 
shareholders, and they would hasten on the time in every way in their 

wer 

The Rev. Mr. Gunnery—When the war in Europe is at anend. One 
thing, perhaps, is quite as easily answered as the other. 

Mr. Sich enquired whether it was the intention of the directors to give 
up the premises they at present occupied, and which he understood cost 
them £1,000 a year? He understood their tenure expired at Lady-day 
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next, and that it was necessary that they should give six months’ notice 
of their intention to give up the premises. As it would be too late to 
moot the question at their next meeting in February, he wished to know 
what were the intentions of the directors—would they give up the present 
premises if they could secure others at a lower rental? The shareholders 
would have no opportunity of making any enquiry until the next meeting; 
he therefore thought it would be interesting to ascertain the views of the 
directors with respect to this matter. 

The Chairman said the directors would give notice in September next. 
If they could be secured at a lower price that would be a matter for after 
consideration. At present, it was their intention to give the premises up; 
but, in every respect, it was probable that between now and then other 
companies might be brought into an arrangement; and if this was done, 
and others bore a fair proportion of the cost of the present premises, they 
might, in the event of other tenants not being found, again secure them. 
But at present it was their intention to give them up. 

Mr. Slater thought the present premises were very advantageous to the 
carrying on of the company’s business, and that it would be a pity to give 
up the present premises if other companies couid be found to come in and 
bear their share of the rental. 

The Chairman said that was the opinion of the directors. He should 
be very sorry to give up their present premises; and if it was possible to 
get them at a less rental, and other of the companies with which they 
were connected came in and contributed their share of the rental, they 
might remain in them. But the object of the directors was to econo- 
mise wherever practicable, and the matter quite depended upon what 
he had said. 

The Rev. Gunnery said something had been said about the remune- 
ration of the auditors; he should be pleased to move— 

The Chairman—That is a question which comes on at our annual 
meeting in February, and is not to be dealt with by this meeting. 
Our business is now at an end. 

Mr. Slater then moved a cordial vote of thanks to the chairman and 
directors for their attention to the interests of the company. 

This was seconded and carried unanimously. 

The Chairman briefly acknowledged the vote, and the proceedings 
terminated. 





GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED. 


Tux half-yearly ordinary general meeting of the shareholders in this com- 
pany was held at the City Terminus Hoiel, Cannon Street, on the 27th 
inst., Mr. John Bramley-Moore, chairman of the board of directors, 
presiding. 

The Secretary (Mr. R. J. Builer) having read the advertisement calling 
the meeting, the report of the directors was taken as read. Subjoined is 
a copy :— The directors have to report a steady increase in the com- 
pany’s business and connections during the past six months. The realised 
profits during that period admit of the usual interim dividend at the rate 
of 5 per cent. per annum (free of income-tax), amounting to £37,500, 
payable on and after the 30th current. In the last report it was men- 
tioned that the Portuguese Government had agreed to a compromise of 
the claims of the South Eastcrn of Portugal Railway Company. By this 
arrangement the government agreed to deliver to the official liquidator, 
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on the 31st May, 1870, bonds for the nominal amount of £1,850,000 of 
the recent 3 per cent. loan, Thisengagement the Portuguese Govern- 
ment have punctually fulfilled, and the bonds are about being distri- 
bated among the several classes of creditors under the orders of the Court 
of Chancery. The arbitrators of the London Chatham and Dover Rail- 
way Company, the Marquis of Salisbury and Lord Cairns, have not yet 
made their award. Your directors entertain the belief that it will most 
probably be made before the breaking up of Parliament.” 

The Chairman, in moving the adoption of the report, said— Well then, 
gentlemen, the duty now devolves upon me to say a few words, and they 
will, as usual, be very brief, because the business of the company does 
not require any lengthy comment on my part. I have the satisfaction to 
report to you that the business of the half-year has been very satisfac- 
tory, and that the condition of your company is everything that you can 
desire. It is not usual to present to you any detailed accounts at the 
half-yearly meeting. These will be presented to you at the annual meet- 
ing, and I have every reason to believe that they will be as satisfactory 
as they are at the present moment. If they should be as satisfactory as 
they are now, I am perfectly satisfied that the shareholders will be quite 
content with the management and condition of their company. As 
regards bad debts, I believe we have none. So far as we can judge 
we have made none. (Hear, hear.) Your property, like everything else, 
has depreciated somewhat in value, though not to the extent of a great 
deal we see around us, but there is no motive for that except sympathy 
and general depression pervading the minds of everybody connected with 
valuable securities. As far as the condition of the company is concerned, 
there is no motive why they should be depreciated in value. The next 
thing I have to notice, gentlemen, is the Portuguese debt, and with 
respect to that, as you will all have seen announced in the papers to- 
day, the bonds and securities will be declared in the course of the next 
three or four days. I think the Portuguese Government have faithfully 
carried out the arrangement we entered into with them; in fact, we 
may say we are now virtually in possession of those securities. What 
the result of them will be, of course it is impossible for me to foretell, 
but as they, like everything else, have suffered in their market value, 
it is satisfactory to you to know that the Portuguese Government have 
carried out their obligations with respect to the arrangement entered 
into with perfect good faith, that the thing will be brought to a close, 
and I hope, at our next meeting, we shall be able to advise you of the 
final result. (Hear,hear.) The other important matter I have to refer to 
is that of the London, Chatham, and Dover Railway Company. No 
award has been made yet, but we have reason to believe that very shortly 
it will be made. You are, perhaps, aware that the arbitrators have taken 
advantage of the power which they hold within themselves to extend 
their time of making the award to the 31st December, but I am happy to 
tell you that though they have taken an extension of time for the close of 
the business placed in their hands, the extension of time will not affect 
our interests. It is understood, indeed I have every reason to believe, 
that the award as affecting the principal concern of the London, Chatham 
and Dover Railway, in which, I believe, we rank first, we may look for in 
a very short time. I think, probably, it will be but two or three weeks— 
certainly in the month of August—there is no apprehension that this will 
be delayed to the extended time they have taken. (Hear, hear.) I have 
nothing to say to you, gentlemen, about the general business of the com- 
pany, We continue to go on regularly—our deposit continues about the 
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same ; our discount business is gradually increasing, and, as money is now 
becoming scarce, we may hope we shall have a more profitable result ; 
but the business is steady and good, and it requires a great deal of manage- 
ment, as you are aware, when there is a low rate of discount, to be able to 
give you a satisfactory return; but we are making progress, and I can 
give you every assurance that your company is in a position which ought 
to give you all satisfaction. I shall be very happy to answer any ques- 
tions that any shareholders may think proper to put to me, and with these 
brief remarks I have to move that the report of the directors for the half- 
= =e 30th June last, as issued to the shareholders, be received and 
opted. 

Mr. W. P. Andrews (director)—I have much pleasure in seconding the 
resolution, and also in confirming the observations which our excellent 
chairman has made to you. As one of the largest proprietors, I have to 
state my entire satisfaction with the position and prospects of your affairs. 
(Hear, hear.) F 

The Chairman—I shall be glad to hear any questions ; but if no one 
has any question to put, I will put the resolution. 

No one responding to the invitation, the resolution was put to the 
meeting, and carried unanimously. 

The Chairman—I am happy to inform you, gentlemen, that that is the 
whole of our business ; and [ am sorry we have had to bring you so high 
up on so hot a day. 

On the motion of Mr. Burfield, seconded by Mr. Hansbury, a cordial 
vote of thanks was passed to the chairman and directors for their con- 
tinued able administration of the company’s affairs, 

The Chairman acknowledged the compliment, and the proceedings 
terminated. 





NEW ZEALAND TRUST AND LOAN COMPANY, LIMITED. 


Te annual general meeting of the shareholders in this Company was held 
at the offices, King William Street, City, on the 27th July, to receive the 
directors’ report, to declare a dividend, and to re-elect directors and 
ge ; Sir Charles Clifford, chairman of the board of directors, occupied 
the chair. 

The general manager (Mr. T. G. Sanders) read the advertisement calling 
the meeting ; the report of the directors and statement of accounts were 
taken as read. Subjoined is a copy of the formal document: “ in sub- 
mitting their seventh annual report to the shareholders, the directors have 
the satisfaction of stating that, notwithstanding the depression which has, 
from various causes, existed in New Zealand for some considerable time, 
the business of the company during the past year has been sound and 
profitable as heretofore. ‘The accounts now presented, made up in the 
colony to 31st December last, and in London to 30th ultimo, show that 
the net profits for the year, including a balance of £199. 3s. 3d. brought 
forward from last account, amount to £18,668. 16s. 11d. The directors, 
adhering to their former policy of strengthening the reserve fund, have 
added £8,500 thereto during the past year, and this fund is now raised to 
£30,500. The balance of undivided profits—after this appropriation, and 
allowing for the dividend declared in January last, which amounted to 
£5,000—is £5,168. 16s. lld. The directors therefore recommend that the 
usual dividend of 5s. per share, free of income tax, making with the prior 
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dividend 10 per cent. for the year—be now declared, which will absorb 
£5,000 ; and that £168. 16s. 11d. be carried forward to next account. 

The Chairman, in moving the adoption of the report, said—Gentlemen, 
before commencing the proceedings, I may be allowed to express our 
extreme regret at the cause of the absence of one of our colleagues, who, on 
account of a very severe domestic affliction, is not able to be present 
here to day—the Hon. Capt.Glyn. In moving the adoption of the report, 
which has been taken as read, i may congratulate the company that, not- 
withstanding the depression that has more or less continued to weigh upon 
the colony of New Zealand for some years, it is satisfactory that their 
affairs are in a state of considerable prosperity, as I hope we shall be able to 
show by the fact that we are enabled to declare the usual dividend of 
10 per cent., and to place a considerable sum, in addition, to the reserve fund. 
If it had happened that this unfortunate war had not broken out in 
Europe, we might probably have been able to congratulate the colony itself 
upon a return to more or less of prosperity. All the produce of New 
Zealand which has been sold in London has been firmer in price than we 
have known it for some time past. There have also been new sources of 
industries opened out which, when developed, are likely to add considerably 
to the prosperity of the colony. Through the great exertions of the 
New Zealand Commissioners, who are now in London, they had been 
enabled to induce the Government here to guarantee a loan of one million ; 
that will not only be a great assistance to New Zealand in developing its 
resources, and in promoting the erection of different works, but will 
also foster that feeling of loyalty without which both contries would be 
seriously injured, (Cheers.) I don’t know that thereis any necessity for me 
to go much into the question before us. With very small exceptions, 
I may state that no losses have been made in the colony. (Cheers.) I can 
only add, that upon one or two previous occasions it has been our 
pleasure to hear a report from a director who had visited the colony ; but on 
this occasion we have the still greater pleasure of having present our 
principal manager in the colony, Mr. Crowhurst, who will be happy to 
answer any question that may be put to him, and who will be able to assure 
the shareholders present of the continued prosperity of the company 
there. (Hear,hear.) Without making further observations, I beg now 
to move that the report and accounts be received and adopted. 

Mr. Dalgety (director)—I have much pleasure in seconding the adop- 
tion of the report. I have been connected with this company since. its 
formation, and I have taken a considerable interest in it not only as a 
shareholder but also as an old colonist. It was, indeed, my position as 
an old colonist that induced me to accept a seat at this board. I can 
only confirm everything our chairman has said. I believe our principal 
manager in the colony (who is now present) and our colonial trustees 
and solicitor have been most careful in the selection of securities, the best 
proof of which is to be found in the fact that whenever a borrower has 
fallen into difficulties the securities we have held have always realized the 
full amount we have lent upon them. No other or better evidence could 
be desired of the care exercised in the loans made. As our principal 
manager is present, I am pleased of this opportunity to bear testimony 
to the zeal and ability with which he has managed the company’s affairs 
since he has occupied his present position. (Hear, hear.) 

No Shareholder rising to offer any observation or to ask any question, 
the resolution was put to the meeting and carried unanimously. 

The Chairman next moved the declaration of a dividend of 5s. per share, 
free of income-tax, payable in London on the first proximo, and in New 
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Zealand on the 1st October, or as soon as the manager may be able to 
arrive. 

Mr. Dalgety seconded, and the resolution was carried unanimously, 

Mr. Henry S. Selfe and Mr. George Fenning, the two directors retiring 
by rotation, were then re-elected, as were also the auditors, Mr. Thomas 
Lloyd and Mr. Joseph Sebag. 

Mr. J. Sebag said he was quite sure the shareholders must have entire 
confidence in the management of the board of directors. He thought the 
smallness of the attendance of the proprietors upon that occasion might 
be accepted as a satisfactory indication that the shareholders were satistied 
with the state of things, but he regretted it for one reason, and that was 
on account of the presence of their chief colonial manager. He only hoped 
that the visit of that.genileman to this country would be productive of 
some good result, and that he might be able, by conversation with 
the board of directors to increase the business and prosperity of this 
concern, He (Mr. Sebag) had long taken a great interest in the welfare 
of this company ; but he thought that in these times it was well that the 
hands of the directors should be strengthened by receiving every support 
from the shareholders. (Hear, hear.) He thought it was very encouraging 
that the directors were able, in these times, to declare a dividend of 
10 percent. He would take this opportunity of saying that if at any 
time the directors should experience any difficulty in issuing debentures, 
he and his friends would be most willing to take up for limited 
periods any debentures that might be required to replace those falling 
due. That was a little beside the question, but he thought he might 
fairly mention it; and he now begged to move a cordial voie of 
thanks to the chairman and directors for their attention to the interests 
of the company. 

This was seconded, and carried unanimously. 

The Chairman said he had great pleasure in proposing a cordial vote 
of thanks to the chief manager in the colony, and the colonial trustees 
and solicitor, for the care they had taken of the company’s interests 
during the past year. He (Sir Charles) had been out in New Zealand 
since the formation of this company, and since Mr. Crowhurst had been 
there in command of the staff. He would call attention to the admirable 
way in which the business of the company had been conducted there, 
but the results shown was a proof positive that everything had been 
done for the interests of the company. He was quite sure there would 
not be the slightest objection to pass this vote of thanks. (Hear, 
hear. 

Th was seconded, and carried unanimously: 

The General Manager (Mr. Crowhurst) in response said—Mr. Chair- 
man and gentlemen, I think a great deal of our success in New Zealand 
must be attributed to the excellent and prudent advice I have received 
from your directors, from time to time, for I can assure you everything 
has been most carefully looked into. The smallest matter of detail is 
not overlooked by your directors, and I feel that our success is due 
to them. I beg to return you thanks on behalf of our local trustees 
and solicitors ; we feel that we have not done any more than our duty, 
and we could not have failed to do this considering the treatment we have 
received at the hands of the directors at home. We shall be happy 
to do our best at all times to promote the best interests of the company. 
Cheers.) 

’ The Chairman thanked the meeting on behalf of his colleagues and 
himself for the kind vote of thanks proposed by Mr. Sebag, and said 
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they would one and all continue to do everything in their power 


to try to merit a continuance of their kind favour and support. 
(Cheers.) 


The meeting then separated. 





MERCHANT SHIPPING COMPANY, LIMITED. 


Tue sixth ordinary general meeting of the shareholders in this company 
was held at the offices of the company, 60, Gracechurch Street, on the 27th 
July, to receive the directors’ report, to declare a dividend, and to re-elect 
directors and auditors ; Mr. George Hay Donaldson, chairman of the board 
of directors, presided. 

The Secretary (Mr. Alfred Wallen) read the advertisement calling the 
meeting ; the report of the directors and statement of accounts (copies of 
which had been previously circulated among the shareholders) were taken 
as read. The following is an abstract of the report :—“Although freights 
have for some time past been generally unremunerative to shipowners, it is 
hoped that the accounts now submitted will be considered as satisfactory as 
could reasonably be expected. The ships’ voyages completed during the past 
year, and the dockyard business (which has been about an average) show 
a balance of profits amounting to £21,781. 7s, 8d. The last new ship, 
‘ The Hereford,’ is due here in a few days ; she has proved to be in every 
respect an exceedingly fine and profitable vessel. Debenture bonds repre- 
senting £1,500 have been paid off; others amounting to £16,000 have been 
renewed for four years at a reduced rate of interest; and those issued to . 
Messrs. Somes have been continued for three years as originally agreed. 
Your directors, after mature consideration, have arrived at the conclusion 
that they would scarcely be justified in recommending that the division of 
profits this year exceed four per cent. This will absorb £11,280, of which 
an interim dividend of 2} per cent. has been paid, amounting to £7,050; 
now proposed to be divided, 1} per cent., £4,230; four per cent. for the 
year, £11,280; carried to the credit of the reserve, insurance and depre- 
ciation account (now amounting to £31,432. 16s. 6d.), £1,215. 6s. 7d. ; 
balance of profit and loss account, £12,495. 6s. 7d.” 

The Chairman, in moving the adoption of the report and accounts, 
said he need hardly tell the meeting that his colleagues were as much 
disappointed as any cf the shareholders that they had to submit a report 
on that occasion which showed a diminished dividend; but this fact 
would not surprise those who were connected with the shipping interest, 
and who knew the fluctuations to which the trade was subject. (Hear, 
hear.) They would be well aware that this was nothing else than an 
exceptional state of things. Many private shipowners had suffered very 
severely, and had this been a private firm instead of a joint stock com- 
pany, it was probable that they would have declared no divideud. Ship- 
owners would tell them that there were exceptional times when a large 
profit was made, and there were exceptional times when a small profit 
only could be realised, and the more prosperous period must be taken 
against the less prosperous. Since this company had been established it 
had passed through a most exceptional state of things. There were three 
very adverse influences they had had to contend against. In the first 
place, there was the panic of 1866. The next difficulty they had had to 
contend with was that of low freights, and he thought under all the 
circumstances, they would come to the conclusion that they had not done 
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so badly when he reminded them that in addition to the dividends they 
had declared, they had, during the six years of the company’s existence, 
written to reserve and depreciation accounts a sum of £75,000. But for 
the low freights which had ruled, this might have been increased to at 
least £100,000. But, unfortunately, this company had had another adverse 
element—the third to which he had referred—to contend with. He alluded 
to the loss of ships. They had been most exceptionally unfortunate in 
this respect. Before taking over this business from the Messrs. Somes, 
those gentlemen were six years without the loss of a single ship. In 
the case of this company, the moment it began to insure no losses arose ; 
but immediately it discontinued the insurance and undertook its own 
risks, becoming their own insurers, it began to lose ships, and so 
unfortunate had they been in this respect, that they had lost on the 
average one ship a year. For the five years their losses in ships had 
amounted to £40,795. He thought the company had every reason to be 
hopeful for the future. No doubt the unfortunate war which had over- 
taken Europe would be the advantage of imparting very much of life 
blood to such a company as this, in the shape of increased freights. To 
this extent the company would benefit, in common with other shipping 
companies, and he hoped when next they met they would be able to show 
a considerable increase in the profits earned. He would take this oppor- 
tunity of mentioning that at the last meeting a suggestion was thrown out 
by an hon. shareholder that the reserve and depreciation account should 
be given separately, in two distinct items, and this view was taken by one 
of the auditors. Considering that the balance to the credit of these funds 
had now been reduced by the losses he had referred to, to £31,000, he did 
not think that was the time to make the division; but whenever that 
balance was increased to a reasonable amount, the directors would have 
no objection to make the separation. (Hear, hear.) He did not know 
that he had anything further to say ; he should be pleased to reply to any 
questions that the shareholders might desire to put ; and he would now move 
the adoption of the report and the declaration of a dividend for the past 
twelve months, at the rate of 4 per cent. per annum, payable free of in- 
come-tax, on and after the 6th of August. 

Mr. Ireland seconded, and no shareholder rising to ask any question, 
the resolution was put to the meeting, and carried unanimously. 

The retiring directors, Messrs. F. and C. Somes, were then unanimously 
re-elected, as were also the auditors. 

Mr. Wilson enquired if it was in contemplation to purchase more sail- 
ing vessels? He also suggested the holding of half-yearly meetings. 
Half-yearly meetings were held by most other companies, and he thought 
that in the present critical state of affairs the shareholders of the 
Merchant Shipping Company could not meet their directors too often. 

The Chairman, in reply, said the only objection to half-yearly meetings 
was that their vessels went upon long voyages, and if half-yearly meetings 
were held, the directors would have very little if anything of progress to 
report to the shareholders. Of course if it was the desire of the share- 
holders that half-yearly meetings should be held, the directors would 
willingly accede to it; buthe did not see what practical good could re- 
sult from such a step. With respect to the other questions of Mr. Wilson, 
he thought it would be very satisfactory to the shareholders to know that 
the company had since its formation spent no less a sum than £115,000 
for the purchase, of new ships; and for this money they had bought six 
splendid vessels. The directors had no intention of buying any more at 
present ; indeed it might be a question whether they would not sell one 
or two of those they had if an eligible offer was made them. The profit 
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certainly was less, but the present was quite an exceptional state of 
things. é ‘ 

Mr. Stewart said he could speak as a shipowner, having ships trading 
to the East Indies. He could assure them that these were very excep- 
tional times for all engaged in the shipping interests. There were many 
instances in which private ship owners had made no profit during the 
past twelve months, and knowing this to be the case, he was perfectly 
satisfied with the report which the directors had been enabled to lay 
before them that day. 2 

Mr. Wilson then, in order to test the feeling of the meeting, moved a 
resolution approving the holding of half-yearly meetings. 

This was seconded, but, on being put to the meeting, was lost by a great 
majority. 

On the motion of Mr. Alderman Finnis, a cordial vote of thanks was 
accorded the chairman and directors, and the chairman having acknow- 
ledged the compliment, 

The proceedings terminated, 





THE STOPPAGE OF THE CROWN BANK OF NORWICH, 


Tue Norwich Crown Bank (Harvey’s and Hudson’s) on the 16th of 
July issued a notice that “in consequence of the lamentable catas- 
trophe which has happened to Sir Robert Harvey, it has been de- | 
termined by the other partners to suspend the business of the bank 
for the present.” This institution, which was established 78 years 
ago, enjoyed an authorised note issue of £49,671, and from the old 
and extensive nature of its connexions and the fact that its business 
is diffused by about 30 branches throughout the entire county of 
Norfolk, there is reason to assume its liabilities to be very consider- 
able. The partnership consists of Sir Robert John Harvey and Messrs. 
Roger Allday Kerrison and Roger Kerrison. From the years 1865 
to 1868, Sir Robert Harvey, then Mr. Harvey, who was born in 1817, 
was M.P. for Thetford, and in 1868 he was created a baronet.” At 
various intervals, it is said, he has been largely engaged in financial 
operations, and his present deplorable aberration has resulted from 
excitement, caused by the late violent speculative changes. The 
death of Sir Robert Harvey took place on the 19th July. It 
appears he was a defaulter at the Stock Exchange on the account of 
the 15th of July to the extent of at least £80,000, and it is asserted 
that during the last four or five years he has lost as much as £600,000. 
Messrs. Gurneys, Birkbeck, & Co. take over the business of the Crown 
Bank, paying £21,000 for the goodwill and £21,000 for the building. 
The National Provincial Bank of England have obtained a portion 
of the business. 
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MEETING OF eee a THE NORWICH CROWN 


Tue LATE Sir R. Harvey, Barr. 


A meETING of the creditors of the Norwich Crown Bank was held on the 
21st instant, at the Royal Hotel in that city, the Mayor of Norwich (Mr. 
A. F. C. Bolingbroke) presiding. 

Mr. I. B. Cooks, who has been acting for the last few days as the legal 
representative of the firm, made a lengthened statement, from which it 
appeared that the liabilities of the bank amounted to £1,677,447 ; that the 
partnership assets amounted to £1,040,000 ; that the separate estate of 
the late Sir R. Harvey might amount to £100,000 or £200,000, its 
realisation being contingent upor certain brokers’ claims not at present 
admitted ; that Mr. Allday Kerrison’s estate amounted to from £90,000 
to £100,000, and that Mr. Roger Kerrison’s estate amounted to £2,000 or 
£3,000. It further appeared that the late Sir R. Harvey had a life 
interest in certain landed property at Mousehold (near Norwich), Tharston, 
and Watton (Norfolk), bequeathed to him by his father, the late 
Lieutenant-General Sir R. J. Harvey, and producing about £8,000 per 
annum. These estates pass to the present baronet, Sir Charles Harvey. 
Sir Robert, however, bought up, some years since, the life interest 
of his brother, Mr. E. K. Harvey, in certain property bequeathed 
to him by the late Lieutenant-General Sir R. J. Harvey; and the 
whole of the property thus acquired by the recently-deceased baronet 
would be [available for distribution among the creditors of the bank. 
The amount paid by Messrs. Gurneys, Birkbeck, Barclay, and Buxton 
for the goodwill and premises of the Crown Bank was £21,000. It had 
been ascertained that the average profits realised by the Crown Bank had 
been about £20,000 per annum, and not £30,000, as had been at 
first supposed. It was understood that Mr. Cooks’ statement was founded 
upon an investigation of the accounts of the bank, which has been pro- 
ceeding during the last few days, under the direction of Mr. Gibbons, of 
the firm of Harding, Whinney, and Gibbons. Mr. Cooks added to his 
explanations that all the transactions of the Crown Bank with its cus- 
tomers appeared to have been perfectly straight, and that the transfer of 
the bank to Messrs. Gurneys, Birkbecks, Barclay, and Buxton was pro- 
visionally made at eight p.m. on Monday. In answer to a question Mr. 
Cooks said the expenses of the bankruptcy would be comparatively infi- 
nitesimal—about 3d. in the pound. The dividend which would be paid 
he estimated at 12s. 6d. to 13s. 6d. in the pound. 

Mr. E. C. Bailey, as the solicitor of a large local creditor, said he agreed 
generally with the proceedings which had been taken by Mr. Cooks in 
regard to the unfortunate matier. 

Sir 8. Bignold moved a resolution to the effect that the meeting entirely 
approved the steps which had been taken by Messrs. Kerrison, in sus- 
pending the business of the bank, and the prompt measures taken to 
protect the assets of the bank by the filing of a petition in bankruptcy, 
and the negotiation for the sale of the premises and goodwill of the busi- 
ness to Messrs. Gurneys and Co., who, Sir Samuel observed, had acted 
with liberality and kindness towards the district. 

After some conversation, in the course of which Mr. Cooks stated that 
the Messrs. Kerrison had been quite ignorant of Sir R. Harvey’s specula- 
tions, Sir 8. Bignold’s resolution was put and agreed to, 








748 The Panic at the Stock Exchange. 


On the motion of Mr. T. E. Watson, a committee was also appointed to 
confer with Mr. Bailey and Mr. Cooks as to the speedy realisation of the 
assets of the bank, and their distribution at the earliest practical period 
among the creditors. 

The proceedings closed with a vote of thanks to the Mayor of Norwich 
for his conduct in the chair. 





THE OUTBREAK OF THE WAR. 


Tne outbreak of the war between Prussia and France, has led 
to long discussions with regard to the position of England in 
the affair. It is satisfactory to find that strict neutrality is to 
be preserved, notwithstanding the endeavours of France on one 
side and Prussia on the other; to make her a party. Noi only 
will this give us the opportunity of interfering at any moment, 
should it occur, to bring about a peace, but it will afford us the 
additional advantage of carrying on trade, and recruiting the 
sinews of the country by the profits derived therefrom. We 
shall certainly require some compensating influence after the 
sacrifices experienced in Liverpool, Manchester, and Glasgow, 
and the losses in London in produce, and the depreciation of 
general securities. The war will, no doubt, be most sanguinary 
while it lasts, and therefore, if the neutrality of all the powers 
who have so declared can be strictly maintained, it will not be 
long before it is brought to a conclusion. The sooner the 
better, say we, for the financial and commercial prosperity of 
Europe. The public will, some day, speak out on this point, 
and make themselves heard. War in the new epoch is not 
what it was in the days of Waterloo. The introduction of new 
instruments of destruction make hostilities quite different to 
what they were then. 





THE PANIC AT THE STOCK EXCHANGE. 


THE panic at the Stock Exchange, from which we have been 
suffering the last month, has sapped deeply at the foundation of 
credit in that locality. The fortnightly settlement on the 15th 
was adjusted with difficulty, and can scarcely be said to have 
been yet surmounted. We have already entered upon another 
account to be concluded at the end of the month, but it is not 
likely it will be arranged by that time. On the last account 
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about twenty brokers and jobbers suspended, and on the present 
an equal number are expected to go. Five or six of the second 
batch have succumbed, and the present account is lighter because 
the dealers have restricted engagements and will enter upon 
very little fresh business. 

he public have behaved most shamefully on the present 
occasion, having sacrificed their brokers in the most disgraceful 
manner. The brokers are, nevertheless, themselves in a degree 
to blame for giving too much credit to principals, but the com- 
petition in this business, like every other, is so great that extra- 
ordinary risks have to be ee for a very small commission. 
Past experience will induce all brokers, from the highest to the 
lowest, to be more careful in selecting their clients, for with 
such fluctuations as those recently witnessed they may very 
quickly be “cut to pieces.” 

In many instances principals who were supposed to be 
enormously wealthy have proved to be thoroughly insolvent, 
and have ridiculed the claims of the brokers. Some of these 
persons hold position and rank both at the west end and in the 
city, and the committee of the Stock Exchange should publish 
a list of such defaulters. Cases of hardship among young brokers 
are known in which their best hopes and prospects have been 
ruined by these ‘ wolves in sheep’s clothing.” 


_— 
> 





THE ADVANCE IN THE BANK RATE OF DISCOUNT. 


Tue Bank directors advanced the official minimum on Thursday, 
the 21st June, from 3 to 34 per cent. It was expected this 
course would be pursued, but it is only a precautionary measure, 
the Bank of Prussia having increased the rate for bills to 8 
per cent., and the rate for advances on stock to 9 per cent. ; 
the Bank of France having increased their terms from 24 to 
3% per cent., and the Bank of Holland from 4 to 5 per cent. 
The declaration of war and the general impression that the 
rates for financial accommodation will advance have prepared 
every one for the change. In every direction there is an 
abundance of capital; all kinds of speculation is now arrested, 
and even trade prospects will be seriously affected should 
hostilities continue. The position of the bank is strong enough 
for all ordinary purposes, and the pressure on its resources is 
not likely for the moment to augment. Should any further 
movements in the rates by foreign banks ensue, there will no 
doubt be proportionate action on this side. Whilst things are 
in their present paralysed condition, and reduced as they have 





750 The advance in the Bank Rate of Discount. 


been to the narrowest possible limit, the advance of 1 per cent. 
is not of much importance. The elevation of the “ danger 
signal ’’ will be sufficient to create caution, and induce those 
who might be inclined to encourage hazardous enterprise to 
hold their hands. The Bank of France, on the 21st, again 
placed the rate 4 per cent. higher—or 4 per cent. The effect 
has not been discouraging. The directors of the Bank of 
England put their official minimum at the same figure on the 
22nd inst. On the 26th, the Bank of Holland advanced the 
rate to 54 per cent. 

The Times, on the 22nd June, alluding to the question, 
remarked : “ The directors of the Bank of England have raised 
their rate of discount from 3 per cent., at which it was 
fixed on the 4th of November last, to 34 per cent. The fact 
that there has since been an active demand at the increased 
terms has furnished proof of the propriety of the movement ; 
and the return published this evening also shows the extent 
to which the commercial world are making preparations for 
contingencies. During the present confusion and uncertainty 
in every branch of business throughout the country the ordi- 
nary banks and discount houses are disposed to restrict their 
transactions within the safest limits, and the precautionary step 
now adopted will aid them in effecting that object. At present 
it is impossible to form an opinion as to the probable course of 
the London money-market during the next month or two, 
owing to the multitude of conflicting influences that must come 
into operation. On the one hand there is the assumption that 
large amounts of capital will be sent hither as to a place of 
security, and on the other there is the certainty that from the 
distrust likely to be felt with regard to bills of exchange, a 
large extra amount of gold must be required for international 
transactions. The process of hoarding, which is said already 
to have commenced in France and Germany, may likewise pro- 
duce a considerable effect, while the sums required for the pay 
of armies numbering altogether nearly a million of men must 
greatly increase the absorption.” 

Since the above was written the bank directors have again 
placed their rate higher. On the 28th July, they fixed the 
official minimum at 5 per cent. 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 


ENDORSEMENT OF CHEQUE. 


June 24th, 1870. 
S1r,—I shall feel obliged if you will inform me on the following point, 
A. draws a cheque on a banker, payable to the order of B., who specially 
endorses it toC., C.’s endorsement is irregular; is the banker justified in 
refusing payment of the cheque because thereof, notwithstanding that 
B.’s endorsement (to whom the banker’s customer paid the cheque) is 
regular ? 


I am, sir, your obedient servant, 


[The endorsement of C., to whom the cheque had been made specially 
payable, being irregular, the banker was justified in not paying it. | 





PROTESTED BILLS. 


Athenzeum, Manchester, 16th July, 1870. 

Srr,—A. draws a bill at Hamburg on B. London. The drawer endorses 
the bill to C., and after the endorsement he, the drawer, writes no ex- 
penses (ohne kosten). 

If B. the drawee refuses to accept or pay the bill, is C., the endorsee 
legally right in causing the bill to be protested. Will one of your cor- 
respondents oblige by enlightening the writer on the subject ? 

I am, yours truly, 
A. Macxtg. 

[We think the endorsee could not with safety to himself neglect to pro- 
test the bill.] 





POST DATED CHEQUES. 


Wells, Somerset, 13th July, 1870. 
A subscriber will be obliged by the following being answered in the 
next number, or when convenient, viz., “ The law concerning post dated 
cheques.”’ 
C. D. H. 
[The law on this subject does not appear to be very clear. See the 
observations of the judges in the case of Emanuel v. Robarts on appeal. 
Queen’s Bench, Feb. 1868.] 





BANKING QUERIES. 


Srr,—I shall feel obliged if you will reply to the following queries 
in an early number of your magazine. A current account is secured 
by a bond containing a clause to the effect that, should the customer 
become insolvent, the receipt of any dividends on his estate is not to 
go in discharge of the bond :— 
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1. Can the banker prove for the fall amount of his de 
for the excess above the bond ? 
2. Is the law of the subject affected by the Bankruptcy Act, 1869 ? 
3, Can you quote any recent decisions on the question ? 
I am, Sir, 
Your obedient servant, 
Banqvo. 
[1. The bond is assumed to be the obligation of another person than 
the debtor. The banker can prove for the full amount of his debt. 
2. We think not. 
3. Midland Banking Company v. Chambers, Vice-Chancellor Malins, 


8th December, 1868, affirmed on appeal; L. J. Selwyn, March, 1869.— 
** Weekly Reporter,” vol. xvii.| 


bt, or only 





MUNICIPAL SAVINGS BANKS. 


Sir--The town-clerk of Liverpool (Mr. Joseph Rayner) has recently 
published a small pamphlet entitled “Draft of a Bill to facilitate the 
borrowing of money in small sums by Municipal Corporations for water- 
works purposes, with observations and reasons in support, and an explana- 
tory letter.’ The whole contents of the said pamphlet appeared in the 
* Liverpool Albion” a short time since, and very recently that portion styled 
‘an explanatory letter” appeared simultaneously in the Manchester daily 
papers. Mr. Rayner proposes that municipal corporations shall be em- 
powered by act of Parliament to establish “ corporation savings banks,’’ 
and to receive deposits to the extent of one-third of the amount which they 
may be empowered to borrow for waterworks purposes ; such sums to be 
borrowed on the security of the waterworks and water rates, and also on 
the borough rate and borough fund of the borough. The proposed rate 
of interest to be allowed to depositors is £3. 15s. per cent. per annum, which 
is £1 5s, more than the Post-office savings banks, and about 15s. per cent 
more than the old savings banks. No depositor to be allowed to lodge 
more than £30 in any one year, or £150 in the whole, such deposits “to be 
repayable and repaid on the expiration of not less than fourteen days’ 
notice, given by or to the corporation to or by the depositor.” Thus 
depositors will be compelled to give at least fourteen days’ notice of with- 
drawal, whilst corporations will not be bound to repay deposits at the 
termination of fourteen days’ notice; neither is there any period definitely 
fixed for such repayment. This is a fatal blot in Mr. Rayner’s scheme ; 
who will lodge money in any bank without knowing when it could be 
withdrawn? On this point I must remark that as regards deposits in 
Post-office savings banks, which now amount to about fourteen millions, 
the State guarantees the re-payment of the same, such repayments to be 
made not later than ten days after demand made. 

The old savings banks undertake to repay their deposits at a short notice, 
generally seven or fourteen days; but a clause in 26 and 27 Vic., c. 87, 
sec. 27, restrains the officer of the commissioners from repaying to any 
savings bank more than £10,000 in one day; a very heavy run on our 
largest savings banks would therefore entail the necessity of a portion of 
the depositors waiting some weeks, or even months for their money. 
the 20th November last the deposits in the old savings banks in England 
and Wales amounted to upwards of thirty-one and a half millions, the 
Scotch and Irish savings banks at the same period holding about six 
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millions more. Mr. Rayner’s theory is, that it would be advantageous to 
corporations to receive small sums on deposit at 33 per cent, instead of 
borrowing larger sums for a longer period at 43, whilst depositors would 
be likewise benefited by obtaining a higher rate of interest than that 
allowed by either the Post-office or the old savings banks. This scheme 
was propounded by Mr. Rayner about five years ago, in a letter 
which he then addressed to the Chancellor of the Exchequer; and 
further explained by him in a paper read at Sheffield before the Social 
Science Association in 1865. Mr. Rayner was formerly town-clerk of 
Bradford; and I am informed that a bill was brought before the House 
of Commons a few years since embodying Mr. Rayner’s views, but that it 
was opposed by Mr. Gladstone and rejected. Very recently the Bradford 
corporation requested their present town-clerk to report as to the 
expediency of establishing a municipal savings bank, when he took a 
diametrically opposite view to that of his predecessor, and stated that he 
considered it undesirable for the corporation to embark in such a trans- 
action. It is worthy of note that the Liverpool corporation do not appear 
to have committed themselves to Mr. Rayner’s proposed scheme, as the 
following notice is prefixed to his pamphlet, viz., “ The bill has been 
drafted by the town clerk of Liverpool, with the permission of the corpo- 
ration, but the council have not considered its provisions.” 

Mr. Rayner also proposes another quite distinct, or * alternative scheme,” 
being what he deems the second best of the two plans suggested by him 
in 1865. This second scheme is simply this, that the old savings banks 
should invest one-fourth only of their deposits with Government instead 
of the whole amount as at present, and that the remaining three-fourths 
should be lent to corporations at the current rate of interest. This would 
enable savings banks to allow 33 per cent., instead of being restricted to 
£3. 0s. 10d., the present maximum rate. I cannot see any possible advan- 
tage which corporations would derive from this second scheme, as those 
whose financial position is deemed to be good and satisfactory find no 
difficulty whatever in borrowing what they require at moderate and fair 
rates. Lam quite sure that the corporations of Salford and Manchester find 
ample resources at their disposal, without going to savings banks to borrow. 
As regards the banks themselves, their own position would be far less 
sound if they lent three-fourths of their deposits to corporations, such 
money not being readily obtainable in case of a.run, and if lent for terms 
of years would place the banks in a most dangerous position. We all 
know that the Manchester Savings Bank has about £1,300,000 of deposits, 
all of which is lodged in the hands of Government with the exception of 
the *‘ cash on hand ;” its financial position is therefore unassailable. Would 
that position be improved if it was known that £975,000 had been lent to 
municipal corporations, which amount, however ultimately safe, could not 
be obtained if suddenly wanted? It is quite true that a considerable sum 
could be obtained from Government, viz., the fourth part of the deposits 
lodged with the Savings Bank Commissioners, which might be sufficient 
to meet runs in a majority of cases, but that would be unfair to Govern- 
ment in a banking point of view, as they would have to bear the whole 
burden of the run, leaving the corporations unaffected. In such case it 
may be doubted whether the Chancellor of the Exchequer would be quite 
content. 

As neither the banks, the corporations, nor the Chancellor of the 
Exchequer would derive any benefit from this second plan of Mr. Rayner’s, 
I venture to.consider it undesirable, and I sincerely hope it will not be 
generally carried into effect. Unfortunately the 26th and 27th Vic. 
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cap. 87, has a clause (s. 16) as follows :—“ Nothing in this Act contained 
shall extend to prevent the trustees of any savings bank already established, 
or to be established, receiving any sum or sums of money from any 
depositor for any purpose except to be paid into the bank to the account of 
the commissioners for reduction of the national debt, and it shall be lawful 
for such trustees to apply any such sum or sums of money in any other 
manner for the benefit of the several depositors according to the rules and 
regulations of such savings bank respectively, &c.’’ Availing themselves 
of this clause, the trustees of the Bradford Savings Bank have recently 
altered their rules and have received deposits at four per cent., lending the 
same to the Bradford corporation. It thus appears that the generally 
received opinion that the deposits in the old savings banks are of necessity 
lodged with Government is not uniformly correct. I can also point out 
an instance in Scotland to the contrary. I hope no other savings bank wiil 
follow these examples. It is as well to add that the rules and regulations 
of the Manchester Savings Bank compel the trustees to invest the whole of 
their deposits with Government, and in no other way. 

Having shown that the present state of the law renders it possible to 
carry out Mr. Rayner’s second proposal without further legislative 
enactment, I will now make a few remarks on Mr. Rayner’s other proposal, 
viz., the establishment of municipal savings banks, which cannot be done 
without the sanction of an act of Parliament. 

1. Mr. Rayner states that the deposits held by the savings banks of 
Bradford, Liverpool, Manchester, and Salford are not less than £2,300,000, 
and that these same municipalities owe a still larger amount borrowed on 
mortgage. It therefore follows that, under Mr. Rayner’s scheme, by the 
establishment of municipal banks the said corporations could have bor- 
rowed £800,000 in small deposits, which they would be liable to repay at 
a few days’ notice. Such repayment could not possibly be made at such 
short notice, if the money was locked up in waterworks, and to receive 
deposits on such terms would be a financial blunder on the part of the 
corporations, and would place them in an unsound position. With respect 
to the short notice of repayment, Mr. Rayner’s bill is not sufficiently 
definite, but unless it was distinctly understood that only a few days’ notice 
would be required, people would not lodge their money at 3} per cent. 

Mr. Rayner is evidently a gentleman of considerable ability, and doubt- 
less is a good lawyer, but he must allow me to say that almost invariably 
lawyers make bad bankers; for this reason, they look to the undoubted 
goodness of a security without considering whether it is readily available 
in case of need. I have known instances where private banks (one of the 
firm being a solicitor) have come to grief through “ locking up” their re- 
sources in this manner. 

In theory Mr. Rayner meets o run with great ease. Let me quote his 
his own words: “It may be contended that however good the security 
may be it is not easily convertible, and that the proposed banks could not 
stand a run; but it is submitted there need be no apprehension of this, 
and that if a large number of depositors were to give notice of withdrawal, 
the amount could easily be provided.” If Mr. Rayner had managed a bank 
during the panics of 1825 and 1866 he never would have written the words 
“could easily be provided.” There was one day in 1866 when Consols 
were unsaleable, whilst in 1825 the gold in the Bank of England was almost 
exhausted, there being only a few thousands left. Mr. Huskisson subse- 
quently stated that we were at that time within forty-eight hours of barter! 
Runs come unexpectedly, and involve great sacrifices on the part of 
bankers to meet them. In the panic of 1825 a man fell down in a fit in 
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the streets of London, and was carried into a neighbouring banking-house ; 
a crowd was collected which excited alarm, a run then took place which 
involved the bankers in a loss of £30,000! The late Mr. Paul 
Moon James told me that the banking firm in which he was a 
partner, at Birmingham, lost at that time £14,000 or more, in one day, by 
selling Exchequer Bills to meet a run. So much for money being 
“easily provided !”? Perhaps Mr. Rayner will retort by saying that the 
financial position of the larger corporations is so unquestionably sound 
that a run on either of them need not be feared for a single moment. I 
am not quite so sure of this. One night a policeman perambulating one 
of the largest boroughs in Lancashire discovered a drunken individual 
lying in the gutter and covered with mud. On taking him to the police 
station and cleaning him a little, the policeman discovered, to his no small 
astonishment, that his client was the borough treasurer! Matters soon 
came to a climax: the treasurer first resigned, then ran away and went 
abroad, when it was discovered that he had robbed the corporation! Under 
Mr. Rayner’s bill the borough treasurer would be ex officio treasurer also 
of the “Corporation Savings Bank.’ If the corporation I allude to 
had at that time one or two hundred thousand pounds lodged with them 
at a few days’ notice, I deem it far from improbable that they would have 
had a run, as the depositors (many of them very ignorant) might have 
fancied that some of their own money had disappeared also. The Bank of 
England has not been exempt from runs, and why should corporations fare 
better ? 

2. Having endeavoured to show that municipal savings banks are unde- 
sirable to corporations themselves, I content myself with saying briefly that 
such banks would be no boon to depositors, but the reverse,as the money 
lodged could not be promptly repaid, except to a very limited extent. 

3. With regard to the interests of the ratepayers in the various boroughs, 
it is to be feared that giving greater facilities to town councils to borrow 
would lead to a still greater outlay than at present, and consequently to a 
larger accumulation of debt, which is, perhaps, large enough already. The 
great object of a banker is to get in debt as much as he can, and to lie in 
debt as long as he can; the very reverse should be the aim of individuals, 
corporations, and even nations. 

4. Mr. Rayner proposes that municipal savings banks shall be managed 
by a committee selected by the town council from its own members, and 
that “the corporation ”’ shall make such rules and regulations for the 
audit and examination of accounts “as they think fit.” The great mass 
of what is called auditing is not worth a pinch of snuff; only imagine a 
beershop-keeper being employed to audit the accounts of one of the most 
important boroughs in the kingdom! I have no doubt he did his best, 
but as the event proved such auditing was far from being sufficiently 
effective, as a serious fraud remained undiscovered. lf corporation banks 
are ever established, I trust the auditors will not be appointed by the 
town councils. 

5. By establishing municipal savings banks, thereby supplementing the 
post-oflice savings banks, Mr. Rayner is of opinion that the old savings 
banks “ would very soon be quietly extinguished,” if provision was made 
for compensating or taking over their officers. Mr. Rayner says, “In 
submitting the alternative proposal [ have mentioned, I wish to guard 
against its being supposed that I approve of the perpetuation of the 
existing savings banks,’ meaning the old savings banks which are estab- 
lished under 26 and 27 Vict., cap. 87. As these banks in England and 
Wales alone are upwards of 400 in number, with deposits of more than 
31 millions, Mr. Rayner’s project to “quietly extinguish” them is 
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somewhat bold. If the 31 millions are to be absorbed by corporation 
banks, in accordance with Mr. Rayner’s scheme, it follows that the cor- 
porations must have power to borrow upwards of 90 millions, which I 
suppose is far beyond the real state of the case. Assuming, however, 
such to be the fact, I suspect that the Chancellor of the Exchequer is not 
likely to give his sanction to any scheme which would require him to pay 
off 31 millions of borrowed money. I have not space to enter into the 
further details of Mr. Rayner’s scheme, but with all due respect to that 
gentleman, I must add that I do not think he has thoroughly thought 
out the matter with all its ramifications. It is right to state that Mr. 
Rayner explains that his present object is not to urge the adoption of this 
scheme, but to obtain a full consideration of the whole subject. 

Some years ago, one of the Irish railways attempted to borrow by 
receiving sums on deposit, like bankers. One of the Dublin papers 
strongly denounced the plan as being unsound in principle, and I suppose 
the scheme was unsuccessful and ultimately abandoned. Any railway or 
corporation which would attempt to borrow small sums ata few days’ 
notice, would by so doing throw a slur on their own credit. 

Banking is’a mighty power for good or evil, and such power ought not 
to be wielded by town councils. Without the aid of the Bank of England 
our national debt could never have attained its present magnitude; and 
it was the Bank of England which enabled this country to conquer the 
first Napoleon, which fact the directors of the bank duly recorded in their 
minutes. It was by the aid of ‘‘greenbacks”’ and “ banking facilities ”’ 
that Uncle Sam conquered the Southern States, abolished slavery, and 
built up an enormous national debt. When our American colonies were 
endeavouring to throw off the yoke of England, their cause at one time 
appeared to be utterly hopeless; they were without money to pay their 
troops, and without money to purchase ammunition ; they were also without 
credit. At this desperate crisis two men sat one evening smoking their 

ipes in gloomy silence, cogitating as to what could be done. Not a word 

ad been spoken for half an hour, when one of them burst forth with a 
triumphant discovery. “Tl tell you what, if we can’t borrow, we can 
lend ; we’ll start a bank!’’ They did so; the Americans made common 
cause and agreed to take the notes, and the result was the independence of 
the United States of America! The two men were Tom Paine and 
Benjamin Franklin ! 

It sometimes happens that men who aim at achieving great results are 
doomed to disappointment. ‘‘ Philip Melancthon thought in the height 
of his spiritual zeal that he could convert the world, but the devil was 
too much for Philip Melancthon.” The Town-clerk of Liverpvol hopes 
to “quietly extinguish ” four hundred savings banks: I prophesy that 
the banks will be too much for the Town-clerk. 

I am yours, &c., WiLL1aM WHITE, 

102, Burlington-street, Manchester. 
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THE ANGLO-AUSTRIAN DEBT. 


Tue annexed correspondence relates to the Anglo-Austrian debt :— 

“To the Committee of the Stock Exchange.—Gentlemen,—We 
beg to hand you herewith a copy of a letter received this day from his 
Excellency the Austro-Hungarian Ambassador, and remain, Gentle- 
men, your obedient servants,—G. and A, Worms. 
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‘* Imperial and Royal Austro-Hungarian Embassy, 
“ Belgrave-square, June 13. 

*« ¢ Sir,—In referring to my communication of the 3rd inst., I have 
the honour to inform you that, considering the hostile attitude of the 
committee of the Austrian bondholders and of the London Stock 
Exchange Committee, manifested by respectively issuing and admitting 
certificates of claim, and by excluding the Austrian bonds from the 
official list of quotations, the Austrian Government found themselves 
deprived of the possibility to prepare a Bill for the next Reichsrath 
to meet the claims of the English holders of the Austrian stock. Under 
these circumstances, and as the Committee of the Stock Exchange 
have still sharpened the ill impression of their proceedings by with- 
drawing a delay already granted, the Imperial Ministry desist from 
any further attempts to modify a measure established by law and 
almost wholly executed, and from resorting any more to the mediating 
action of your or any other house. I am desired in the same time to 
convey to you the best thanks of the Imperial Government for your 
endeavours in this matter, and to request you to communicate the 
above to the Committee of the Stock Exchange as well as that of the 
Austrian bondholders.—I have the honour to be, Sir, your obedient 
servant, the Austro-Hungarian Ambassador, Appony1.—G. Worms, 
Esq., Austin Friars, E.C.’” 





“ June 17. 

“ «To his Excellency, Count Apponyi, Austro-Hungarian Ambas- 
sador, &c., &c.—Sir,—The Committee for General Purposes of the 
Stock Exchange have received a copy of aletter which your Excellency 
addressed to Mr. G. Worms on the 13th instant, with the request that 
it might be communicated to the committee. They learn with regret 
that the Austrian Government views the course adopted by them in 
reference to the claims of the Anglo-Austrian bondholders as 
indicating a hostile attitude on the part of the committee, and that 
consequently it does not feel itself in a position to propose a Bill for 
the next Reichsrath to meet the claims of the English holders of the 
Austrian stock. The committee feel it incumbent upon them respect- 
fully to represent to your Excellency that in dealing with the facts 
submitted to them, they acted strictly in aécordance both with 
precedent and with the provisions of a well-known rule, and that 
their proceedings do not, therefore, appear to afford legitimate ground 
for the indefinite postponement of the settlement contemplated by the 
Imperial Government. The committee trust the foregoing explana- 
tion will suffice to dissipate the impression which appears to have 
influenced the Imperial Government, and that the consideration of a 
subject which has so important a bearing on public credit will be 
resumed by the Imperial Government at a fitting opportunity. I am 
desired to request that you will communicate this letter to Count 
Beust ; and | have the honour to be, Sir, your obedient servant, 

« «Francis LEvien, Secretary.’ 
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BANKING AND FINANCIAL MOVEMENTS. 
A ninth dividend of 1s. in the pound (making 14s, in the pound paid) is 
now payable to the creditors of the Oriental Commercial Bank, Limited, 
at the offices of Messrs. Cooper Brothers and Co. 





Ata meeting of the Munster Bank, a dividend of 8 per cent. was declared. 





The Birmingham Joint Stock Bank, Limited, has declared a dividend 
of 20 per cent. per annum. 





It has been announced that from the 18th July, the Alliance Bank, 
Limited, with the view of concentrating their business, relinquished their 
Southwark branch, 255, Borough High Street, in favour of the London 
Joint Stock Bank. The services of Mr. Mavins, the manager, and the staff 
will be retained by the London Joint Stock Bank to conduct the business 
of their new branch. 


With regard to the Old Bank of Bombay, the following has been 
received :—‘ The committee of English shareholders, anxious to have the 
case as complete as possible, have succeeded in obtaining a promise from 
the Under-Secretary of State for India to produce the minutes of the 
Indian Council upon the failure of the bank, and it is expected these will 
add greatly to the success of the committee in seeking compensation from 
the Indian Government. Early next session it is intended to submit a 
resolution to the House of Commons upon the subject. It was deemed 
desirable to ascertain whether the Indian Government intended to take 
action upon the commissioners’ report, and the result will be seen in the 
reply of Mr. Grant Duff to Mr. Dyce Nicol’s question on the 21st inst. 
The committee, we are informed, are not disappointed, as it is not possible 
for the Indian Government to recognise the claims of the shareholders 
until the House of Commons has expressed an opinion in their favour, 
but it is known that very many members on both sides of the house feel 
that the disclosures made in the evidence given before the Commissioners 
will compel the Indian Government seriously to consider the position of 
the Bombay Government, in its relation to the shareholders who have 
been so cruelly treated.” 





The report of the National Bank of Liverpool for the half-year ended 
30th June, which accompanied the warrants for the dividend, at the rate 
of 5 per cent. per annum, states that the net profits, after providing for 
bad and doubtful debts and rebate of interest, was £12,586, of which the 
dividend will absorb £11,250. 
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TENDERS FOR BILLS ON INDIA. 


The tenders for £400,000 in bills on India were received on the 7th 
July at the Bank of England, when the amounts allotted were—to Calcutta, 
£297,500; to Bombay, £100,000; and to Madras, £2,500. The minimum 
price was fixed, as before, at 1s, 10}d., and tenders on all the presidencies 
at 1s. 103d. received about 50 percent. These results show an increase in 
the demand for means of remittance to the East. Further tenders for 
£400,000 were received on the 21st July, when the amounts allotted were 
—to Calcutta, £297,500; to Bombay, £100,000 ; and to Madras, £2,500. 
The minimum price was fixed, as before, at 1s. 10}d. on all the presidencies, 
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and tenders on Calcutta and Madras at 1s. 10}d, received about 18 per 
cent. ; those above in full. Tenders on Bombay at 1s. 103d. received in 
full, These results show that remittances to the East have been checked 
by the war and the uncertainty of the money market. 
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MERCANTILE SUSPENSIONS. 


Tue following suspensions were announced during the month of July :— 
Messrs. J. and O. Dickins, Manchester, fruit merchants, 
Mr. James Boyd, New York, broker. 
Messrs. John Sidley and Co., Liverpool, provision dealers. 
Messrs. Guild, Chapman and Co., Adelaide, Sydney, and London, 
merchants. 
Mr. R. A. Watson, Liverpool, timber merchant. 
Mr. J. R. Wolfenden, Manchester, broker. 
Mr. Morrell de Percival, Manchester, merchant. 
Messrs. Reiffenstein and Baird, Liverpool, iron trade. 
Mr. M’Ewan, Liverpool, iron trade. 
Messrs. Harvey and Hudson, Norwich, bankers. 
Messrs. Lawrence, Hill and Co., Port Glasgow, shipbuilders, 
Messrs. Cowie, M’Iver and Co., Liverpool, cotton brokers. 
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MONTHLY CHRONOLOGY. 


June 29.—The suspension is announced of Messrs. J. and O. Dickins, 
of Manchester, fruit merchants. 

July 9.—Stoppage of Mr. James Boyd, broker, of New York. 

12.—Stoppage of Messrs. John Sidley and Co., of Liverpool, provision 
and ship stores dealers. 

15.—The directors of the Bank of Prussia advanced their rate of dis- 
count to 6 per cent. for bills and to 7 per cent. for advances on security. 

16.—War officially declared by France against Prussia. 

16.—The stoppage of Messrs. Harvey and Hudson, of Norwich, an- 
nounced, accompanied by the distressing intelligence of the suicide of Sir 

Robert Harvey, Bart. 

18.—The Bank of Brussels raised its rate of discount from 5 to 5} per 

cent. 
18.—The Bank of Holland raised its rate of discount from 3 to 4 per cent. 
18.—Suspension announced of Messrs. Guild, Chapman and Co., of 

Adelaide, Sydney, and London, with about £100,000 liabilities. 
19.—Stoppage announced of Mr. R. A. Watson, of Liverpool, timber 

merchant, with £30,000 liabilities. 
20.—The Bank of Holland further advanced its rate of discount to 5 
r cent. 

P°20.—The Bank of Prussia further raised its rate to 8 and 9 per cent. 
20.—The Bank of France advanced its rate from 3 to 33 per cent. 
20.—Failure announced of Mr. J. R. Wolfenden, broker, of Manchester, 

with £24,000 liabilities. 
21.—The directors of the Bank of England advanced their rate from 

3 per cent., at which it was fixed on the 4th November last, to 3} per. cent, 
22.—The Bank of France further advanced its rate to 4 per cent. 


22.—Suspension announced of Mr. Morrell de Percival, of Manchester, 
merchant, 
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22.—Suspension of Messrs. Reiffenstein and Baird, of Liverpool, iron 
trade, with about £150,000 liabilities. 

22.—Stoppage of Mr. M’Ewan, of Liverpool, in the iron trade, with 
about £130,000 liabilities. 

22.—Suspension of Messrs. Lawrence, Hill, and Co., of Port Glasgow, 
shipbuilders. 

23.—The directors of the Bank of England again advanced their rate 
from 3} to 4 per cent. 

25.—Suspension of Messrs. Cowie, M’Iver and Co., Liverpool, cotton 
brokers. 

27.—The Bank of Holland again raised its rate from 5 to 53 per cent. 


28.—The directors of the Bank of England further advanced their 
rate from 4 to 5 per cent. 


2 
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BANKING OBITUARY. 


On the 7th July, at Tunbridge Wells, Mr. William Anthony Gilman, 
formerly and for upwards of 45 years_of the Bank of England. 
On the 11th July, at 3, Wellington Street, London Bridge, Mr. Forrest 


me al manager of the London and Westminster Bank, Southwark 
ranch. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF JULY. 


THE commencement of hostilities between the French and German Powers 
has naturally checked that tendency to recovery noticeable in the various 
manufacturing. districts. Indeed, things in Manchester, Liverpool and 
other leading towns appear worse than ever. Already several difficulties 
are announced in the cotton districts, and it is generally feared they will 
increase. 

The money market has assumed a very different appearance this month. 
Although it was very easy at the commencement, great stringency is now 
manifested in consequence of the advances in rates made by various foreign 
banks. The directors of the Bank of England have been compelled to raise 
the official minimum to 5 per cent., being an advance of 2 per cent. with the 
prospect of a further advance; such is the quantity of gold taken for 
Germany and France. Of course this has naturally caused the brokers to 
work with much caution, and the market rate, for but short dated bills, 
has varied from 5 to 5} per cent. 

The declaration of war by the Emperor of the French against Prussia, 
consequent on the proposal to make Prince Hohenzollern a candidate for 
the Crown of Spain, a caused a panic such as has not before been witnessed 
in the stock share markets during the past month, and the depreciation in 
the various securities through this circumstance is beyond all parallel. 
The fall in prices of all classes of property has been something alarming, 
the number of speculators brought down by the sudden depression having 
exceeded thirty. Indeed, at times jobbers have refused to make prices, 
and the business concluded up to the present writing is quite a matter of 
negotiation. The decline in stocks, especially foreign and railway securi- 
ties, was greatly facilitated by the enormous amounts held by the various 
bankers, the late high prices not being occasioned by really bond fide 
operations, the system of pawning stock having gone on to an enormous 
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extent. The multitude of speculative engagements open for th¢ rise by 
weak operators also tended to stimulate increased depreciation, and the 
losses sustained by the House have been almost incredible. At such a 
time all sorts of rumours of an unfavourable character have been 
circulated, which has emanated in a general spread of distrust. Besides 
the declaration of war by France, the latest intimation which pre- 
vented a recovery was that a secret treaty existed between France 
and Prussia to take Belgium from the mother country. Among the 
leading outside speculative community brought down by the existing 
panic was Sir Robert Harvey, through whose losses the Crown Bank 
of Norwich had to close its doors; his “ differences”? on various 
accounts being about £90,000, and it was through this, the war 
panic, that several of the brokers had to succumb. As usual, the pro- 
vincial operators have been great defaulters, the chief parties being 
“bulls ” when they should have been “ bears,”’ but no one thought that 
a political crisis was near at hand. When the month opened all things 
looked favourable, money flowed into the Bank from most quarters, the 
harvest was spoken favourably of, and new loans introduced were freely 
subscribed for, and stood at a premium. The commencement of purchases 
on the Government brokers on the account of the sinking fund of the 
National Debt, was also a favourable feature, and affairs looked highly 
encouraging. The various Bourses, being extremely animated, receded on 
the weoking out of the dividends, even low rates of money were alluded 
to; yet one question was asked in several directions, whether the quota- 
tions of general foreign stocks were not too high. Railway shares were 
not greatly in advance, though they had improved, consequently the public 
did not follow the dealers, and beyond a temporary reaction from the 
usual realisations, not anything serious occurred. The speculation for 
the rise was carried on in Turkish stocks by the Government up to the 
date of the unhappy announcement that war had been declared, and 
the drop was then rapid and progressive. 

After the usual hours the state of excitement in Throgmorton Street 
was very great, and on the receipt of foreign prices the general securities 
were lower. The question in every person’s mouth was, how shall we 
stand on the settlement. The fall in the various foreign securities has 
ranged from 15 to 20 per cent. from the highest, even the leading English 
stocks have been considerably affected. The chief depression has, however, 
been in Turkish, Italian, Egyptian and Spanish, in all of which, the 
speculations have been of some magnitude. 

The decline in railway shares has ranged from 10 to 12 per cent. ; 
London and North Western, Midland, North Eastern of Canada, Great 
Northern, Metropolitan, Great Eastern, Great Western, and the South 
have all given way. The fall in the Grand Trunk is about 5 per cent. ; of 
course all minor miscellaneous shares have gone down. In joint-stock 
banks whose dividends ; proposed, and whose meetings, as far as they have 
been held, have passed off satisfactorily, and have showed large profits, 
The depression in the markets can in no way be attributed to the advance 
in the rate of money by the Bank authorities, this being entirely a pre- 
cautionary measure. 
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THE GRAIN TRADE. 


Iw the early part of the month the grain trade was very quiet, and prices 
generally had a downward tendency, and so affairs remained till war was 
declared between France and Prussia, when there was an advance in 
wheat within a week of from 8s. to 9s. per quarter, and upon other 
descriptions in proportion ; but after the first excitement was over there 
was a rapid decline, and in two or three days half the advance was lost, 
and the tendency is still towards a decline, notwithstanding the doubts 
expressed in some quarters as to the results of the approaching harvest. 
The importations of all descriptions of cereals have been less than for 
some time past, but that is usual about this period of the year. Barley 
has been in moderate demand, and since the declaration of war oats and 
other descriptions of fodder have been largely sought after, prices ad- 
vancing in proportion. The latest official average quotations were :— 
Wheat, 49s. 9d. per qr.; barley, 31s. 2d.; and oats, 26s. 11d. per qr., 
which shows that wheat, at the present time, is about 1s. 2d. per qr. 
cheaper than at the corresponding period last year. 
The Gazette returns for England and Wales have been : 


Corresponding 
Week ending— Wheat. Weekly period 
1870. Qrs. sold. average. last ow 
a & 8s. d. 
June 2d .cococcee... 51,206 on 50 5 ase 46 4 
July © enessn Ge hi bl 6 ie 47 9 
pe © iccrctmes SE na 50 7 “i 48 11 
oe / peenene Bs 38,318 a 49 8 me 50 2 
a * QB sevcecesteee 40,672 vin 49 9 da 50 11 
The importations since the harvest of 1869 have been :— 
Wheat. Other Grain. Total 


Cwts. Cwts. Cwts. 
Forty-three weeks ended June 18 33,437,358 38,549,566 71,986,924 
Five weeks ended July 28 ...... 2,626,313 4,047,852 6,674,165 








36,063,671 42,597,418 78,661,089 

And the weekly averages have been :— 
Forty-three weeks ended June 18... 778,000 896,000 1,674,000 
Five weeks ended July 23 ........ se» 525,000 809,000 1,334,000 





Less 253,000 More 87,000 Less 340,000 





STATE OF TRADE. 


Tue state of trade at Liverpool, Manchester, and Glasgow, has become 
very dull through the panic occasioned by the war. 
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NOTICES TO CORRESPONDENTS. 


We havearrangedin future toissue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the greatincrease of 
the meetings of the Banks and DiscountCompanies, which will be always carefully collected 
in the pages of the Bankers’ +e Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. Qwing to the great pressure onspace, several letters 
stand over till next number. 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 








June 29, | Highest. | Lowest. | juiy's7. 

EneuisH Founps. 
Consols ose coe «+ | 923 to 3 93 883 89} to ? 
Exchequer Bills’... par 6/ prm par. 

Forerien Stocks. 
Brazilian oon eos coe 92 923 84} 87} 
Buenos Ayres eos ae 93x.d.| 93x.d 91 
Chilian x oe aa 103 993 101 
Dutch 2} per cents. ~— 56 53 = 
Mexican coe e 173 17§ 12 124 
Peruvian 5 per cents. oe 92 92 82 85 
Russian eee ° 874 88} 86 pa 
Spanish ooo coe oe 30 30 24 oa 
Turkish 6 per cents. oe 87} 88} 79 79 

Ditto 4 per cents. sos a 1013 99 see 

Rattway SHARES. 
Brighton seo coe 433 435 34} 354 
Caledonian ... eee 773 78 723 73 
Great Eastern 383 393 30 31 
Great Northern 122 123 113 1143 
Great Western 718 728 59} 60 
Lancashire and Yorkshire ... 1333 1353 1263 126} 
London and North Western... | 129 130} 119 122 
Midland oe - | 1304 131} 119 1213 
North Eastern Consols 144} 1463 126 129} 
North Staffordshire ... a 638 614 61 
South Eastern 76} 76} 65 67 
South Western 91} 913 86 87 
East Indian 1114 111% 1044 1063 

















CREDIT, FINANCE 


AND DISCOUNT COMPANIES. 





London London 
Share. Paid. latest Share. Paid. latest 
p a Prices. P a — 
Australian Mortgage, Land International Land Credit... 20 6 wx 
and Finance (Lim.) 25 5 os Land Securities eco 60 5 on 
Crédit Foncier of Mauritius London — Associa- 
(Limited) .. 50 10 oso tion (Lim.) 50 30 8 10% 
Crédit Foncier of England 10 10 2 Mauritius Land, Credit ana 
East India Financial 50 7 ove Agency (Lim. 10 2 ove 
English and Foreign Credit 50 7% ane National Discount Co.(Lim. 5) 265 6 Ih 
—— ‘a and Discount United Discount Corporetion 15 6 44 
10 7% 62 Warrant Finance (Lim.) .. 50 i2 
Seleretions)” Financial 
Society (Lim.) a. on 5 35 
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BANK OF FRANCE. 


DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 


June 30. 


July 7. 


July 14. 


July 21. 








¥. c. 
182,500,000 0 


¥. c. 
182,500,000 0 


¥. Cc. 
182,500,000 0 


PF. c. 
182,500,000 0 





























of June 9, 1857) “ 0 044,776 7 
Reserve Ps the Bank 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 

and itsbranches ... 22,105,750 14| 22,105,750 14) 22,105,75014| 22,105,750 14 t 
Reserve in landed pro- 

Oi A ee 4,000,000 0] 4,000,000 0] 4,000,000 0| 4,000,000 0 
Notes in circulation ... |1,447,048,100 0 |1,438,921,600 0 | 1,455,226,650 0|1,470,193,000 0 
Bank-notes to order 

and receipts a 
at sight 42,660,149 2 41,690,065 79 42,045,342 43 43,881,281 86 
Sveaney account cur- 
rent, creditor... + | 175,768,647 53) 169,615,681 28] 175,023,883 35| 173,882,526 58 
Current accounts, Paris 383,404,526 56] 353,663,497 77| 361,692,400 50| 454,430,749 2 
Do. branch banks  ... 43,699,586 0 42,098,934 0 42,627,671 0 62,248,494 0 
Dividends payable 10,720,978 0 7,356,484 0} . 6,273,516 0 3,974,560 0 
Discounts and sundry 
interests oxo 624,915 70 1,083,589 78 1,537,637 72 2,594,057 84 
Re-discounted the last 
six months ... 1,157,050 80 1,157,050 80 1,157,050 80 1,157,050 80 
Surplus of receipts not 
distributed ... _ = — one 
Sundries... 0... 7,083,324 94] 22,332,901 11] 15,436,844 78] 13,015,139 59 
Total ... —... | 2,827,717,804 71 | 2,293,570,330 69 | 2,315,671,422 74 |2 431,027,385 85 
eae 
CREDITOR. 
June 30. July 7. July 14. July 21. 
¥. c. ¥. c. Fr. ©. ¥. c. 
Cash in hand and cash 
in the branch banks | 1,297,509,695 61 | 1,268,032,514 20 /1,245,221,711 57 | 1,214,738,167 32 
Commercial bills over- 
due... 134,901 18 385,285 90 159,834 24 1,149,036 64 
Commercial bilis dis- 
counted, not yet due | 358,152,252 48| 333,263,164 76] 362,344,002 92| 467,296,339 3 
Do, branch banks .. 291,464,201 0} 311,364,258 0} 328,613,643 0] 360,859,079 0 
Advances on om 
ofbullion... oo 5,329,200 0 5,377,300 0 5,601,600 0 6,000,500 0 
Do. branch banks - 2,128,300 0 2,268,300 0 2,436,600 0 2 931,000 0 
Do. on French pattie 
securities a 16,837,300 0 17,128,400 0 17,218,400 0 18,114,490 0 
Do. by the branch banks 8,268,340 0 8,517,140 0 8,685,440 0 8,722,840 0 
Do. on railway shares 
and debentures ... | 39,569,900 0/| 39,859,000 0| 39,822,600 0] 41,392,700 0 
Do.bythebranchbanks| 43,619,250 0 34,180,950 0 34,314,850 0 35,242,650 0 * 
Do. on Crédit Foncier 
bonds ... eee eos 1 176,890 0 1,214,300 0 1,188,000 0 1,219,100 0 
Do.branches ... — o-» 1,291,060 0 1,188,160 0 1,245,260 0 1,251,660 0 
Do. to the State (Con- 
vention June 10, 1857) | 60,000,000 0| 60,000,000 0] 60,000,000 0] 60,000,000 0 
—- = re- 
12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
sy Gapemnie.. 80,575,187 21| 80,575,187 21] 80,557,187 21| 80,557,187 21 
Rentes Immobilisées 
(law of June 9, 1857) | 100,000,000 0/ 100,000,000 0] 100,000,000 0} 100,000,000 0 
Hotel and furn.of ‘Bank, 
and landed property 
of branches ... 8,963,191 0 8,957,428 0 8,959,790 0 8,959,869 0 
Expenses of manage- 
ment ... a 1,711 35 37,815 92 101,168 72 103,679 77 
Sundries... ‘ 9,815,764 74 8,235,376 56 6,215,579 94 9,608,427 74 
Total ... _ .«. | 2,327,717,804 71 | 2,293,670,330 69 | 2,315,671,422 74) 2,431,027,385 85 























JOINT-STOCK BANKS. 


London 
Share. Paid. latest 
Prices. 


& 

Agra Bonk (Iiniited)... ow 10 
Ditto F aang 10 
Ditto Prov. Certif,, ‘New... 10 
Albion ... ove »» 60 
Alliance, Limited - ote 
Anglo- Austrian Bank ow. 20 
Anglo-Egyptian (Lim.) .. 20 
Anglo-Hungarian oe 20 
Anglo-Italian, 1866 (Lim. iu. 20 
Bank of Australasia ... 40 
Bank of British Cotumbia... - 20 


Ditto New, _— at 2 en 20 
Bank of Egyp 25 
Bank of Ly (Limited) - 20 


Bank of South Australia ... 25 
Bank of New Zealand «- 10 
Bank of Victoria, Australia 50 
British North American ... 50 
Central ofLondon .. 10 
Chartered Bank of “India 
Australiaand China... 20 
Chartered Mercantile Bank 
of — London & China., 25 
Ci ono ose «a 9 
Gotbuial B Bank .. 100 
Consolidated Bank (Lim. ~~. ~. 10 
English Bank of Rio de 
Janeiro(Limited) . 20 
English, Scottish and Aus- 
tralian Chartered Bank ... 20 


Hong Kong and Shanghai 
Bai ug ration .. 28} 
Ditto, New ... ue nee 28E 
Imperial (Limited) ... «- 100 
Imperial MAN .. we 20 
Ionian 4 


Ditto, New”. i phe 
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& 

Land Mortgage Bk.of India 2 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 
London Bank of Mexico and 
South America (Limited) 30 


London and Brazilian 100 
Ditto, New 20 

London, and — sesting 
Limited ove 100 
Ditto, New 25 


London Chartered of Australia 20 
London and County Bank... 50 
London Joint Stock Bank ... 60 
London & Soath African Bk. 20 
London and South Western 
(Limited > 100 
London & Westminster Bank 
Merckant Bank ( i “ 
Metropolitan (Limited) .. 10 
Midland Bank (Limited) ... 
National of Australasia... 5 
National of Liverpool (Lim.) 25 
National | nee Bank of 
—— 1 
tto, 2d and 3dissues ... ao 
New South Wales... ow. 20 
North Western ove ow. 20 
Oriental Bank... oe «685 
Provincial Banking “Corpo- 


ration 
Provincial Banik of Ireland... 
Mander’ of British Africa 


Union Bankof London... 


Paid, 


56 





London 
latest 
Pri 
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Bank of England Weeklp Returns. 


Account, pursuanttothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 
















































































1870. 1870. 1870. 1870. 
June 29, July 6. July 13. July 20. 
z£ £ 2 z 
Notes issued oxo ose ~ ..|£235,81,435 | 35,450,615 | 35,091,820 | 34,546,550 
Government debentures ooo ee} 11,016,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... a coo = oes] «8, 984, 3,984,900 984, 3,984,900 
Gold coin and bullion ... ove «| 20,861,435 | 20,450,615 | 20,091,820 | 19,546,650 
Silver bullion .. ws ooo oe 
35,861,435 | 35,450,615 | 35,041,820 | 34,546,550 
BANKING DEPARTMENT. 
1870. 1870. 1870. 1870. 
June 29 July 6. July 13. uly 20. 
z z z £ 
Soegetetens’ copied oe ose eee], 14,553,000 | 14,653,000 | 14,553,000 | 14,553,000 
Resi we wees] 3,129,068 | 3,315,369 | 3,365,208 | 3,385,000 
Public’ deposits ‘dnetuding Exchequer, 
javings 
Debt, and Dividend Ac ts. 13,683,699 7,088,459 5,938,213 5,670,324 
Other Deposits. a. .as{_ 17,826,647 | 20,974,793 | 19,731,634 | 19,808,575 
Sevendayandotherbills .. . 375,981 416,261 448,92 430,814 
40,568,395 | 43,346,873 | 43,026,978 | 43,856,743 
Government Securities pacing 
Dead Weight Annuities ~_— 13,017,279 | 12,488,438 | 12,493,441 | 12,607,779 
= Securities ... oes ove ooe 22,854,806 21,314,572 | 18,433,034 | 20, 172,894 
a - see} 12,665,285 | 11,644,370 | 11,187,530 | 10,282,106 
Golde and Silver coin pa ose ws} 1,030,925 998,493 912,973 893,965 
49,568,395 | 46,345,873 | 43,026,978 | 43,856,743 
THE EXCHANGES. 
July 1. July 8. July 15. July 22 
Amsterdam, short res ee » Oe (| lL 43} 12 0 il 17 
Ditto 3 movths ooo ove oe] 2 O02 12 0 12 Of 12 «(0 
Rotterdam, ditto... ose ous oof 12 OF 12 0 12 0 12 Of 
Antwerp, ditto ... ose ooo o-| 26 473 25 474 25 47% 25 60 
Brussels, ditto ... ove oso | 25 47 25 47% 25 47% 25 60 
Hamburg, ditto... .. a oe el | 13° 10} 13 10} 13 14 
Paris, short ... .. owe eee o-| 25 27% 25 27% 25 30 25 20 
Paris, 3 months ... a. ooo = weet «= 8 45 25 45 25 47} 25 60 
Marseilles, ditto ... ons ooo «| 26 465 25 45 47% 26 60 
Frankfort, ditto ... ove owe eee 1 I 121 1213 
Vienna, ditto eco we ooo «| 12 87% 12 60 3 60 14 
Trieste, ditto.. eco eco «| 12 37} 12 50 13 60 1st 0 
Petersburgh, ditto =<. ow wwe 293 284 28 
Copenhagen, ditto os os eee 9 2 9 20 9 20 9 2 
— ditto oes ove one end 6 27 6 263 6 26% ase 
ee 7a = ove eco oe ose) 6 27 6 263 6 27 pan 
adri itto ose wes ove eee! 4 4S: 
Cadiz, ditto - wb el ra sot ‘ 
Barcelona, ditto ... ~~ 860 ova 40 49} 493 a 
Malaga, di! ora a ‘ 48 nee i 47. 
Santander, ditto ... pont “- ‘ 49. 49} on 48h 
Genoa, ditto pr ee ee 26 20 26 30 27 20 29 0 
Milan, ditto eco ove eos ° 26 20 26 30 27 20 29 «#0 
Leghorn, ditto ... eee ooo ° 26 20 26 30 27 20 29 #0 
Venice, ditto =... ace wee wee] S86 20 26 30 27 20 29 «0 
Naples, ditto coe eco owe 26 20 28 30 27 20 26 «0 
Palermo, ditto... 0 ae owe] «28 20 26 30 27 «20 29 «0 
Messina, ditto .., ove ove 26 20 26 30 27 20 209 #0 
Lisbon, 99 days pad pan 52 52 52% 52 
Oporto, ditto... ... aa 5: 62 52% 561i 
PRICES OF BULLION, P 
Per Oz. Per Oz, Per Oz. Per Oz. 
£s. 4d, £38. a, £ 8s. d. 8. d, 
Foreign Goldin Bars(Standard) ...| 317 9 317 317 9 317 9 
Mexican Dollars en ee ” 0 411 0 411 6 0 
Silverin Bars (Standard) oo «= owe OO CS 06 5 06 














Bankers’ Geeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted From the Lonpon GazerrTe, 
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PRIVATE BANKS. 
Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
| Issue. May 28.| June4. | June il, | June 18, 
: 2 £ £ £ £ 
1 Ashford Bank  ......ccccccccsceccceses 11,849|| 9,760 95522 | 9,434] 9,430 
2 Aylesbury Old Bank ..........0.000-|| 48,461]| 19,490 18,991 | 19,160 | 18,379 
3 Baldock and Biggleswade Bank ...| 37,223|| 16,526 | 15,087 | 15,070 | 14,478 
¢ Barnstaple Bank  .........0ssesseees|| 17,182] 2,835 | 2,661 | 2,556 | 2,460 
5 Bedford Bank...............++ 34,218|| 24,106 | 24,255 | 23,181 | 22,075 
6 Bicester and Oxfordshire Bank ...|| 27,090)) 13,168 | 13,156 | 12,970 | 12,860 
7 Boston Bank—Claypons and Co....|| 75,069|| 71,297 | 65,699 | 60,862 | 60,195 
8 Boston Bank—Gee and Co..........|| 15,161|| 11,833 | 11,610 | 11,244 | 10,566 
9 Bridgewater Bank............ 10,028|| 5,561 | 5,768 | 6,028 | 5,818 
10 Bristol Bank 48,277|| 18,636 | 18,581 | 18,733 | 18,204 
1t Broseley and Bridgnorth Bank ... 26,717) 14,387 | 13,967 | 14,992 | 13,923 
12 Buckingham Bank.. 29,557|| 15,897 | 15,515 | 16,080 | 16,019 
13 Bury and Suffolk Bank 82,362/| 50,786 | 59,759 | 58,987 | 51,529 
14 Banbury Bank .........sccccssesseeses|| 431457|| 21,592 | 20,526 | 20,051 | 20,332 
15 Banbary Old Bank  .........sescesse. 55,153|| 16,486 | 15,869 | 15,338 | 14,850 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 26,671 | 26,806 | 26,684 | 25,787 
17 Brecon Old Bank ....... mecrcccgcosece 68,271|| 38,782 | 41,739 | 40,191 | 39,0118 
18 Brighton Union Bank ..........000. 330794|| 15,468 | 15,526 | 15,440 | 14,528 
19 Burlington and Driffield Bank...... 12,745|| 11,693 | 11,500 | 11,126 | 10,470 
20 Bury St. Edmund’s Bank............ 3,201] 2,580 | 2,797 | 2,582 | 2,613 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 14,408 | 13,892 | 13,391 | 13,203 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 38,080 | 37,402 | 37,294 vee 
23 Canterbury Bank ........ 33,671]! 17,703 | 17,347 on oe 
Cc rthen Bank .......essecasssesse-|| 239597|| 1C1422 | 10,490 | 10, , 
po Gclshasiie a mat H 13,518 14, 125 | 14,077 | 13,779 
26 Colchester and Essex Bank.........|| 48,704|| 22,873 | 23,085 | 23,196 Sy 
27 Cornisn Bank—Tweedy & Co. ...|| 49,869! 24.570 .| 24,819 | 24,422 ad 
28 City Bank, Exeter....... SST 21,527|| 10,272 | 10,080 | 10,150 Pg 34 
29 Craven Bank—Alcocks & Co. ...|| 775154|| 70,832 | 71,670 | 70, 385 veges 
30 Derby Bank—Messrs, Evans & Co.|| 13,332|| 11,099 | 10,879 | 10,610 rhe 
3! Derby Bank—Smith and Co. ......|| 41,304]] 331500 | 30,125 | 29,345 , o6 
32 Derby Old Bank .s..ssseesseeee seeeee||_ 275237|| 26,056 | 26,722 | 26,377 | 2571 
33 Devizes and Wiltshire Bank ...... 20,674 ed a poe se 
i 10,657 ’ ’ , ’ 
35 +a hon SS EE RS. 86218 Ss.9%8 83,140 —— ye = 
6 D rt Bank  ......s0-000 seveiens 10,664|) 5,067 | 5,037 | 48 ? 
7 er Old Bank  ....ssc0cseeee-|| 48,807)| 352170 | 342150 | 32,210 a 
38 East Cornwall Bk.—Robins & Co. || 112,280|| 75,955 76,646 75+978 7 io . 
39 East Riding Bank—Bower & Co. |) 53,392|] 47993 | 48,116 | 47,5 : oo 284 
4° Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 34,180 | 34,170 sae : oo 
4' Exeter Bank eoel| 379894/] 155592 | 255395 | 15>15 47 
42 Farnham Bank 14,202|| 5,030 | 5,106] 5, 4 a 
43 Faversham Bank ....c.ceccosseesense- ya . = S 4 rape Her 
“ pm y= ng Om erecccceaquccoececeee Py oe Bas 17°836 | 21,306 11,780 
46 Grantham Bank—Hardy and Co..|| 30,372|| 18,048 | 17,487 | 16,454 rege 
1 17,978 | 17,883 | 17,513 | 16,664 
47 Hull & Kingston-upon-Hul! Bank 9,979 ty | 25,984 
43 Huntingdon Town SOeyoem vee — Ks 0 aoaae aoe 
49 Harwich Bank eee 5» ‘ ‘ 6,506 | 26,192 
50 Hertfordshire, Hitchin Bank ...... ooo eo = a oo +6. os 
51 Ipswich Bank. " 6, 6,967 | 45.950 | 44,859 
52 Ipswich & Needham Market Bank|| 80,699) 46,904 | 4° 5 3 
53 Kentish Bank—Mercer & Co. ...| '9,895|| 13,942 | 13,864 | 14,137 | 13,485 
| 
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NAME OF BANK. Anthor- | AVERAGE AMOUNT. 
Issue. | May 28. | June 4 | June il, | June ls. 
; 2£| ¢£ £ £ £ 
54 Kington and Radnorshire Bank...|| 26,050|| 21,402 | 20,471 | 20,178 | 19,458 
5 Knaresborough Old Bank .........!| 21,825|| 20,212 | 20,085 | 19,705 | 39,270 
56 Kendal Bank csssorcerserereeerseeees| 44,663 || 42,504 | 42,991 | 43.035 | 42,657 
57 Leeds Bank see ceceeecercevesceeseesess|11 30,757 |120,772 |117,320 [114,850 |119,530 
58 Leeds Union Bank .ooseecsseersereesl] 37,459|| 35,404 | 359909 | 36,370 | 36,378 
59 Leicester Bank.......e-cessesseseeree|| 32,322|| 29,689 | 28,924 | 29,264 | 26, 692 
50 Lewes Old Bank .....-secccseessesees|| 44,8361] 26,328 | 26,631 | 26,621 | 25,985 
61 Lincoln Bank .......... piesa e++e+|]100,342|| 87,576 | 83,231 | 77,926 | 76,999 
62 Llandovery Bank & LlandiloBank 32,945 28,565 28,237 27,112 | 25, 611 
63 Loughborough Bank .......0.000 «lf 7,359]| 7,367 | 75168 | 6,885 | 6,463 
64 Lymington Bank.......s.sessesseeee- 5,0381| 2,807 | 2,640 | 2,544] 2,425 
65 Lynn Regisand LincolnshireBank}} 42,817]| 23,910 | 23,974 | 23,694 | 22,534 
66 Lynn Regisand Norfolk Bank ...|| 13,917]| 9,290 | 9,502 | 8,825 | 9,318 
67 Macclesfield Bank ..........sseeeee- 15,760|| 10,146 | 9,465 | 9,166 | 9,601 
68 Merionethshire Bank ..........0.0. 10,906|| 7,845 | 7,538 | 6,816 | 6,290 
69 Miners’ Bank ....... caeniaiakaaaiieneiin 18,688|| 16,905 | 16,892 | 16,405 | 16,490 
70 Monmouth Old Bank .........s0+0-.|| 16,385]| 2,832 | 2,687.| 2,842] 2,671 
91 Newark Bank .........s00000 ecseseee|| 28,788] 19,542 | ¥8,761 | 17,917 | 37, 50% 
72 Newark and Sleaford Bank ......|| 51,615|| 42,355 | 395373 | 38,443 | 37,207 
73 Newbury Bank | 36,787]| 12,361 | 12,1%9 | 12,427 | 11,815 
74 Newmarket Bank............cccceeee- 23,098] 14,368 | 13,863 | 13,593 | 13498 
75 Norwich Crown Bankand Norfolk 
and Suffolk Bank ............0.- 49,671|| 47,203 | 48,255 | 47,746 | 46,969 
+6 Norwich and Norfolk Bank ......||!©5:519|| 58,565 | 58,169 | 56,325 | 54.842 
977 Naval Bank, Plymouth ............ 27,221|| 28,487 | 18,312 | 18,660 | 18,060 
78 New Sarum Bk.—Pinckneys,Bros.|| '5,659|| 4.829 | 499! 4,926 | 5,170 
7y Nottingham Bank .........essceeeee|| 345047|) 26,160 | 255573 | 26,215 | 241350 
80 Oswestry Bank ....ecccccocessvesee[| 18,4711] 8,173 | 8,204 | 8,411 | 8,686 
81 Oxford Old Bank............c0scee 345391|| 31,060 | 31,5497 | 30,770 | 30,746 
82 Uld Bank, Tonbridge...... seseee eel| 139283]| 9,061 | 8,950] 8,755] 8,572 
83 Oxfordshire Witney Bank ...... ..|| 115852] 6,002 | 6,069 5,338 | 5,285 
84 Pease’s Old Bank, Hull ...........|| 48:807|| 49,244 | 50,060 | 46,351 | 46,192 
85 Penzance Bank ......s.ccccccsssee-|] '1408|) 55735 | 5882 | 6303 | 65417 
86 Pembrokeshire Bank ...............|| 12591C|| 10,026 | 10,394 | !0,802 | 11,215 
87 Reading Bank—Simonds & Co....|| 37+519|| 21,510 | 21,906 | 21,339 | 21,706 
88 Reading k.—stephens, Blandy & Co.|| 43,27! | 20, 799 | 20,510 | 20,392 | 20,195 
89 Richmond Bank, Yorkshire .. ... 6,889|| 6,897 | 6,734 | 6,500} 6,645 
90 Royston Bank ..e.cc.ccoccercereeree-|| 16393 || 85341 | 85757 | 8,965 | 8,965 
“TRIS 29,864] 7,995 | 8,049 | 7,780) 7,9¢9 
92 Saffron Walden & NorthEssexBk.|| 47,546| 1€,893 | 17,135 | 17,682 | 17.043 
93 Salop Bank ....... mpireeusiianeensiainens 22,338 | 6,800 | 6,510 | 6,145 | 6,143 
94 Scarborough Old Bank ... wall 245813|| 23,768 | 23,291 | 22,356 | 21,303 
95 Shrewsbury Old Bank...............|| 439191|| 23,077 | 22,084 | 21,232 | 21,628 
9€ Sittingbourne and Milton Bank.. || 4+789|| 2,181 | 2,001 | 1,991 1,963 
97 Southampton Town & County Bk.|| 75+359)| 9» 942 10,328 | 10,235 | 10,053 
98 Southwell Bank ......... nianananieind 14,744|| 10,694 | 10,378 | 10,644 | 10,537 
99 Stamford and Rutland Bank ..... || 315858| 16,247 | 15,464 | 14,947 | 14,228 
tco Shrewsbury and Welsh Pool Bank|| 755336] 2.782 | 21,789 | 21,445 | 215771 
101 Taunton Bank ......ccccocsecsseseces || 299799] 17,101 | 174786 | 17,934 | 17» 503 
102 Tavistock Bank .c.cccosescseoseceee || '39421|| 75149 | 6,859 | 7,122 | 6,687 
103 Thornbury Bank .....cecccccesseeee.|| 10026] 6,824 | 6,499 | 6,213 | 6,162 
104 Tiverton and Devonshire Bank.. || '3>47°|| 8,453 | 8,394 | 8,320) 8,609 
105 Thranstone and Kettering Bank. || '15559|| 95342 | 95872 | 9,877 | 10.219 
106 Tring Bank and Chesham Bank ..|| 135531] 13»0°4 12,699 | 12,092 | 12,066 
107 Towcester Old Bank ....ecesses-..||2801|| 49525 | 42542 | 42542 | 4624 
| 
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NAME OF BANK. =— AVERAGE AMOUNT. 
Issue. || May 28. | June 4 | June 11. | June 1s 
£ £ £ £ £ 
108 Union Bank, Cornwall .....-.a.+++|| 17,00 e 
sop Usbeidign O64 Bait cscccsssccerees] 25,336 sy 1 es) ee oe 
110 Wallingford Bank  ......sessessas+s+|| 17,064 4,830 4,748 4,690 Pg = 
111 Warwick and Warwickshire Bank|| 30,504 17,625 18,821 58.963 Fg vi 
112 Wellington Bank, Somerset .....-|| 6,528 2,673 3,618 3.426 3.6 9 
113 West Riding Bank .........-++0++++-|| 46,158|| 38,673 | 38,738 38,245 37,831 
114 Whitby Old Bank ............ eacees 14,258|| 13,907 | 13,879 13,585 13, 255 
115 Winchester, Alresford & AltonBk.|| 25,892/| 8,04 | 8,478 3,380 8,431 
116 Weymouth Old Bank ..............- 16,461) 11,794 | 12,013 | 11,650 11,088 
117 Wirksworth and Derbyshire Bk. || 37,602|| 33,093 | 32,608 | 32,5604 32,314 
118 Wisbeach and Lineolnshire Bank}| 59,713]| 33,236 | 32,934 | 31 ,695 31, 246 
119 Wiveliscombe Bank..... eicanbaaaned 7,602|| 1,458 | i,542 | 1,480 1,487 
#20 Worcester Old Bank ......... sosee-|| 87,448|| 28,943 | 39,135 | 39,613 | 38,675 
121 Wolverham. Bk.—R. & W. Fryer|| 11,867|| 7,985 | 7,983 | 8,112] 8,614 
122 Yarmouth and Suffolk Bank...... 53,06c|| 29,300 | 28.985 | 28,479 | 27,858 
123 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,224 | 7,225 | 6,790] 6,694 
124 York Bank .crsssccccacsesanccaceesee-|| 46,387|| 379526 | 31,563 | 30,782 | 30,293 
_— JOINT STOCK BANKS. 

1 Bank of Westmorland ...............|| 12,225|| 11, 

2 Barnsley Banking Company ......|| 9,563 er See "3 660 rt 

3 Bradtord Banking Company ...... 49.292|| 48,180 | 48,416 48,343 | 49, 16 
4 Bilston District Banking Company|| 9,418|| 7,576 7,748 7,200 af 
5 Lar aah emanate oe ehoie rs +-|| 32,681 28,447 28,550 27,565 26,769 

adfor ommercial Bankin 0.|| 20,084]| 29,1 
7 ee ee dehire aia Vaated: anette Danis inmmsdit 
nion Banking Co. .. ........ 60,701|| 46 £,35 

8 Chesterfield & N.Derbysh Bk. Co. adel yt iy 7 8 = ~ 

9 Cumberland Union Banking Co... |+ 35,395] 35,995 | 33»809 | 34,363 Pe 
10 Coventry and Warwickshire Bk. Co.|| 2%,734|| 14,084 | 14,107 13, 7co 14, 279 
11 Coventry Union Banking Coinpany|| 16,251|| 41,804 | 11,277 | 11,105 | 31 - 187 
tz County of Gloucester Banking Co.||144,352|| 95,477 | 95,047 | 95,322 92, 438 
13 Carliste & Cumberland BankingCo.|} 25,610]] 23.706 | 26,714 | 25,591 23,828 
14 Carlisle City and Jistrict Bank ...|) 19,972]| 20,197 | 19,847 19,897 19.599 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 30,808 | 31,333 | 30,878 29,943 
16 Derby and Derbyshire Banking Co.|| 20,093|| 18,685 | 18,573 | 18,121 | 18, 189 
17 Darlington Dist.JointStock Bk.Co.|| 26,134]| 23,797 | 22,243 | 23,228 | 23,405 
18 Gloucestershire Banking Company||155,92¢/'136,774 [133,367 |131,870 |129,793 
19 Halifax Joint Stock Bank............ 18,£34]| 17,353 | 17,063 17,312 17,038 
20 Huddersfield Banking Company ...|}. 37,354}| 32,025 | 32,118 | 30,302 | 30,192 
21 Hull Barking Company ............ 29,333} 28,232 | 27,560 | 27,379 | 28, 649 
22 Halifax Commercial Banking Co...|| 13,733|| 13,66¢ | 13,371 | 13,494 | 13,342 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 39,306 | 38,709 | 38,465 | 39,242 
24 Helston Banking Company ......... 1,803]| 1,490 | 1,493 | 1,491 1,01 
25 Knaresborough and Claro Bk. Co.|| 28,059|/ 28,168 | 27,409 | 27,115 | 25, 690 
26 Lancaster Banking Company ......|| 64,311|| 61,490 | 60,824 | 59,358 | 58,702 
27 Leicestershire Banking Company...|| 86,060]| £8,570 | 5£,618 | 52,008 | 51,235 
28 Lincoln and Lindsey Banking Co..|| §1,620]| 49,455 | 49,028 | 49,197 | 48,813 
29 Leamington Priors and Warwich- 

shire Banking Co. .......0.s0+00. 13,875]| 11,102 | 10,511 | 10,543 | 10,720 

30 Ludlow and Tenbury Bank ........ 10,215]! 95494 | 95313 | 8,909 | 8,388 
3t Moore & Robinson’s Notts. Bank.. || 35,813]| 27,082 | 29,405 | 29,365 | 28, 222 
32 Nottingham and Notts. BankingCo.|| 29,477|| 27,131 | 26,962 | 26,359 | 25,596 
33 North Wilts Banking Company ...|| 63,939], 36,879 | 36,047 | 36,531 | 36,925 
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Aut or- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || May 28. | June4. | Junell. | June1s. 
: ? | £ £ £ £ £ 

34 Northamptonshire Union Bank ...|| 84,356|| 53,596 | 51,859 | 48,586 | 48,555 
35 Northamptonshire Banking Co. ...|| 26,401|| 19,931 | 19,599 | 19,333 | 18,951 
36 North and Sovth Wales Bank...... 63,9£1)| £3,871 | 54,208 | §3,617 | 52,271 
37 Pare’s Leicestershire Banking Co...|| 59,300/] 49,103 | 48,144 | 46,211 | 43,941 
38 Shettield Banking Company......... 35,843]| 34,083 | 35,604 | 35,042 | 34,594 
39 Stamford,Spalding & BostonBk.Co.|| 55,721|| 49,785 | 47,034 | 44,928 | 44, 592 
4° Stuckey’s Banking Company ...... 356,976||286, 824 [284,285 (281,365 |279,949 
41 Shropshire Banking Company...... 47,951|| 31,902 | 324472 | 325549 | 31,765 
42 Stourbridge and Kidderminster Bk.) 56,830)| 51,448 | 48,372 | 45,998 | 44,764 
43 Shetfield and Hallamshire Bank ...|| 23,524/| 22,261 | 22,143 | 22,654 | 20, 398 
44 Shettield & RotherhamJt. Stock Bk.|) 52,496|| 49,885 | 49.977 | 48,201 | 46,210 
5 Swaledale and Wensleydale Bank..|| 54,372|| 52,558 | 51,706 | 50,950 | 50,900 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 19,573 | 195299 | 19,022 | 19,819 
47 Wakefield and Barnsley Union Bk.|| 14,604|| 13,818 | 13,542 | 13,859 | 13,730 
48 Whitehaven Joint Stock Bank ...|| 31,916|| 24,933 | 255216 | 26,050 | 24,781 
49 West of Eng.& S. Wales District Bk.|| 83,535 |] 71,392 | 69,783 | 71,450 | 68,662 
50 Wilts & Dorset Banking Company|| 76,162 || 71,811 | 71,189 | 70,250 | 69, 709 
5) West Riding Union Banking Co....|| 34,029 || 33,120 | 31,974 | 31,647 | 31,818 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475 |] 4:4'4 | 45132 | 4:030] 4,199 
53 Worcester City and County Bk.Co.|| 6,848 175 183 | 233 308 
54 York Union Banking Company ...|| 71,240|| 69,160 | 68,75! | 68,390 | 68,177 
55 York City and County Banking Co.|| 94,695 || 87,759 | 85,305 | 85,156 | 85,325 
56 Yorkshire Banking Company ...... 122,532 ||416,417 |112,209 |110,952 [115,474 

















trish and Srotch Circulation Returns. 


Average Circulation, and Coin held by the Iris and Scotca Banxs during the four 
weeks ending Saturday, the 18th day of June, 1870. 


IRISH BANKS. 






































' Average — <F: oomes Four Weeks Golds Sil 
en as above. 
meuseveae. | Stet lo "Tenae voor 
| upwards. Under £5. Total. ye ge 
a. = £ z ¥ z 
Bank of Ireland .......... evens] 3» 738s 428||1, 86,200 [1,155,475 |2,971,675 | 548,618 
Provincial Bank of [reland|) 927,667|| 499.584 | 470,337 | 969,521 | 373,667 
Belfast Bank .......esce000 ese.]}| 285,618]) 189,545 | 283,947 | 473,492 | 274,320 
Northern Bank .......csceess-|) 243544C]] 129,455 | 299,692 | 429,147 | 257,022 
Ulster Bank.........000 seseeee.|| 311,075]| 250,101 | 315,889 | 565,990 | 333,132 
The National Bank............|| _852,269]| 69,992 | £81,612 |1,275,6c4 | _©&4.770 
Toras (Irish Bauks) ...||6,3545494]|325785477 |3, 100,452 16,635,429 |2,441,529 
SCOTCH BANKS. 

Bank of Scotland .......0.00-'] 343+418)| 217,655 | 396,102] 613,757 | 366,147 
Royal Bank of Scotland ...'| 216,451|/ 250,588 | 389,122 | 639,710 | 495,938 
British Linen Company ..... || 438,024] Iy9t,170 | 335,595 | 526,766 | 181,444 
Commercial Bk. of Scotland 374,88c]) 226,508 | 444,694 | 671,203 | 384,562 
National Bank of Scotland..|| 297,024] 183,145 | 341,031 | 524,176 | 311,632 
Union Bank of Scotland ...|| 454,346|| 309,685 | 420,120] 729,805 3745973 
Aberdeen Townand Co.B. 70, 133 85,360 93,700 | 179,060 119,589 
North of Scotland Bk. Co...|| 154,319 162,545 | 138,263 | 300,808 | 167,249 
Clydesdale Banking Co. ...|| 274,321/) 187,114 | 281,874 | 468,988 | 240,747 
City of Glasgow Bank ......|/| 72,921] 2'1,383 | 232,773 | 444,157 | 421,680 
Caledonian Banking Co. .. || £3+434||__ 27.87! £9,461 87,232 38,232 
Torats (Scotch Banks) ..||2, 749,27! 71055024 i? 132,735 |5,985,702 |3, 102, 0y3 
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CIRCULATION RETURNS. 771 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


\Fixed Issues. May 23. June 4. , June 11. Jung 18, 
124 Private Banks ....ce-eesee |£4,034s934 |£2)627,217 |£2,611,610 |£2,565,333 |£2,519,599 
56 Joint-Stock Banks ... | 2,738,640] 2,301,740 | 2,268,127 | 2,240,400 | 2,214,282 




















| 
180 Totals .......eccee | 657739574 | 4:928,957 | 4879737 | 4,806,233 | 4,733,881 
Average Weekly Circulation of these Banks for And as compared with the month ending 
the month ending June 18, 1870.:— June 19, 1869, it shows :— 
Private Banks wu awe,”tsiawe~—Sts we 2,581,065 | A decrease in the notes of Private 
Joint-Stock Banks... ...... «2,256,137 Banks, Of ww. ss ve ne one £64,313 
ee An increase in the notes of Joint-Stock 
Average Weekly Circulation ot Private Banks, Of .. we ee nee ae 110 
and Joint-Stock Banks ending as F ep coe 
above es = so a ... £4,837,202 | Total decrease as compared with the 
On a comparison of the above with the Returns same period of last year ooo ee 64,202 
for the monthending May 21, it shows :— The following is the comparative state oi the 
A decrease in the notes of Private circulation as regards the fixed issues:— 
Banks, of ... ite pn “- .-. £150,615 The Private Banks are below their 
A decrease in the nctes of Joint-Stock fixed issues ses see ate nee 1,453,869 
Banks, of ... ai me fe .. 135,189 | The Joint-Stock Banks are below their 
as fixed issues = ove ow deo 482,503 
Total decrease on the month «. £285,803 — -- 
Total sg.Low their fixed issues » £1,936,372 


SUMMARY OF IRISH & SCOTCH RETURNS TO JUNE 18, 1870, 


The Retarns of Circulation of the [rish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending June at the present time are given in the Banking 
18th, when added together, give the following | Almanac, as follows :— 
as the average weekly circulation of these Banks 6 Banks in Ireland, allowed toissue... 26,354,494 
during the past month, viz. : 12 Banks in Scotland, allowed toissue 2,749,271 
Average Circulation of the Irish Banks £6,685,429 _ 

AverageCirculationofthe Scotch Banks 5,185,762 | 18 Banks in all, allowed to issue . 


Total AverageCirculation ofthese banks 





sll, allowed to issue ...... £9,103,765 
The following appears, therefore, to be the 
comparative state of the circulation :— 






for the past MONG ...........0000-+++e+++e41 1,871,191 | Trish Banks are above their fixed issue £330, 
‘ On comparing these amounts with the Reterns Seotch Banks are abovetheir Sxediseye 2,436,401 
or the month ending 2lst May last, they show | [otalabovethe fixed issue £2, 767, 42¢ 
. = May ash, whey eno” | Totalabove the fixed issue ...... srosee ee £2,767,426 
4 — ia the ee - ~~ £274,874 The amounts of Gold and Silver held at the 
An increase of t toh head offices of the several banks, during the past 


215,039 | month, have been as follows :— 

—— — | Gold and Silver held bythe Irish Banks £2,441,529 
Total decrease on the month £59,835 | GoldandSilverheld bythe Scotch Banks 3,102,093 
And as com d with the month endin, > 
June 19, 1000, thay chow 5s © | Total of Gold and Silver Coin ........ £6,543,623 
Increase in the Circulation of Irish Banks £394,632 Being a decrease of £6,924 on the part of the 
Increase in the Circulationof Scotch Banks301,905 Irish Banks, and an increase of £128,930 on the 
part of the Scotch Banks, on the several amounts 

Totalinorease on the year .............. £696,537 | held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO JUNE is, 1870, 


The following is thestate of the Note Circulation of the United Kingdomforthe month 
the 18th June, 1870 :— ed ending 


girculation of Notes forthe Month ending 18th June, as compared with the previous month: — 
































“May 21. June 18. Increase. Decrease. 

Bank of England (month ending June ib) . | £23,437,984 | £22,819,024 ve £618,960 
Private ‘Sankes a 2,731,680 2,581, me 160,615 
Joint-Stock Banks 2,391,326 2,256,137 oo 136,189 
Totalin England 28,560,950 27,656,226 nai 
——— 4,970,723 5,186,762 £216,039 pea. 
ireland 6,960,303 €,685,429 vis 274,874 

United Kingdom ....ccsscesssessseeessessesesese | 240,492,016 | £39,627,417 £215,039 | 21,179,638 





The comparison of the month ending June 19th, 1869, with the month ending June 18th, 18 
shows a decrease in the Bank of England circulation of £178,958, a decrease in Private Bauks of 
£64,312, and an increase in Joint-Stock Banks of £110, being a total decrease in England of £243,160; 
while in Scotland there is an increase of £301,906; and in Ireland anincrease of £394,632. Thus 
showing that the month ending the 18th June, as compared with the same period last year, pre- 
sents a decrease of £243,160 in England, and an increase of £453,377 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending June léth, gives an 
aggregate amount in both departments of £20,615,608. On a comparison of this with the Return for 

,the month ending 18th, there appears to be an increase of £713,174; and an increase of 
£3,368,919, as comp: with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month endine 18th 
June was £5,543,622; being an increase of £122,006, as compared with the Return of the previous 
month, and an increase of £409,848 as compared with the corresponding period of last year. 
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